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TITLE 3—THE PRESIDENT 

PROCLAMATION 3000 

CtAXTTM PAP.DOM TO CERTAIN PERSONS 

Who Hav i Served in the Ar m ed Forces 
of the United States Since June 25, 

1950 

BT THE r XSIDETrr OF THE UNITED STATES 
OF AMERICA 


of the United States of America to be 

affixed. 

DONE at the City of Washington this 
24th day of December, in the year of 
our Lord nineteen hundred and 
[seal] fifty-two, and of the Independ¬ 
ence of the United States of 
America the one hundred and seventy- 
seventh. 

Harry S. Truman 


A PROCLAMATION 


By the President: 


WHEREAS the Constitution of the 
United Slates provides that the Presi¬ 
dent "ahull have power to grant reprieves 
and pardons for offenses against the 
United States, except in cases of im¬ 
peachment ; and 


WHEREAS there have entered, en¬ 
rolled In, or been inducted Into the armed 
forces or the United States persons who 
had prior to their entry, enrollment, or 
induction been convicted of offenses 
against the laws of the United States, 
other than the laws for the government 
ox the armed forces of the United 8 tates; 
and 

WHEREAS it appears that such con- 
ncted persons who have been or shall 
hereafter be honorably discharged or 
Mparuted from the armed forces, or 
icparated with honor from active serv¬ 
ice therein, after serving In active status 
xor not less than one year subsequent to 
1950 ought ** pardoned: 

I. HARRY 8. 
TRUMAN, President of the United States 
i America, do hereby grant a full pardon 
"7 Praona convicted of violation of 
any law of the United States, except the 
r:* for # Jj* government of the armed 
X 0 .CW of the United States, who prior to 
w oste hereof entered, enrolled in. or 
th*. into thc armed forces of 

in » States and who after serving 
Bi.kf UVc atatu * * or not toss than one year 
J^uent to June 25.1950 have been or 
hereafter be honorably discharged 
un j* cp J 5 rate <l therefrom, or separated 
h ° nor able conditions from active 
surh C b*™* 11 '- Provided, however , that 
br’M/i Pn ^° n shaW not ** construed to 
mv ^ pardon of s^ch persons for 
a?! 1 *?* * 0T conviction has 

entrv ^^r the date of such 

or induction. 

IN WITNESS WHEREOF, I have here- 
set my hand and caused the seal 


Dean Aches on. 

Secretary o/Slate, 

[F. R. Doc. 52-13780; Plied, Dec. 29. 1952; 
4:50 p. m.J 


PROCLAMATION 3001 

Granting Amnesty and Pardon to Cer¬ 
tain Persons Convicted by Court- 
Martial or Desertion From the Armed 
Forces of the United States 

by the president of the united states 

OF AMERICA 
A PROCLAMATION 

WHEREAS section 2 of Arttcle IT of 
the Constitution of the United States 
of America provides that the President 
“shall have power to grant reprieves and 
pardons for offenses against the United 
States, except in cases of impeachment"; 
and 

WHEREAS section 306 of the Nation¬ 
ality Act of 1940 (54 Stat. 1141) provides 
in part that a person who at any time 
during which the United States is at war 
deserts the military or naval forces of 
the United States shall upon conviction 
thereof by a court-martial be ineligible 
to become a citizen of the United States, 
and that such deserters shall be forever 
incapable of holding any office of trust 
or of profit under the United States, or 
of exercising any rights as citizens 
thereof: and 

WHEREAS section 401 (a) (g) of the 
said Act. as amended by section 1 of the 
act of January 20, 1044. 58 Stat. 4. pro¬ 
vides in part that any person who is a 
national of the United States, whether 
by birth or naturalization, shall lose his 
nationality by deserting the military or 
naval forces of the United States in time 
(Continued on p. 11835) 
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of war. provided that he Is convicted 
thereof by court-martial and as a result 
of such conviction Is dismissed or dis¬ 
honorably discharged from the service 
of such military or naval forces: and 

WHEREAS section 314 and section 349 
<a> (8) of the Immigration and Nation¬ 
ality Act (66 Stat. 241, 268) contain sub¬ 
stantially the same provisions as those 
contained in the said sections 306 and 
401 (a) (g>. respectively, of the Nation¬ 
ality Act of 1940. and are expressly ap¬ 
plicable to desertion from the air forces, 
as well as the military and naval forces, 
of the U nited States; and 

WHEREAS active hostilities in World 
War II teiminated on August 14. 1945, 
but the last of the states of war existing 
at that time was not formally and legally 
terminated until April 28. 1952; and 

WHEREAS no active hostilities existed 
between August 14. 1945, and June 25, 
1950. the date of the Korean invasion; 
and 

WHEREAS it appears that it would be 
in the public interest to grant amnesty 
and pardon, to the extent hereafter indi¬ 
cated. to all persons who deserted from 
the armed forces of the United States 
on or after August 14. 1945, and prior to 
June 25. 1950. and consequently were, or 
may hereafter be, convicted by court- 
martial of desertion committed In time 
of war. and to all persons who as a result 
of such conviction were, or may here¬ 
after be. dismissed or dishonorably dis¬ 
charged from the armed forces of the 
United States: 

NOW. THEREFORE. I, HARRY S. 
TRUMAN. President of the United States 
of America, under and by virtue of the 
authority vested in me by section 2 of 
Article II of the Constitution of the 
United States of America do hereby 
grant amnesty and pardon to all persons 
who have heretofore been, or may here¬ 
after be, convicted by court-martial of 
desertion from any branch of the armed 
forces of the United States In time of 
war committed on or after August 14. 
1945, but prior to June 25. 1950. and also 
to all persons who as a result of such 
conviction have been, or may hereafter 
be. dismissed or dishonorably discharged 
from the armed forces of the United 
States, to the extent that there shall be, 
and hereby is, fully remitted as to such 
persons any reUnquishment. loss, or for¬ 
feiture of their rights (including the 
right to become a citizen of the United 
States), capacities, or nationality, in¬ 
curred under the provisions of the said 
sections 306 and 401 <a> (g) of the 
Nationality Act of 1940 and the said sec¬ 
tions 314 and 349 (a) (8) of the Immi¬ 
gration and Nationality Act as a result 
of such conviction, or of such conviction 
and dismissal or dishonorable discharge 
from the armed forces of the United 
States. 

Nothing in this proclamation shall be 
construed as removing, or as authorizing 
the removal of, any charge of desertion 
which may now be pending on the rolls 
or records of the United States in the 
case of any person, or as pardoning, 
remitting, or mitigating any penalties 
to which any person is now. or may 
hereafter become, liable except as here¬ 
inbefore specifically provided. 
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THE PRESIDENT 


IN WITNESS WHEREOF. I have here¬ 
unto set my hand and caused the Seal of 
the United States of America to be 
affixed. 

DONE at the City of Washington on 
this 24th day of December in the year of 
our Lord nineteen hundred and 
[seal] fifty-two. and of the Independ¬ 
ence of the United States of 
America the one hundred and seventy- 
seventh. 

Harry S. Truman 

By the President: 

Dean Acheson. 

Secretary of State. 

[P. R. Doc. 52-13779; Filed, Dec. 29, 1952; 

4:50 p. m.] 


. RULES AND 
REGULATIONS 


TITLE 5—ADMINISTRATIVE 
PERSONNEL 

Chopter I—Civil Service Commission 

Part 8—Promotion, Demotion, Reas¬ 
signment. and Transfer of Permanent 

Employees 

MISCELLANEOUS AMENDMENTS 

Effective upon publication In the Fed¬ 
eral Register, subparagraphs (1) and 
(3) of 3 8.108 (a) and subparagraph (1) 
of $ 8.204 (a) are amended to read as 
set out below. As amended, §§ 8.108 and 
8.204 will read as follows: 

4 8.108 Agency authority for promo¬ 
tion. demotion , reassignment, or transfer 
without reemployment rights. <a> The 
Commission hereby delegates authority 
to agencies: 

<1) To promote, demote, or reassign 
(i> any permanent employee having a 
competitive status and serving in a 
competitive position (or in an excepted 
position to which he was appointed in ac¬ 
cordance with the Commission’s regula¬ 
tions for the competitive service). and 
(ii> any employee serving under an ex¬ 
cepted appointment which he received 
(without a break in service of a full work 
day) after service in a position with a 
competitive status, provided he had 
completed at least six months of the pro¬ 
bationary period before receiving the ex¬ 
cepted appointment. 

(2) To promote, demote, or reassign 
on an indefinite basis any status quo em¬ 
ployee. 

(3) To transfer without reemployment 
rights (!) any permanent employee hav¬ 
ing a competitive status and serving in 
a competitive position (or in an excepted 
position to which he was appointed in 
accordance with the Commission's regu¬ 
lations for the competitive service), and 
<li> any employee serving under an ex¬ 
cepted appointment which he received 
(without a break in service of a full work 
day) after service in a position with a 
competitive status, provided he had 
completed at least six months of the pro¬ 
bationary period before receiving the ex¬ 


cepted appointment: Provided. That 
this authority shall not be used In the 
case of any transfer from a nondefense 
to a defense activity which can be ef¬ 
fected with reemployment rights under 

3 8.204. 6uch actions shall be taken In 
accordance with the standards of the 
Commission. 

(b) The indefinite appointment with¬ 
out reemployment rights of any perma¬ 
nent employee having a competitive 
status and serving in a competitive posi¬ 
tion (or in an excepted position to which 
he was appointed in accordance with the 
Commission's regulations for the com¬ 
petitive service) which was made on or 
after November 1, 1951, under former 

4 7.105 (a) (2) of this chapter, without 
a break in service of one work day, is 
hereby converted to a transfer without 
reemployment rights under this section. 

(c) The Commission may disapprove 
any promotion, demotion, reassignment, 
or transfer, or suspend or withdraw this 
authority whenever, after post-audit, it 
finds that the regulations in this sub¬ 
part have not been followed. 

• • • • • 

$ 8.204 Agency authority and general 
requirements for transfer or appointment 
with reemployment rights—(a) Filling 
competitive positions. The Commission 
hereby delegates authority to agencies, 
whenever the conditions of 4 8.203 are 
met, to employ with reemployment rights 
permanent employees of another agency 
as follows: 

(1) By transfer, (i) any permanent 
employee having a competitive status 
and serving in a competitive position (or 
in an excepted position to which he was 
appointed in accordance with the Com¬ 
mission’s regulations for the competitive 
service), and <ii> any employee serving 
under an excepted appointment which 
he received (without a break in service 
of a full work day) after service in a 
position with a competitive status, pro¬ 
vided he had completed at least six 
months of the probationary period be¬ 
fore receiving the excepted appointment. 
The indefinite appointment with reem¬ 
ployment rights of any permanent em¬ 
ployee having a competitive status and 
serving in a competitive position (or in 
an excepted position to which he was 
appointed in accordance with the Com¬ 
mission’s regulations for the competitive 
service > which was made on or after 
November 1. 1951. under former 4 8.115 
(a) without a break in service of one 
uwk day. is hereby converted to a trans¬ 
fer with reemployment rights under this 
section. 

(2) By indefinite appointment, any 
permanent employee without competitive 
status serving in an excepted position, 
and any status quo employee. 

(b) Filling excepted positions. In the 
discretion of the agency, any position ex¬ 
cepted from the competitive service may 
be filled by appropriate excepted ap¬ 
pointment. or by transfer or appointment 
in accordance with the Commission's 
regulations for the competitive service. 
Any permanent employee who is so 
transferred or appointed in an excepted 
position without a break in service of one 
work day shall be entitled to reemploy¬ 
ment rights in his original agency when 


such appointment or transfer meets the 
conditions of 4 8.203 for granting ^em¬ 
ployment rights. 

(C) Standards and promotion nitric* 
tions. All transfers and appointments 
under this section to competitive posi¬ 
tions shall be made in accordance with 
the standards of the Commission and 
shall be subject to the restrictions o! 
4 8.109. 

(d) Post-audit . The Commission may 
disapprove any such transfer or appoint¬ 
ment to a competitive position or sus¬ 
pend or withdraw this authority when¬ 
ever, after post-audit. It finds that the 
regulations in this subpart have not been 
followed. 

(e) Probationary or trial period. Per¬ 
sons transferred or appointed under this 
section to competitive positions shah not 
be required to serve a new probation^ 
or trial period. However, the transfer 
of any employee during his probationary 
period shall be subject to completion of 
such period. 

(f) Within-gradc salary steps. Per¬ 
sons serving under such transfers or in- 
definite appointments are eligible for 
with in-grade salary-step increases in the 
same manner as provided in g 2.115 (C) 
of tills chapter. 

<R S. 1753. sec. 2. 22 Stat. 403; 5 V 8. C. «!, 
033) 

United States Civil Serv¬ 
ice Commission. 

[seal] Robert Ramspecx 

Chairman. 

[F. R. Doc. 52-13732; Filed, Dec. 30, 2952; 

8:65 a m.J 


TITLE 8—ALIENS AND 
NATIONALITY 

Chapter II—Office of Alien Property, 
Department of Justice 

Part 502— Rules of Procedure 
roR Claims 

Part 502 specifies the rules of proce¬ 
dure for claims before the Office under 
sections 9 (a), 32, and 34 of the Tradln* 
With the Enemy Act. as amended. It 
is being amended to delegate to the 
Hearing Examiners authority to hear 
claims under section 9 (a); to clarify 
the pre-hearing conference procedure; 
to specify what evidence may be admissi¬ 
ble to authorize the Hearing Examiners 
to correct clerical and ministerial errors 
in their decisions; to permit summary 
dismissal of claims where there is no 
objection by the claimant In other 
cases the language has been revised to 
remove ambiguities and duplication. 
Since these rules relate solely to pro- 
cedure, notice and hearing on the 
amendments are unnecessary. 

Part 502 is hereby amended to read as 
follows: 

STJBPAST A—GENERAL RUL*B 

See. 

502.1 Scope of part 

502.2 Definitions. 

502.3 Indispensable party. 

502.4 Appearance. 

502.5 Intervention. 

502.8 Forms. 
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v 27 Amendment and withdrawal of 

claim. 

5 CC£ Order for hearing. 

50 J 9 Destination of Hearing Examiner. 
50310 Removal of a claim proceeding and 
hearing by the Director. 

502.11 Pre-hearing conference*. 

50212 Ciinaoildatkm of claim*. 

50X13 Hearings. 
van Witni—in, 

503 1 5 Subpoena*. 

52316 Depositions. 

50217 Documents In a foreign language. 

#218 Motions. 

loll!) Withdrawal of papers. 

50030 Oral argument. 

16031 Proposed findings and conclusions. 
5CC22 Hearing Examiner's decision. 

SC233 Review of the Hearing Examiner’s 
decision. 

30334 Waiver by the Director. 

503 25 Motion to dismiss. 

$0336 Service. 

10037 Computation of time. 

$0336 Continuances and extensions. 

$0239 Fees, 

80130 Filing of debt claims by depositors 
o' Yokohama Specie Bank. Ltd.. 
Honolulu Branch. 

90351 Piling of claim as condition prece¬ 
dent to suit. 

80332 Effect of disallowance of claim in 
determining period of limitations 
for filing suit. 

era past s — tttls niua 


903 100 Definitions. 

902101 Order of processing. 

901103 Procedure for allowance without 

hearing. 

BdlCO Requirement for hearing. 

803104 Hearing calendar. 

802.105 National Interest. 

101.106 Publication of notice of Intention to 

return vested property. 

102 107 Revocation of notice of Intention to 
return vested property. 

902.1cm Return order. 

902 100 Final audit. 

fid 110 Return of vested property. 

scspast c—onrr cuims 
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IM 2.1 Sco^, of parl (a) section, 

«a ii.i 502 :52 be applicable solelj 
to UUc and to debt claims. 

J .1 SecUons 502.100 to 502.110 shal 
oe appUcable solely to title claims, 
h. .1 ? w * tons 502.200 to 502.205 shal 
‘'ritcable solely to debt claims, 
tn .11 ^02.300 shall be applicabU 

dai™. 6 *® 1 ? 8 other than utlc «*» debi 
“““ as defined In } 502.2 (e) and (f» 

5 502 2 Dc/initions. As used In thii 
•~^uru«s» the context otherwise re- 


<a> Tlic term "act" means the Trad¬ 
ing With the Enemy Act. as amended. 
The term “section" refers to a section 
of the act. 

(b) The term “Office" means the Of¬ 
fice of Alien Property. 

(c) The term “rules" means the rules 
of the Office set forth in this part. 

(d) The term “Director" means the 
Director, Office of Alien Property, or 
other person duly authorized to perform 
his functions. 

<e) The term “title claim" means a 
claim under sections 9 (a) or 32. 

(f) The term “debt claim” means a 
claim under section 34. 

(g) The term “claim" refers to a title 
claim or a debt claim and shall include 
the Notice of Claim form, any amend¬ 
ment thereto, and such other material 
as may have been filed by the claimant 
with respect to the claim. 

(h) The term “claimant" means the 
person in whose behalf a claim is filed. 

(i) The term "claim proceeding" 
means the administrative processing of 
a claim and includes the claim. 

<J> The term "parties" includes the 
claimant and the Chief of the Claims 
Branch. 

(ID The term "vested property" means 
any property or Interest vested in or 
transferred to the Attorney General of 
the Uilited States pursuant to the act 
(other than any property or Interest so 
acquired by the United States prior to 
December 18. 1941). or the net proceeds 
thereof. 

(l) The term “filing" means receipt 
by the Office or appropriate officer or 
employee thereof. 

(m) The term “Chief Hearing Exam¬ 
iner" refers to the hearing examiner 
designated as such by the Director. 

(n) The term "docketed claim" means 
a claim which has been referred by the 
Director or the Chief of the Claims 
Branch to the Chief Hearing Examiner 
for hearing and lias been given a docket 
number. 

(o) The term “hearing" means the 
proceedings upon a docketed claim. 

5 502.3 Indispensable party. The 
Chief of the Claims Branch shall be a 
necessary party in all claim proceedings. 

8 502.4 Appearance .* (a) A claimant 
may appear in a claim proceeding in 
person or may be represented by an 
agent, attorney in fact or at law. A 
member of a partnership may represent 
the partnership; an officer of a corpo¬ 
ration, trust or association may repre¬ 
sent the corporation, trust or association, 
and an officer or employee of a federal, 
state or territorial agency, office or de¬ 
partment may represent the agency, 
office or department 

(b) Any person appearing In a claim 
proceeding in a representative capacity 
may be required to file a power of attor¬ 
ney showing his authority to act in such 
capacity. 

8 502.5 Intervention . Any person who 
claims to have a substantial interest 
in a docketed claim proceeding may file 


1 Causa Rjcrraxjtfcx: For limitations on rep¬ 
resentative activities, see f 605.80 oC this 
chapter. For powers of attorney, see f 605.1 
(d) of this chapter. 


a specification of such interest in writ¬ 
ing with the Hearing Examiner after 
serving a copy thereof upon the parties. 
Upon a finding by the Hearing Examiner 
that the petitioner has a substantial 
Interest which may be adversely af¬ 
fected by the proceeding he may author¬ 
ize the petitioner to participate in the 
proceeding upon such conditions as may 
be imposed. 

8 502.6 Forms, (a) Claims shall be 
filed on forms authorized or prescribed 
by the rules of this Office. 

(b> Subject to the provisions of sec¬ 
tions 33 and 34 (b) of the act. the Di¬ 
rector or the Chief of the Claims Branch 
may expressly W’aivc the requirement of 
paragraph (a) of this section. 

Ncttkt Section 501 80 of this chapter pre¬ 
scribes forms for use In filing claims. Sect km 
501.50 (d) of this chapter provides that when 
allowance of a claim under the act Is depend¬ 
ent on Issuance of a license under Executive 
Order 8389. 8 CFR. 1943 Cum. Sapp., as 
amended, the filing of a claim Is deemed to 
include an application for a requisite li¬ 
cense. 

8 502.7 Amendment and withdrawal 
of claim. <a> Subject to the provisions 
of sections 33 and 34 (b) of the act, the 
claimant may amend his claim prior to 
hearing, or after the opening of a hear¬ 
ing in a claim proceeding, by consent 
of the Chief of the Claims Branch or as 
allowed by the Hearing Examiner or tho 
Director. 

<b) The claimant may at any time 
withdraw his claim by notice In writing 
to that effect. 

8 502.8 Order for hearing. The Di¬ 
rector. or the Hearing Examiner in any 
docketed claim proceeding, may issue an 
order for hearing. In fixing the time 
for hearing, due regard shall be given to 
the status of the claim proceeding and 
the convenience of the parties. The 
order shall specify the time, place, and 
nature of the hearing. The order shall 
be served on all parties a reasonable 
time, but not less than ten (10) days, in 
advance of the hearing, unless the par¬ 
ties shall agree to a shorter time. 

8 502.9 Designation of Hearing Ex- 
amincr . Prior to hearing, a Hearing 
Examiner shall be designated by the 
Chief Hearing Examiner. 

8 502.10 Removal of a claim proceed¬ 
ing and hearing by the Director . The 
Director may personally conduct a hear¬ 
ing and may exercise the other functions 
appropriate to the Hearing Examiner. 
The Director, at any stage of a claim 
proceeding before a Hearing Examiner, 
may remove the claim proceeding from 
the Hearing Examiner. Decisions of the 
Director under this section shall first be 
issued In tentative form. 

8 502.11 Pre-hearing conferences, (a) 
At any time after a claim has been 
docketed with the Chief Hearing Exam¬ 
iner and prior to hearing, the Hearing 
Examiner may arrange for the parties to 
appear before him at a designated time 
and place for the purpose of determining 
the Issues between the parties and ob¬ 
taining admissions or stipulations with 
respect to any matters, records, or docu¬ 
ments which will be relied upon by any 
party at the hearing. 
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(b) At the conclusion of the confer¬ 
ence, the Hearing Examiner shall pre¬ 
pare an order setting forth the Issue or 
Issues to be determined at the hearing 
and describing the matters, records, or 
documents which the parties have ad¬ 
mitted or stipulated. Such order shall 
be presented to each of the parties for 
their approval and when approved by 
them shall be maae a part of the record 
in the claim proceeding and shall be 
conclusive as to the action embodied 
therein. 

$ 502.12 Consolidation of claims . 
The Director, the Chief Hearing Exam¬ 
iner. or the designated Hearing Exam¬ 
iner, may. where such action will expe¬ 
dite the disposition of claims and further 
the ends of justice, consolidate docketed 
claims. 

5 502.13 Hearings. <a) All hearings, 
except hearings before the Director, 
shall be conducted by a Hearing Exam¬ 
iner. At any time prior to hearing, a 
Hearing Examiner may be designated to 
take the place of the Hearing Examiner 
previously designated to conduct the 
hearing. In the case of the death, ill¬ 
ness. disqualification or unavailability of 
the Hearing Examiner presiding in any 
claim proceeding, another Hearing Ex¬ 
aminer may be designated to take his 
place. Hearing Examiners shall, so far 
as practicable, be assigned to cases in ro¬ 
tation. 

(b) The Hearing Examiner may 
withdraw from a case when he deems 
himself disqualified or he may be with¬ 
drawn by the Director after affidavits 
alleging personal bias or other disqual¬ 
ifications have been filed with the Direc¬ 
tor and the matter has been considered 
by the Director or by a Hearing Exam¬ 
iner upon referral by tlie Director. 

(c) Hearings shall be open to the 
public unless otherwise ordered by the 
Director or the Hearing Examiner. 

<d> Except as provided by the rules 
of this Office, including this part. Hear¬ 
ing Examiners presiding at hearings 
shall have the hearing powers set forth 
in section 7 (b) of the Administrative 
Procedure Act. 

(e) Hearing Examiners shall act in¬ 
dependently in the performance of 
their duties as examiners and perform no 
duties inconsistent with their duties and 
responsibilities as examiners. Save to 
the extent required for the disposition 
of ex parte matters, no Hearing Exam¬ 
iner shall consult any person or party 
as to any fact in issue unless upon no¬ 
tice and opportunity for all parties to 
participate. 

(f) Tlte claimant shall be the moving 
party and shall have the burden of proof 
on all the issues involved in the claim 
proceeding. The claimant shall pro¬ 
ceed first at the hearing. 

(g) A presumption of the accuracy 
and the validity of the findings in a 
vesting order as to ownership of the 
property immediately prior to vesting 
shall be operative in all claims. Such 
findings shall be deemed accurate and 
valid unless contested or put in issue by a 
party, in which event such party shall 
have the burden of proving his allega¬ 
tions as to ownership of the property in¬ 
volved immediately prior to vesting. 
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(h) Any party and the Hearing Ex¬ 
aminer shall have the right and power to 
call, examine and cross-examine wit¬ 
nesses. and to introduce into the record 
documentary or other evidence. 

<i) In a claim proceeding, the rules of 
evidence prevailing in courts of law and 
equity shall not be controlling. How¬ 
ever. it shall be the policy to exclude 
irrelevant, immaterial or unduly repeti¬ 
tious evidence. 

<j) Any record, document or other 
writing, or any portion thereof, from the 
files of any foreign industrial, business 
or commercial enterprise, or from the 
official files of a foreign government, or 
any subdivision or agency thereof, shall, 
if otherwise relevant, be admissible in 
evidence in a claim proceeding as com¬ 
petent evidence of the matters therein 
contained, when authenticated by a cer¬ 
tificate of an investigator of this Office 
or any other agency of the United States, 
or by a duly designated representative 
of the allied military or civilian authority 
of occupation, stating that such record, 
document or other writing came from 
the files of such enterprise, or from the 
official files of such foreign government. 
A11 circumstances in the making of such 
record, document or writing, as well as 
the lack of opportunity for cross-exami¬ 
nation, shall be considered by the Direc¬ 
tor or the Hearing Examiner in deter¬ 
mining its weight, but shall not affect 
its admissibility. A copy of such record, 
document or writing shall be equally ad¬ 
missible os the original when accom¬ 
panied by a certificate of any of the 
persons hereinabove designated, stating 
that it conforms to the original. The 
methods of authentication provided for 
in this rule shall be in addition to, and 
not exclusive of, other methods of 
authentication. 

(k) All investigative reports, affidavits, 
or other written statements of persons 
that reside at a distance of more than 
100 miles from the place of a hearing 
or are otherwise unavailable as wit¬ 
nesses. when signed by an investigator 
of this Office or any other agency of 
the United States, or by the person mak¬ 
ing such affidavit or statement, shall be 
accepted as evidence and made a part 
of the record in a claim proceeding. All 
circumstances in the making of such in¬ 
vestigative report, affidavit, or other 
written statement, as weU as the lack of 
opportunity for cross-examination, shall 
be considered by the Director or the 
Hearing Examiner in determining its 
weight, but shall not affect its admissi¬ 
bility. A copy of any investigative report 
shall be equally admissible as the original 
when accompanied by a statement of an 
official of this Office or other agency of 
the United States that it is a copy of 
such report. 

(l) In the discretion of the Hearing 
Examiner, the hearing may be adjourned 
from day to day or adjourned to a later 
date or to a different place by announce¬ 
ment thereof at the hearing by the 
Hearing Examiner or by appropriate no¬ 
tice, 

<m) In the discretion of the Hearing 
Examiner, any witness may be excluded 
until he is called upon to testify. Con¬ 
temptuous conduct at any hearing before 


a Hearing Examiner shall be erround for 
exclusion from the hearing. Failure or 
refusal of a witness to appear at any 
such hearing or to answer any question 
w hich has been ruled to be proper may 
be ground for the striking out of all 
testimony which may have been prevl- 
ously given by such witness on related 
matters. 

<n) Hearings shall be stenograph!- 
caliy reported by a reporter designated 
by the Director or Chief Hearing Exam* 
iner and a transcript of such report shag 
be a part of the record and the sole 
official transcript of the proceeding. 
Such transcript shall include a verbatim 
report of the hearings. Nothing shall 
be omitted therefrom except as directed 
on the record by the Director or the 
Hearing Examiner. Corrections in the 
official transcript may be made with the 
consent of the Hearing Examiner to 
make it conform to the evidence pre¬ 
sented at the hearing. Parties desiring 
copies of the transcript may obtain such 
copies from the official reporter upon 
payment of the fees fixed therefor. 

(o) Hearings may be waived by the 
parties and the claim submitted to the 
Hearing Examiner, or to the Director, 
with his consent, on a stipulated record 
or an agreed statement of facts, 

5 502.14 Witnesses . (a) Witnesses 
shaU be examined orally under oath or 
affirmation, except that for good cause 
testimony may be taken by deposition. 

<b) Witnesses summoned before the 
Director or the Hearing Examiner shall 
be paid the same fees and mileage which 
are paid witnesses in the Courts of the 
United States. Witness fees and railease 
shall be paid by the party at whose in¬ 
stance the witnesses appear. 

5 502.15 Subpoenas . (a) The Direc¬ 
tor. or in the case of any docketed claim 
the Chief Hearing Examiner or the 
Hearing Examiner, shall upon applies- 
tion by any party, and upon a .showing 
of general relevance and reasonable 
scope of the evidence sought, issue sub¬ 
poenas requiring the attendance and 
testimony of witnesses and the produc¬ 
tion of evidence under oath, including 
books, records, correspondence or docu¬ 
ments. Application for the Issuance of 
subpoenas duces tecum shall specify the 
books, records, correspondence or other 
documents sought 

(b) The Director. Chief Hearing Ex* 
aminer or the Hearing Examiner, before 
issuing any subpoena, may require a de¬ 
posit of an amount adequate to cover the 
fees and mileage Involved. 

$ 502.16 Depositions, (a) Any part* 
desiring to take a deposition shall maw 
application therefor in writing, setting 
forth the reasons why such deposition 
should be taken, the name and residence 
of the witness, the matters concerning 
which it is expected the witness will tes¬ 
tify. and the time and place 
for the taking of the deposition. There¬ 
upon. the Director, or in the case of » 
docketed claim the Chief Hearing Ex¬ 
aminer or the Hearing Examiner, nw. 
in his discretion, issue an order whion 
will name the witness whose deposition 
is to be taken, state the scope of tn® 
testimony to be taken and specify tne 
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time when, the place where, and the 
ofleer before whom the witness Is to 
testify such order shall be served upon 
til parties by the Director, the Chief 
Hearing Examiner, or the Hearing Ex¬ 
aminer. as the case may be, a reasonable 
ume n advance of the time fixed for 
taking testimony. 

ib) The testimony shall be taken un¬ 
to oath or affirmation and shall be re¬ 
duced to writing by the officer or under 
his direction, after which the deposition 
shall be subscribed by the witness and 
certified by the officer. 

<c) Depositions may also be taken and 
ad mitt ed on written interrogatories In 
substantially the same manner as de¬ 
positions taken by oral examination. 
When a deposition is taken upon written 
Interrogatories and cross-interrogatories, 
none of the parties shall be present or 
represented, and no person, other than 
the witness, a Monographic reporter, and 
the officer shall be present at the exami¬ 
nation of the witness, which fact shall 
be certified by the officer, who shall pro¬ 
pound the interrogatories and cross-in¬ 
terrogatories to the witness in their order 
and reduce the testimony to writing in 
the witness* own words. 

<d> Where the deposition is taken in 
a foreign country and the officer desig¬ 
nated in the authorization is unavailable, 
it may be taken before a secretary of an 
emba^y or legation, consul general, con¬ 
sul vice consul, or consular agent of the 
United States, or before such person as 
may be agreed upon by the parties stip¬ 
ulating in writing. 

<e) A witness whose deposition Is 
taken pursuant to the rules in this part 
and the officer taking the deposition, un¬ 
less he be employed by the Office, shall be 
entitled to the same fee and mileage paid 
for like service in the Courts of the 
United States, which fee shall be paid by 
the party at whose instance the deposi¬ 
ts is taken, who may be required to 
deposit in advance an amount adequate 
to cover the fees and mileage involved. 


5 502.17 Documents in a foreign tan 
Every document, exhibit or pa 
per written In a language other thaa 
“Wash, which Is filed in any claim pro 
^all be accompanied by com 
pietc English translation thereof dul; 
erified to be a true and accurate trans 
J"™* Each copy of every such docu 
®*nt, exhibit or paper filed shall b 
jccompanied by a separate copy of th 
For fcood cause verificatioi 
mU* 1 ? a document, exhibl 

In 1x1 a forci CT language is offerei 
m c Y* dence al a hearing any dispute a 
accuracy of the transiatioi 

oth£ / sh *H ** determined as is an; 

other issue of fact. 
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evidence, or which relate to procedure 
during the course of a hearing, or to any 
other matters within the authority of the 
Hearing Examiner, may be stated orally 
and shall be ruled on by the Hearing 
Examiner. No exception need be taken 
to any ruling in order to entitle a party 
thereafter in the claim proceeding to 
assign the ruling as error. 

5 502.19 Withdrawal of papers . <a) 
No paper, document or claim officially 
filed shall be returned unless the Direc¬ 
tor shall allow such return. Thc grant¬ 
ing of a request to dismiss a claim or 
withdraw a paper, document or claim 
does not authorize the removal of the 
paper, document or claim from thc rec¬ 
ords of the Office. 

(b) Where the original of a record, 
document or other paper is offered in 
evidence at a hearing a photostatic or 
conformed copy thereof may be substi¬ 
tuted during the course of the hearing 
with the approval of the Hearing Ex¬ 
aminer. 

§ 502.20 Oral argument. The Direc¬ 
tor or the Hearing Examiner, as the 
case may be. may grant to any party at 
the close of a hearing a reasonable pe¬ 
riod for oral argument and such argu¬ 
ment may. with the consent of the 
hearing officer, be included in the steno¬ 
graphic report of thc hearing. 

5 502.21 Proposed findings and con - 
elusions. fa> At the close of the recep¬ 
tion of evidence before thc Hearing 
Examiner or within a reasonable time 
thereafter, to be fixed by the Hearing 
Examiner, any party may, and if directed 
by the Hearing Examiner shall, submit 
to thc Hearing Examiner proposed find¬ 
ings and conclusions together with a 
brief in support thereof. Such proposals 
shall be in writing and shall contain 
appropriate references to the record. 
Copies thereof shall be served on all 
parties. Reply briefs may be filed with 
the permission of the Hearing Examiner 
within a reasonable time, to be fixed by 
him. As far as practicable, the proce¬ 
dure shall be followed of having claim¬ 
ant's brief filed first, followed by the 
brief of the Chief of the Claims Branch, 
with any reply briefs filed in the same 
order. 

<b> The decision shall be made by 
the Hearing Examiner who presided at 
the hearing except in tlxe case of the 
death, illness, disqualification, or un¬ 
availability of the Hearing Examiner who 
presided at the hearing. In such case 
the decision shall be made by the Di¬ 
rector or by another Hearing Examiner 
designated by thc Director. When the 
decision Is made by the Director, it shall 
first be issued in tentative form. 

S 502.22 Hearing Examiner's decision . 
(a) The Hearing Examiner, as soon as 
practicable after receipt of thc complete 
transcript, all exhibits and briefs, shall 
make a decision which shall become a 
part of the record and include a state¬ 
ment of: (1) Findings and conclusions as 
well as the reasons or basis therefor upon 
all the material issues of fact. law. or 
discretion presented on thc record; ( 2 ) 
an appropriate order. 

(b) At any time prior to the filing of 
his decision, the Hearing Examiner may. 
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for good cause, re-open the case for the 
reception of further evidence, 

(c) A copy of the Hearing Examin¬ 
er’s decision shall be served upon each 
party. 

<d> Unless review has been under¬ 
taken in accordance with $ 502.23 or 
unless an objection has been filed pur¬ 
suant to $ 502.202 (d), the decision of 
the Hearing Examiner shall be final and 
shall be the decision of this Office. For 
purposes of judicial review under the 
act. no order of a Hearing Examiner 
shall be considered a final decision of 
the Office unless the claimant has under¬ 
taken review thereof pursuant to I 502.23. 

<e> At any time prior to thc filing of 
a petition for review or appeal from an 
order of a Hearing Examiner and if the 
time for filing such petition or appeal 
has not expired pursuant to ft 502.23. the 
Hearing Examiner shall have authority 
to amend, modify, or vacate orders is¬ 
sued by him. to the extent that such 
amendment, modification, or vacation 
may be desirable to correct typographi¬ 
cal or procedural errors or to make 
purely ministerial changes therein, but 
not otherwise. 

ft 502 23 Review of the Hearing Ex¬ 
aminer's decision —(a) 7n title claims 
proceedings. Within thirty (30) days 
after service of a copy of the Hearing 
Examiner's decision, any party seeking 
review thereof shall petition the Director 
to review such decision. Such petition 
shall state the objections to the decision 
of the Hearing Examiner and the reasons 
In support of such objections. Within 
thirty (30) days after the filing of such 
petition, any party opposing the petition 
for review, may file a memorandum to 
such effect. If the petition for review 
is granted, briefs may be filed within a 
time fixed by the Director, and the Di¬ 
rector, within his discretion, may permit 
oral argument. 

<b> In debt claims proceedings and in 
proceedings concerning fees under sec¬ 
tion 20. Within thirty (30> days after 
service of a copy of the Hearing Ex¬ 
aminer's decision, any party seeking np- 
peal thereof shall file such appeal with 
the Director. The Director shall fix a 
time for the filing of briefs and may 
within his discretion permit oral argu¬ 
ment. 

The provisions of this section shall apply 
to decisions of the Hearing Examiner 
upon motions to dismiss under I 502.25. 

5 502.24 Waiver by the Director. 
Thc Director may, with the consent of 
the parties, waive any of the require¬ 
ments of this part when, in his opinion, 
the ends of justice would thereby be 
served. 

5 502.25 Motion to dismiss. <a) 
Motion to dismiss any claim may be 
made by the Chief of the Claims 
Branch, which motion shall be in writing 
and shall state thc reasons in support 
thereof and may be accompanied by 
supporting documents. The Chief or 
the Claims Branch shall obtain from the 
Chief Hearing Examiner a date and 
place of hearing. Thereupon the Chief 
of the Claims Branch shall serve a copy 
of the motion, together with a notice of 
thc date and place of hearing, upon all 
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parties, and shall docket the motion and 
statement of service with the Chief 
Hearing Examiner. 

<b> Hearing on the motion shall be 
held at the time and place specified in 
the notice, or at such other time and 
place as may be fixed by the Hearing Ex¬ 
aminer. 

cc) The claimant shall file any affi¬ 
davits. papers or documents in opposi¬ 
tion to the motion with the Hearing Ex¬ 
aminer. after service upon the Chief of 
the Claims Branch, not later than five 
(5) days prior to the date of hearing. 

<d> Briefs may be submitted within 
the time fixed by the Hearing Examiner. 

(e) Hearing before a Hearing Exam¬ 
iner may be waived by the parties and. 
with the consent of the Director, the 
matter submitted to him for decision. 

(f) Motion to dismiss a claim shall be 
granted when it appears that there is 
no genuine issue as to any material fact 
and the claim cannot be allowed as a 
matter of law or when the claim has 
been abandoned. 

(g) A claim shall be deemed aband¬ 
oned when after request to do so the 
claimant has not furnished relevant in¬ 
formation in support of his claim, or 
where by virtue of his failure to respond 
to Inquiries regarding the claim it ap¬ 
peals that he does not wish to pursue 
It further. The Hearing Examiner may 
on his own motion dismiss a docketed 
claim as abandoned when the claimant 
fails to produce any information or doc¬ 
ument ordered so produced by the Hear¬ 
ing Examiner. 

(h) Unless review has been under¬ 
taken in accordance with $ 502 23. the 
decision of the Hearing Examiner upon 
the motion shnll be final and shall be 
the decision of this Office. 

<i) Notwithstanding the provisions of 
tills section, the Chief of the Claims 
Branch may serve a notice upon the 
claimant that he will apply to the Di¬ 
rector for an order dismissing the claim 
unless objection is filed within the time 
specified in the notice, which time shall 
not be less than thirty (30) days. If no 
such objection is filed, the Director may 
enter an order dismissing the claim. 

£ 502.26 Service —(a) By the Chief 
Hearing Examiner. Decisions, notices of 
hearing, and final orders shall be served 
by the Chief Hearing Examiner by regis¬ 
tering and mailing a copy thereof to the 
parties, addressed to the claimant, his 
agent or attorney. Notices of all other 
actions may be served by ordinary mail, 
except where other methods are specifi¬ 
cally required by the rules of this part. 
When service is not made by registered 
mail, it may be made by anyone duly 
authorized by the Chief Hearing Exam¬ 
iner by delivering a copy thereof at the 
principal place of business of the party 
to be served within reasonable office 
hours. The return of the person making 
service shall be proof of such service. 

(b> By the Chief of the Claims Branch. 
Service by the Chief of the Claims 
Branch of a notice of the date and place 
of hearing of a motion or of a notice 
pursuant to $ 502.25 (1) shall be by reg¬ 
istered mall. 

<d By the Director . Any action taken 
by the Director in a claim proceeding 
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shall be served by the Director in the 
manner provided in paragraph (a) of 
this section. 

<d> By parties. Motions, briefs, pro¬ 
posed findings and conclusions, notices 
and all other papers filed ip a claim 
proceeding, when filed with the Director 
or Hearing Examiner, shall show service 
thereof upon the parties to the claim 
proceeding. Such service shall be made 
by delivering in person or by mailing 
except as otherwise provided by the rules 
of this part. 

<e) Service upon attorneys or agents. 
When any party has appeared by at¬ 
torney or agent, service upon the at¬ 
torney or agent shall be deemed service 
upon the party. 

<f> Date of service. The date of serv¬ 
ice shall be the day when the matter 
is deposited in the United States mail 
or delivered in person, as the case may 
be. 


£ 502.27 Computation of time . In 
computing any period of time prescribed 
or allowed by this part, the last day of 
the period so computed is to be in¬ 
cluded. unless it is a Saturday. Sunday 
or legal holiday, in which event the pe¬ 
riod runs until the end of the last day 
which is neither a Saturday. Sunday nor 
legal holiday. 

£ 502.28 Continuances and extensions. 
Continuance with respect to any claim 
proceeding or hearing and extension of 
time for filing, or performing any act 
required or allowed to be done within a 
specified time, may be granted by the 
Director, Chief Hearing Examiner or the 
Hearing Examiner upon motion, for good 
cause shown, except where time for per¬ 
formance or filing is limited by the act. 

£ 502.29 Fees. The fee determination 
required by section 20 of the act shall 
be made by the Director upon recom¬ 
mendation of the Chief of the Claims 
Branch except that the Chief of the 
Claims Branch may docket any issue as 
to a fee determination for hearing by a 
Hearing Examiner. If the Director shall 
disagree with the recommendation of the 
Chief of the Claims Branch, the matter 
shall be remanded to the Chief of the 
Claims Branch for hearing or such other 
action as may be appropriate. At any 
such hearing the parties and their coun¬ 
sel shall have the right to offer evidence 
and oral and written argument. The 
review provisions of £ 502.23 (b) shall 
be applicable to the decision of the Hear¬ 
ing Examiner with respect to fees. 

£ 502.30 Filing of debt claims by de¬ 
positors of Yokohama Specie Bank. Ltd., 
Honolulu Branch. Notices of Claim for 
Return of Property heretofore filed by 
depositors of the Yokohama Specie 
Bank. Ltd., Honolulu Branch, in respect 
of principal and interest accruing to the 
date of the closing of said bank on De¬ 
cember 7. 1941, shall be considered as 
including Notices of Claim for Payment 
of Debt under section 34 of the-nct cover¬ 
ing interest accruing subsequent to the 
closing of said bank. Releases and re¬ 
ceipts executed by such claimants on 
account of return orders issued in con¬ 
nection with their Notices of Claim for 
Return of Property shall not be a bar 
to the allowance of their debt claims 


for post-closing Interest in the eveat the 
Director subsequently determines thit 
such post-closing interest Is payable 
The foregoing shall not be coi«truod u 
a present determination by the Director 
os to the validity of such debt claims. 
(E. O. 9567, June 8, 1945. 10 P. FL C517- 
3 CFR. 1945 Supp.). 

£ 502.31 Filing of claim as condition 
precedent to suit. The filing, heretofore 
or hereafter, of a claim under section 32 
of the act shall constitute the filing of 
notice required by section 9 of the act 
as a condition precedent to the filing of 
a suit in equity for the return of prop* 
erty vested in or transferred to the At¬ 
torney General of the United States 
pursuant to the act. 

£ 502.32 Effect of disaUwccmct of 
claim in determining period of limita¬ 
tions for filing suit. The final disallow¬ 
ance under the rules of this part of any 
claim for the return of property filed 
under the act shall constitute a dis¬ 
allowance for the purpose of determining 
the period of limitations, prescribed in 
section 33 of the act. within which a suit 
pursuant to section 9 of the act may be 
Instituted. 

SUBPART B—TITLE CLAIMS 

£ 502.100 Definitions. As used in 
££ 502.100 to 502.110. applicable solely 
to title claims, unless the context other¬ 
wise requires: 

(a) The term "taxes* refers to taxes 
as defined under section 36 <d> of the 
act. 

<b) The term "national interest* 
means the interest of the United State* 
under section 32 (a) (5) of the act 

(c) The term “conservatory ex¬ 
penses" means expenses expe nded or in¬ 
curred in the conservation, preservation 
or maintenance of vested property. 

£ 502.101 Order of processing. Ex¬ 
cept in cases where hardship or other 
special circumstances exist, claims shall 
be processed, as nearly as practicable, in 
the order of their filing. 

£ 502.102 Procedure for aUovnnct 
without hearing, (a) The Chief of the 
Claims Branch may initiate a proceeding 
for allowance of a claim, or a seportwt 
part thereof, which he deems entitled to 
allowance without the necessity of a 
hearing thereon, by submitting to the Di¬ 
rector a recommendation for allowance 

(b) The record in a claim pr oceeding 
under this procedure shaH, include tne 
Notice of Claim, the evidence with re¬ 
spect thereto, and the recommendation 

for allowance. 

(c) The Director shall consider u* 
record and may allow the claim. 

<d> If the Director shall disagree with 
the recommendation of the Chief of tne 
Claims Branch, the claim shall be re¬ 
manded to the Chief of the Claim* 
Branch for hearing or such other action 
as may be appropriate. 

<e> A claim under this procedure may 
be allowed notwithstanding the faettna* 
the Chief of the Claims Branch ma*® 
no recommendation with respect to tax** 
or conservatory expenses. However, 00 
return will be made prior to a determina¬ 
tion of such matters and adequate pro¬ 
vision made therefor. 
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1502.103 Requirement for hearing. 
jjo claim shall be allowed or disallowed 
except after hearing, unless the claim 
has been de termined pursuant to 9 502.25 

tt), 1502.102 or 1502.105. 

1502.104 H earing calendar. The 
Chief Hoaxing Examiner shall maintain 
a hearing calendar and docket of all 
docketed claim proceedings. 


ministrativc determination with respect 
to taxes, tees and conservatory expenses, 
appropriate instruments and papers will 
i5sue returning the property claimed. 
The claimant receiving such property 
shall execute papers In such form as the 
Director shall determine, acknowledging 
receipt of the property returned. 

SUBPAKT C—DEBT CLAIMS 


1502.105 National interest, (a) 
Whenever It appears to the satisfaction 
of the Director thAt a return of vested 
property is not in the national interest 
pursuant to section 32 fa) (5) of the act, 
he may <l> by order disallow the claim 
by citation of this section or (2) by order 
suspend, for a fixed or indefinite time, 
further action by the Office in the claim 
preceeding by citation of this section. 

<b> The Director may direct with re¬ 
spect to any question of fact relating to 
national Interest, that a hearing be held 
before himself, a Hearing Examiner or 
such other person or persons as he may 
designate. In such a hearing the hear¬ 
ing officer or officers shall prepare recom¬ 
mended findings of fact only, which shall 
be submitted to the Director with a trans- 
icript of the hearing. 

1502 106 Publication of notice of in¬ 
tention to return vested property. In 
compliance with section 32 (f) of the 
act. prior to the return of vested prop¬ 
erty. the Director will issue and flic for 
publication with the Federal Register a 
notice of intention to return vested prop¬ 
erty. except that no such notice need 
be published where the return is to be 
made to a resident of the United 8tntes 
or a corporation organized under the 
***’& of the United States, or any State, 
Territory, or possession thereof, or the 
District of Columbia. 

5 502.107 Revocation of notice of in - 
tendon to return vested property, (a) 
The notice of intention to return vested 
Property may be revoked by the Director 
at any time prior to return. 

<b) Notice of such revocation shall be 
jerved on the parties and filed for pub¬ 
lication with the Federal Register. 

1502 108 Return order . Where no 
*»uce of intention to return vested prop¬ 
erty has been issued, an order directing 
issue a t the time the claim is 
auowed or as soon thereafter as practica- 
we Where notice of intention to return 
***d property has been Issued, an order 
Gurectmff return will Issue as soon as 
practicable after the expiration of thirty 
an days following the publication of 
ujc notice, except where the notice has 
^ accordance with 


Final audit. Prior to m 
full and final return of prop< 
Pursuant to a return order, a final at 
tt-iii K ^ e5pec ^ the property invol 
nri . Any transactions occ 

w H 1 ® adn tinlstration of such pr 
thl f™ 1 ** glvcn «Wect in determln 
amount of cash and ot 

** returned pursuant to 

return order. 


Return of vested property. 
issuance of the return order, com- 
n of the final audit and final ad- 

Ko. 253-a 


5 502.200 Definitions. As used In 
49 502.200 to 502.205 applicable solely to 
debt claims, unless the context otherwise 
requires: 

<a> The term “vested property of a 
debtor” means property of a debtor 
which he owned immediately prior to its 
becoming vested property. 

cb) The term “money available for 
payment of claims” means such money 
included in, or received as net proceeds 
from the sale, use, or other disposition 
of vested property of a debtor as shall 
remain after deduction of expenses and 
taxes. 

<c) The term “expenses” means the 
amount of the expenses of the Office of 
Alien Property, the former Office of Alien 
Property Custodian, and the former 
Philippine Allen Property Administra¬ 
tion. including both expenses in connec¬ 
tion with vested property of the debtor 
involved and such portion as the Direc¬ 
tor shall fix of the other expenses of 
these agencies, and such amount, if any. 
as the Director may establish as a cash 
reserve for the future payment of such 
expenses. 

<d> The term “taxes” means taxes as 
defined in section 36 (d> of the act. and 
includes taxes paid by the Director in re¬ 
spect of vested property of the debtor in¬ 
volved and such amount, if any. as the 
Director may establish as a cash reserve 
for the future payment of such taxes. 

<e> The term “debtor's solvent os- 
state" means money available for pay¬ 
ment of claims which money at the time 
of computation exceeds the aggregate 
of claims filed against a particular 
debtor. 

<f> The term “debtor's Insolvent es¬ 
tate” means money available for pay¬ 
ment of claims which money at the time 
of computation is less than the aggregate 
of claims filed against a particular 
debtor. 

(g) The term “proposed payment" re¬ 
fers to payment proposed to be made to 
claimants whose claims against a debtor's 
insolvent estate have been allowed In 
whole or In part. 

9 502.201 Procedure for allowance 
and payment without hearing of claims 
against debtors* solvent estates, (a) 
With respect to claims against debtors' 
solvent estates, the Chief of the Claims 
Branch may Initiate a proceeding for al¬ 
lowance of a claim, or a separable part 
thereof, which he deems entitled to 
allowance, without the necessity of a 
hearing thereon, by submitting to the 
Director a recommendation for allow¬ 
ance. 

(b) The record in a claim proceeding 
under this procedure shall include the 
Notice of Claim, the evidence with re¬ 
spect thereto and the recommendation 
for allowance. 


(c> The Director shall consider the 
record and may allow the claim. 

<d) If the Director shall disagree with 
the recommendation of the Chief of the 
Claims Branch, the claim shall be re¬ 
manded to the Chief of the Claims 
Branch for hearing or such other action 
as may be appropriate. 

§ 502.202 Claims against debtors ' in¬ 
solvent estates, (a) Notices of claims 
filed with this Office against a particular 
debtor’s Insolvent estate shall be avail¬ 
able for Inspection by all claimants in 
respect of such estate In accordance with 
the provisions of 9 503.1 <b) of this 
chapter. 

<b) With respect to claims against a 
particular debtor’s insolvent estate, the 
Chief of the Claims Branch may sub¬ 
mit to the Director a recommendation 
for allowance of any claim, or a sepa¬ 
rable part thereof, which he deems en¬ 
titled to allowance. The record shall 
include the Notice of Claim, the evidence 
with respect thereto and the recommen¬ 
dation for allowance. The Director shall 
consider the record and may allow the 
claim. If the Director shall disagree 
with the recommendation of the Chief 
of the Claims Branch, the claim shall be 
remanded to the Chief of the Claims 
Branch for hearing or such other action 
as may be appropriate. 

<c) Where the Chief of the Claims 
Branch concludes for any reason that 
he cannot recommend allowance of a 
claim against a particular debtor's insol¬ 
vent estate, the claim may be docketed 
for hearing. At such hearing, any other 
claimant against the particular debtor's 
insolvent estate may file an application 
to be heard in accordance with the pro¬ 
visions of 9 502.5. The decision of a 
Hearing Examiner with respect to the 
claim is subject to appeal in accordance 
with the provisions of 9 502.23. 

(d) The Director shall consider the 
recommendations for allowance sub¬ 
mitted by the Chief of the Claims Branch 
and any appeals from decisions of a 
Hearing Examiner in respect of a claim 
against a particular debtor's Insolvent 
estate and may issue a tentative schedule 
showing all debt claims proposed to be 
allowed by him with the priorities as¬ 
signed thereto and the payment to be 
made to each claimant. Notice of the 
issuance of the tentative schedule shall 
In the manner provided by 9 502.26 be 
served on all claimants in respect of the 
particular debtor's estate, whose claims 
are then pending, together with notice 
that objections to such tentative schedule 
may be filed within the period prescribed 
in the notice, which period shall not be 
less than thirty <30> days. The tenta¬ 
tive schedule shall be made available for 
inspection at the Office of Alien Property. 
Washington. D. C. With the consent of 
all claimants, the tentative schedule may 
be omitted. 

<e> The Director shall consider any 
objection to the tentative schedule that 
may have been timely filed, and may (1) 
modify or affirm the tentative schedule, 
(2) remand any claims listed therein to 
the-Chief Hearing Examiner for rehear¬ 
ing. or (3) take such other action as may 
be appropriate. As soon thereafter as 
appropriate, the Director shall as re- 
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Qulrcd by section 34 <f> of the net pre¬ 
pare and serve by registered mail on all 
claimants In respect of a particular 
debtor s insolvent estate, a final schedule 
of the debt claims allowed, with the 
priorities assigned thereto, and the pro¬ 
posed payment to each claimant 

(f> The Director may Issue a tenta¬ 
tive schedule and a final schedule limited 
to claims, payment of which. In accord¬ 
ance with the priorities assigned thereto 
by the Director pursuant to the provi¬ 
sions of section 34 (g) of the act, would 
not adversely affect the payment of any 
other claim In respect of the particular 
debtor’s insolvent estate. 

5 502.203 Requirement for hearing. 
No claim shall be allowed or disallowed 
except after hearing, unless the claim 
has been determined pursuant to 
3 502.25 <i>. 9 502.201 or 6 502.202. 

9 502.204 Payment of allowed claims . 
As soon as practicable after the allow¬ 
ance of a claim, in whole or in part, the 
claim will be paid to the extent allowed: 
Providedhowever . That with respect to 
claims against a debtor’s insolvent estate, 
pending determination of any complaint 
for review filed under section 34 <f> of 
the act. payment may be made only to 
an extent, if any, consistent with the 
contentions of all claimants for review. 

9 502.205 Future payments. If addi¬ 
tional monies become available for the 
payment of claims after the first pay¬ 
ment on allowed claims in respect of a 
debtor's insolvent estate, the Director 
shall order further payments In accord¬ 
ance with the final schedule theretofore 
issued by him. or as modified on review 
under section 34 (f) of the act. 

STXBPART 0—GENERAL CLAIMS 

3 502.300 General claims . All claims 
against the Attorney General of the 
United States relating to the Office of 
Alien Property or against his predeces¬ 
sors. the Allen Property Custodian and 
the Philippine Alien Property Admin¬ 
istrator. other than title and debt claims 
as defined in 5 502.2 (e) and (f) and 
claims arising out of the seizure by or 
traasfer to the Alien Property Custodian 
of property prior to December 18. 1941, 
shall be known as “general claims’’ under 
this part. Unless forms have been pre¬ 
scribed or authorized for the filing or as¬ 
sertion thereof, general claims may be 
filed or asserted by letter addressed to 
the Director of the Office of Alien Prop¬ 
erty containing a statement of the de¬ 
tails of the claim. 

Executed at Washington. D. C., on De¬ 
cember 24. 1952. 

[seal! Howland P. Kirks, 
Assistant Attorney General , 
Director. Office of Alien Property . 

(F. R. Doc. 52-13728: Filed, Dec. $0. 1952; 

8:54 a. m.J 


Part 507— Patents, Trade-marks and 
Copyrights 

MISCELLANEOUS AMENDMENTS 

In order to restate In more current 
form the scope of reatrlctions covering 


RULES AND REGULATIONS 

copyright property of former enemy 
countries and nationals thereof, and to 
effect a further release of present re¬ 
strictions with respect to some classes of 
such property, there are prescribed cer¬ 
tain amendments as set forth below. 
Since no additional requirements are 
imposed on the public, it is hereby found 
that notice, hearing and suspension of 
applicability are unnecessary. 

1. Sections 507.51. 507.56 and 507.60 
of this chapter contain various prohibi¬ 
tions and conditions with respect to 
copyright property of Germany. Japan, 
and nationals thereof. These sections 
are now to be revoked and In lieu thereof 
new sections, designated 35 507.70 and 
507.71, are prescribed, which continue 
prohibitions and conditions only with 
respect to copyright property of Ger¬ 
many or nationals thereof. Copyright 
property of the Federal Republic of Ger¬ 
many and residents of Western Germany 
produced on or after January I, 1947. 
and copyright property of all other for¬ 
eign countries and nationals thereof, 
including Japan and nationals of Japan, 
is no longer subject to any prohibitions 
or conditions, regardless when produced. 
These sections have no applicability to 
copyright property title to which is In 
the Attorney General. Prohibitions 
with respect to such property are set 
forth in 5 505.1 (a> of this chapter. Ac¬ 
cordingly, 55 507.51, 507.56 and 507 60 
are revoked, 55 507.70 and 507.71 are 
added to read as follow’s: 

5 507.70 Works subject to copyright of 
Germany and nationals thereof . (a) 
The execution of. or the recording of. any 
assignment, grant, encumbrance, license, 
or other agreement affecting any interest 
with respect to any work, or rights or in¬ 
terests therein or related thereto, owned 
by Germany or any national thereof Is 
prohibited, unless authorized by or on 
behalf of the Attorney General or the 
Director. Office of Allen Property. 

(b) Notwithstanding the provisions of 
paragraph (a) of this section there are 
hereby authorized: 

(1) The execution of. or the recording 
of. any application for copyright or re¬ 
newal thereof under the copyright laws 
of the United States by Germany or any 
national thereof with respect to any such 
work: and 

(2) All transactions, including the 
payment or receipt of funds or credits 
with respect to such transactions, relat¬ 
ing to works first published after Decem¬ 
ber 31. 1946. and owned by the Federal 
Republic of Germany or by any national 
of Germany who at the time of any 
transaction authorized by this section is 
domiciled in the Federal Republic of 
Germany or in the United States. United 
Kingdom, or French Sectors of Berlin. 

<c> For the purpose of this section: 

(1) The term “national” shall have the 
meanings prescribed In section 5 of Ex¬ 
ecutive Order No. 8389, 3 CFR, 1943 
Cum. Supp., as amended, except that any 
individual who is and has been a resident 
of the United States on and since Decem¬ 
ber 7. 1941, and who is a national of 
Germany solely by reason of the fact 
that such individual has been domiciled 
in. or a subject, citizen, or resident of, 
such country at any time on or since the 


effective date of Executive Order No 
8389, 3 CFR, 1943 Cum. Supp., as amend¬ 
ed, and any partnership, association, 
corporation, or other organization which 
Is a national of Oermnny solely by reawn 
of the interest therein of such person or 
persons shall not be deemed nationals 
within the meanings so prescribed. 

(2) The term “work” shall include 
literary and artistic creations copy¬ 
righted or copyrightable under the stat¬ 
utory law of the United States or la 
which there are literary or artistic prop¬ 
erty lights under the common law of 
the several states of the United States, 
and all rights arising under the statu¬ 
tory and common law of the United 
States and the several states thereof in 
any such literary or artistic creations, 
such as. for example, but not by way of 
limitation, rights to translate, to make 
any version, to dramatize, to convert 
into a novel or other non-dramatic ver¬ 
sion. to arrange or adapt, to deliver or 
authorize delivery in public, to perform 
or authorize performance in public, to 
transmit or exhibit by radio, television, 
motion picture, or other means, to make 
any transcription or record In any man¬ 
ner or by any method, to print, reprint, 
publish, copy or vend, and to obtain stat¬ 
utory copyrights or renew als in all forms 
and versions of the literary and artis¬ 
tic creation. 

<3> The term “interest” In a work 
shall mean ownership, part ownership, 
or claim of ownership, in whole or In 
part, of the work, and any right, license, 
privilege, or property In or to or with 
respect to such work; and any right, 
title, or Interest In. to or under any con¬ 
tract or other Instrument pertaining to 
a work; and any royalty, share of profit!, 
license fees, or other emolument or com* 
pensation reserved with respect thereto. 
“Interest” shall also Include, but not by 
way of limitation, any interest as here¬ 
inbefore described which Is held or 
claimed as trustee, agent, representative 
or nominal proprietor. 

(4) A work shall be deemed to be 
“published” (1) if copies or records there¬ 
of of any kind have made for sale, dis¬ 
tribution or presentation to the public, 
or ill) if its contents have been made 
known by any method or means to the 
public anywhere, or (111) in the case of a 
motion picture, when the original nega¬ 
tive is made. Where only a part of the 
work subject to the prohibitions or li¬ 
censes of this part was published prior 
to January 1. 1947. that part and the 
remaining part shall be considered as 
separate works. 

5 507.71 Authorizing certain transact 
tions respecting foreign-owned interests 
in works subject to copyright, fa* Not¬ 
withstanding 5 511.211a of this chapter 
all transactions which relate to interests 
in works owned by foreign countries or 
nationals thereof not prohibited by 
5 507.70 are authorized under the Trad¬ 
ing With the Enemy Act. as amended 
(50 U, S. C. App. and Sup. 1-40 >: Pro¬ 
vided, That nothing in this section or in 
5 507.70 is intended as a limitation upon 
the right of the Attorney General to 
exercLse any power under the Traffic 
With the Enemy Act, as amended (50 
U. 8. C. App. and Sup. 1-40 >, including 








Wednesday, December 31, 1952 

the pernor to vest: And provided further , 
Itjat neither this section nor S 507.70 
licences the payment or receipt of any 
funds or credits with respect to works 
to. by or on behalf of any designated 
foreign country or nationals thereof, 
other than Japan and nationals thereof, 
except to the extent licensed by Part 
511 of this chapter. 

tb> The terms “work/* "interest” in 
a work, “national” of Germany, and 
“published" shall have the meanings 
prescribed in 5 507.70. The term “desig¬ 
nated foreign country” shall mean a 
country designated in Executive Order 
8389. 3 CFR, 1943 Cum. Supp.. as 
amended, and the term “national” shall 
have the meanings prescribed in s ection 
5 of Executive Order 8389, 3 CFR. 1943 
Cum Supp.. as amended. 

2. Paragraph (c) of 8 507.99 of this 
chapter refers to certain special accounts 
heretofore established with respect to 
copyright property of foreign nationals. 
Those special accounts have been liqui¬ 
dated and paragraph (c) of $ 507.99 is 
revoked. 

(8*c. 7. 40 sut. 418, SO U. 8. C. App. 7: aec. 
301. 55 Stat. 839, 50 U. 8. C. App. 6; B. O. 
BI93. July S, 1942. 7 F. R. 5205. 3 CFR. 1943 
Cum Supp.; E. O. 0788, October 14, 1946, 
11 F. R. 11981, 3 CFR. 1940 8upp.) 

Executed at Washington, D. C.. on 

December 23, 1952. 

tsiAL) Rowland F. Kirks. 
Assistant Attorney General, 
Director , Office of Alien Property. 

(P. R. Doc. 52-13729; Filed. Dec. 30. 1952; 
8:55 a. m.) 


TITLE 9— ANIMALS AND 
ANIMAL PRODUCTS 

Chapter I—Bureau of Animal Indus* 
try, Department of Agriculture 

Subchopttr C—Interstate Transportation of 
Animals ond Poultry 
|B. A. X. Order 383. Amdt. 41 

Pm 70—Hoc Cholera, Swine Plague, 
and Other Communicable Swine 

Diseases 

OUNCES IN AREAS QUARANTINED BECAUSE OP 
VESICULAR EXANTHEMA 

Pursuant to the authority conferred 
by sections 1 and 3 of the act of March 3. 
Wo, as amended (21 U. S. C. 123 and 
U5>. sections 1 and 2 of the act of Feb- 
nmy 2 , 1903. as amended (21 U. S. C. 
u and 120), and section 7 of the act 
oi May 29. 1884, as amended (21 U. 8. C. 

rv3u JL 6 ? 8 ln Part 76 ot Title 9. 
n F 5 dera l Regulations, containing 
r>f a! CC exis tence in certain areas 
5winc discasc known as vesicular 
and establishing a quaran- 
am m^ 1156 °* SUC ^ disease. Is hereby 
tended to read as follows: 

Kw« 2 . 8 ** otic * ond Quarantine . (a) 

Rintu ii S r h ff eby givcn that ihc conta- 
^oug ^l nfccU ous and communicable dls- 

5 * lnc kn °wn as vesicular exan- 
ma cxi sts in the following areas: 

An? ° f Cttl Morula, except Modoc 

W Sltklyou Countie#; 

1V* 1 ^°* Mldclle ** x Counties, ln Maa- 
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Cooper Townihip, In Kalamazoo County, 
ln Michigan. 

Burlington. Camden. Gloucester. Hudson, 
Morris, and Ocean Counties, in New Jersey; 

Albany and New York Counties and Clarks- 
town Township, In Rockland County, ln New 
York; 

Council Grove, Mustang. Oklahoma and 
Greeley Townships, in Oklahoma County, in 
Oklahoma; 

Bucks, Delaware, Lehigh and York Coun¬ 
ties, in Pennsylvania; the State of Rhode 
Island; 

8helby County, and that part of Fayette 
County lying west of State Highways 59 and 
70. In Tennessee. 

(b) The Secretary of Agriculture, 
having determined that swine In the 
States named in paragraph (a) of this 
section are affected with the contagious, 
infectious and communicable disease 
known as vesicular exanthema and that 
it is necessary to quarantine the areas 
specified in paragraph (a) of this sec¬ 
tion and the following additional areas 
in such States in order to prevent the 
spread of said disease from such States, 
hereby quarantines the areas specified in 
paragraph (a) of this section and in 
addition: 

Bergen. Esaex. and Union Counties, in 
New Jersey; 

Montgomery County, In Pennsylvania. 

Effective date . This amendment shall 
become effective upon issuance. This 
amendment includes within the areas in 
which vesicular exanthema has been 
found to exist, and in which a quarantine 
has been established: 

Cooper Township, ln Kalamazoo County, 
ln Michigan; 

Shelby County, and that part of Fayette 
County lying west of State Highways 50 and 
70, ln Tennessee. 

Hereafter, all of the restrictions of the 
quarantine and regulations in 9 CFR 
Part 76. Subpart B. as amended (17 F. R. 
10538, as amended) apply with respect 
to shipments of swine and carcasses, 
parts and offal of swine from these areas. 

This amendment excludes from the 
areas in which vesicular exanthema has 
been found to exist, and in which a quar¬ 
antine has been established: 

Hartford County. In Connecticut; 

St. Clair County. In minoli; 

Mlddlebury Heights Township, ln Cuya¬ 
hoga County, ln Ohio. 

Hereafter, none of the restrictions of 
the quarantine and regulations In 9 CFR 
Part 76. Subpart B. as amended (17 F. R. 
10538, as amended) apply with respect 
to shipments of swine and carcasses, 
parts and offal of swine from these areas. 

The foregoing amendment in part re¬ 
lieves restrictions presently imposed and 
must be made effective immediately to be 
of maximum benefit to persons subject 
to such restrictions. In part the amend¬ 
ment imposes further restrictions neces¬ 
sary to prevent the spread of vesicular 
exanthema, a communicable disease of 
swine, and to this extent it must be made 
effective immediately to accomplish its 
purpose in the public interest. Accord¬ 
ingly. under section 4 of the Adminis¬ 
trative Procedure Act (5 U. S. C. 1003) 
it Is found upon good cause that notice 
and other public procedure with respect 
to the foregoing amendment are im¬ 
practicable and contrary to the public 
Interest and good cause is found for 


— 
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making the amendment effective less 
than 30 days after publication hereof in 
the Federal Register. 

{Secs. 4. 5. 23 8tot. 32. aa amended, aec. 2, 
32 Stat. 792. aa amended, aeca. 1, 3, 33 Stat. 
1264. &a amended. 1265. os amended; 21 
U. 8. C. 120, 111, 123. 125, Interprets or ap¬ 
plies sec. 7.23 8tat. 32. as amended. 21 U. 8. C. 
117) 

Done at Washington, D. C.. this 23d 
day of December 1952. 

(seal] Charles F. Bran nan. 

Secretary of Agriculture . 

(F. R. Doc. 52-13702; Filed, Dec. 30, 1952; 
8:50 a. m J 


TITLE 14—CIVIL AVIATION 

Chapter I—Civil Aeronautics Board 

(Regs., Serial No. 8R-390| 

Part 4b— Airplane Airworthiness: 

Transport Categories 

SPECIAL CIVIL AIR REGULATION; POSITION 
LIGHT system 

Adopted by the Civil Aeronautics 
Board at its office in Washington. D. C. # 
on the 23d day of December 1952. 

The provisions of Special Civil Air 
Regulation 8R-361. authorizing for a 
temporary period, subject to the approval 
of the Administrator, variations from tho 
conventional position light systems and 
the use. in particular, of flash rates with 
frequencies of 80. plus or minus 10 . cycles 
per minute in the present systems, ter¬ 
minate January 1.1953. The Civil Aero¬ 
nautics Board now has under considera¬ 
tion a proposed new Special Civil Air 
Regulation which would permit experi¬ 
mentation projects on a limited number 
of airplanes for the purpose of Improving 
position light and anti-collision light 
systems. However, action on this pro¬ 
posed new Special Civil Air Regulation 
may be delayed beyond the termination 
date of SR-361. Therefore, in order to 
allow a continuance of experimentation, 
it Is necessary that the authorization 
currently provided in SRr-361 be extended 
until July 1. 1953, or such earlier date as 
the proposed new Special Civil Air Regu¬ 
lation may become effective. 

Since the purpose of tills regulation is 
to permit operation in accordance with 
current provisions in the regulations 
during the Interim period from January 
1 , 1953, until the adoption of new pro¬ 
visions can be considered and since it 
will not impose additional burdens on 
any person, the Board finds that notice 
and public procedure hereon are imprac¬ 
ticable and contrary to the public inter¬ 
est and that good cause exists for making 
the regulation effective on less than 30 
days’ notice. 

In consideration of the foregoing the 
Civil Aeronautics Board makes and pro¬ 
mulgates the following Special Civil Air 
Regulation effective January 1 . 1953: 

Contrary provisions of the Civil Air 
Regulations notwithstanding, any air 
carrier may, subject to the approval of 
the Administrator, (1) utilize, while op¬ 
erating the present position light system 
as established in Part 4b of the Civil Air 
Regulations, a flashing sequence which 
provides flashing rates of 80. plus or 
minus 10 , cycles per minute for each for- 









11844 

ward position and fuselage light and 
flashing rates of 40. plus or minus 5. 
cycles per minute for each rear position 
light; and (2) engage, while operating 
aircraft in scheduled or other service, in 
similar projects which arc designed to 
Improve the present position light system 
and which are not likely to cause con¬ 
fusion In air navigation. The Adminis¬ 
trator shnll prescribe such conditions and 
limitations as may be necessary to assure 
safety and avoid confusion in air naviga¬ 
tion and shall require each carrier to dis¬ 
close publicly its deviations from the re¬ 
quirements of Part 4b at times and in a 
manner which he deems consistent with 
the best interests of safety. 

Tills regulation supersedes Special 
Civil Air Regulation SR-361. and shall 
terminate July 1. 1953, unless sooner 
superseded or rescinded. 

(See. 205. 62 6Ut. 964: 40 U. S C. 425. In¬ 
terpret or apply mcs. 601, 603. 62 Slat. 1007. 
1000; 40 U. a C. 661. 553) 

By the Civil Aeronautics Board. 

I SEAL 1 M. C. MULLIGAN, 

Secrete rtf. 

|F. R, Doc. 62-13688; Filed. Dec. 30. 1952; 

8:47 a. m.J 


Chapter II—Civil Aeronautics Admin¬ 
istration, Department of Commerco 

(Arndt. 21 

Pact 600—Designation of Civil Airways 

ALTERATIONS 

The civil airway alterations appearing 
hereinafter have been coordinated with 
the civil operators involved, the Army, 
the Navy, and the Air Force, through the 
Air Coordinating Committee. Airspace 
Subcommittee and are adopted to be¬ 
come effective when indicated in order 
to promote safety of the flying public. 
Compliance with the notice, procedures, 
and effective date provisions of section 4 
of the Administrative Procedure Act 
would be impracticable and contrary to 
public interest, and therefore is not 
required. 

Part 600 is amended as follows: 

1. Section 600.237 Red civil airway No. 
37 (Tyler, Texto Gordonsville, Va .) is 
amended by changing the first portion 
to read: ‘From the Tyler. Tex., radio 
range station to the intersection of the 
north course of the Tyler. Tex., radio 
range and the west course of the Shreve¬ 
port. La , radio range.*’ 

2. Section 600 284 is amended by 
changing caption to read: "Red civil air¬ 
way No. 84 <Meridian. Miss., to Atlanta. 
Go.)" and by revoking that portion 
which reads: -From the Lafayette, La„ 
non-directional radio beacon via the 
intersection of a bearing of 113* True 
from the Lafayette, La., non-directional 
radio beacon with a bearing of 27V True 
from a point 20 miles south of the New 
Orleans. La., radio range station on the 
south course of the New Orleans, La., 
radio range to a point 20 miles south of 
the New Orleans, La., radio range station 
on the south course of the New Orleans, 
La., radio range." 


RULES AND REGULATIONS 

3. Section 600.670 is amended to read: 

§ 600.670 Blue civil airway No. 70 
(Waco. Tex., to Tulsa. Okla.) . From the 
Intersection of the northwest course of 
the Waco. Tex., radio range and the 
south course of the Fort Worth, Tex., 
radio range via the intersection of the 
northwest course of the Waco. Tex., 
radio range and the west course of the 
Dallas. Tex., radio range; Mineral Wells. 
Tex., nop-directlonal radio beacon; Ard¬ 
more. Okla.. non-directional radio bea¬ 
con to the Tulsa, Okla.. radio range 
station. 

4. Section 600.6017 VOR civil airway 
No. 17 (Laredo. Tex., to Goodland . 
/Cans.) Is amended between Waco, Tex., 
omnirange station and Ardmore. Okla., 
omnirange station to read; “Waco, Tex., 
omnirange station, including an cast 
alternate; Fort Worth. Tex., omnirange 
station, including a west alternate via 
the intersection of the Waco omnirange 
330* True and the Fort Worth omnirange 
187* True radials; Ardmore, Okla., omni¬ 
range station:**. 

5. Section 600.6061 is amended to 
read: 

I 600.6061 VOR civil 'airway No. $1 
<Fort Worth , Tex., to Lawton. Okla.). 
From the Fort Worth. Tex., omnirange 
station via the Wichita Falls, Tex., omni¬ 
range station, including a west alternate, 
to the Lawton. Okla., omnirange station. 

6. Section 600.6117 is added to read; 

§ 600.6117 VOR civil airway No. 117 
<Waco. Tex., to Ardmore , Okla.). From 
the Waco, Tex., omnirange station via 
Uie Mineral Wells. Tex., omnirange sta¬ 
tion to the Ardmore. Okla.. omnirange 
station. 

(Sec. 205. 52 8tat. 084. m amended: 49 U. S. C. 
426. Interpret or apply «ec. 302. 52 Stat. 985. 
iu amended; 40 U. 8. C. 462) 

This amendment shall become effec¬ 
tive 0001, e. 8. t.. January 8. 1953. 

(seal) F. B. Lee. 

Acting Administrator 
o/ Civil Aeronautics. 

IF. R, Doc. 62-33679, Filed, Dec. 30, 1952; 

8:46 a. m.J 


(Arndt. 21 

Part 601—Designation or Control 
Areas. Control Zones, and Reporting 
Points 

alterations 

The control area, control zone and re¬ 
porting point alterations appearing 
hereinafter have been coordinated with 
the civil operators involved, the Army, 
the Navy, and the Air Force, through 
the Air Coordinating Committee. Air¬ 
space Subcommittee, and are adopted to 
become effective when indicated in order 
to promote safety of the flying public. 
Compliance with the notice, procedures, 
and effective date provisions of section 
4 of the Administrative Procedure Act 
would be impracticable and contrary to 
public interest and therefore is not 
required. 


Part 601 is amended as follows- 

1. Section 601.284 Is amended ui read; 

§ 601 284 Red civil airway No . 84 con¬ 
trol areas i Meridian. Miss., to /ffoixfa 
Ga.). Ail of Red civil airway No. 84. 

2. Section 601.670 is amended to read; 

§ 601.670 Blue civil airway No. 70 
corttrol areas iWaco, Tex., to Tulsa 
Okla.). All of Blue civil airway No. 7o! 

3. Section 601.1005 is amended to 
read: 

§ 601.1005 Con trot area extension 
(Jacksonville. Fla.K Within 5 miles 
either side of the Jacksonville ILS local¬ 
izer course extending from the localizer 
to a point 10Mi miles southwest of the 
outer marker excluding that portion 
which lies south of Latitude 30*16*45**, 
and within 5 miles either side of the 64* 
True radial of the Jacksonville omni¬ 
range extending from the omnirange 
station to a point 20 miles noriheoAt. 

4. Section 601,1108 is amended to 
read: 

§ 601.1108 Control area extension 
(Salina . Kans.). That airspace north of 
Salina. Kansas, within a 30- mile radius 
of a point at Latitude 38*52‘30'\ Longi¬ 
tude 97 r 38'54‘\ bounded on the south by 
VOR civil airway No. 4. and the airspace 
southeast of the Salina omnirange sta¬ 
tion bounded on the north by VOR civil 
airway No. 4 Hind on the west by VOR 
civil airway No. 73 within a 25-mlJe 
radius of the omnirange station. 

5. Section 601.1011 is amendfd to 
rend: 

§ 601.1011 Control area extension 
(Daytona Beach. Fla.). Within 5 miles 
cither side of the west course of the Day¬ 
tona Beach radio range extending from 
the radio range station to a point 20 
miles west, and within 5 miles either side 
of the 244* True radial of the Daytona 
Beach omnirange extending from the 
omnirange station to a point 20 miles 
southwest. 

6. Section 601.1020 Control area ex¬ 
tension (Smithville. Tenn.) is revoked. 

7. Section 601.1020 Is added to rend: 

§601.1020 Control area extension 
(Macon, Ga.). Within 5 miles either 
side of the 47 b True and 227* True 
courses of the Macon ILS localizer ex¬ 
tending from the localizer to a point 25 
miles northeast and to a point 30 miles 
southwest, 

8. Section 601.1028 is amended to 
read: 

§ 601.1028 Control area extension 
(Monroe, Im.). Within 5 miles either 
side of the northeast and southwest 
courses of the Monroe radio range ex¬ 
tending from the radio range station to 
a point 25 miles northeast and to a point 
20 miles southwest, and within 5 miles 
either side of the 41* True and 221* 
True radiate of the Monroe omnirange 
extending from the omnirange station 
to points 20 miles northeast and south¬ 
west. 
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9. Section 601.1199Ls amended to read: 

1601.1199 Control area extension 
(Greensboro, N. C.>. Within 5 miles 
cither side of the southeast course of 
the Greensboro radio range extending 
from the radio range station to a point 
25 miles southeast including the area 
between the Greensboro control area ex¬ 
tension and the Winston-Salem control 
axta extension and within 5 miles either 
side of the 204* True radial of the 
Greensboro omnirange extending from 
the omnirange station to a point 20 
miles southwest, 

10. Section 601.1206 Control area ex¬ 
tension < Midland , Tex.) is amended by 
adding the following portion to present 
control area extension: “and the area 
within 5 miles either side of the Mid¬ 
land US localizer southwest course ex¬ 
tending from the localizer to Lat. 
31*30 00'V 

11. Section 601.1222 Control area ex¬ 
tension <Pine Bluff, Ark.) Is amended by 
adding the following portion to present 
control area extension: “and within 5 
miles either side of the 7° True and 187* 
True radiate of the Pine Bluff omnirange 
extending from the omnirange station to 
points 20 miles north and south ” 

12. Section 601.1239 is amended to 
read: 

1601.1239 Control area extension 
iLubbock , Tex.). All that airspace 
within a 25 -mile radius of the Lubbock 
radio range station in the southwest, 
northwest, and northeast quadrants of 
the radio range and within a 40-mile ra¬ 
dius of the radio range station in the 
southeast quadrant of the radio range. 

13. Section 601.1320 is added to read: 

1601.1320 Control area extension 
(Cross City. Fla.). Within 5 miles 
either side of the 118° True radial of the 
Cross City omnirange extending from 
the omnirange station to a point 20 
miles southeast 

14. Section 601.1321 is added to read: 

1601.1321 Control area extension 
(Brunswick, Ga . ). Within 5 miles either 
side of the 293* True radial of the Bruns¬ 
wick omnirange extending from the 
omnirange station to a point 20 miles 
northwest, 

15 Section 601.2034 is amended to 

read: 

$ 601.2034 Monroe, La., control zone. 
Within a 5-mlle radius of Selman Field, 
within 2 miles either side of the south¬ 
west course of the Monroe radio range 
^tending from the radio range station 
jo a point 4 miles southwest, and within 
Jmileseither side of the 41* True and 
True radlals of the Monroe omni- 
extending from the control zone to 
w Point io miles southwest of the omnl- 
r wnge station. 

>« Section 601.2139 is amended to 

read: 


City radio range extending from the 
radio range station to a point 10 miles 
southeast, and within 2 miles either side 
of the 118° True radial of the Cross City 
omnirange extending from the omni¬ 
range station to a point 10 miles south¬ 
east. 

17. Section 601.2140 is amended to 
read: 

9 601.2140 Daytona Beach. Fla., con¬ 
trol zone. Within a 5-mile radius of the 
Daytona Beach Airport, within 2 miles 
either side of the west course of the 
Daytona Beach radio range extending 
from the radio range station to a point 
10 miles west, and within 2 miles either 
side of the 64° True and 244* True ra¬ 
diate of the Daytona Beach omnirange 
extending from the 5-mile radius control 
zone to a point 10 miles southwest of the 
omnirange station. 

18. Section 601.2144 Is amended to 
read: 

9 601.2144 Greensboro, N. C., control 
zone. Within a 5-mile radius of the 
Greensboro High Point Airport, within 
2 miles either side of the northeast course 
of the Greensboro radio range extending 
from the radio range station to a point 
10 miles northeast, and within 2 miles 
either side of the 204* True radial of the 
Greensboro omnirange extending from 
the omnirange station to a point 10 miles 
southwest excluding the portion which 
overlaps the Smith-Reynolds Airport, 
Winston-Salem, N. C.. control zone. 

19. Section 601.2149 Is amended to 
read: 

5 601.2149 Jacksonville . Fla., control 
zone. Within a 5-mlle radius of Imeson 
Airport, within 2 miles either side of the 
east course of the Jacksonville radio 
range extending from the radio range 
station to the Fort George Island fan 
marker, and within 2 miles either side of 
the 64* True radial of the Jacksonville 
omnirange extending from the omni¬ 
range station to a point 10 miles north¬ 
east. 

20. Section 601.2213 Salina, Kans., 
control zone is amended by adding the 
following portion to present control 
zone: “including that airspace lying be¬ 
tween the 10* True and 322' True radiate 
of the Salina omnirange within a 10 mile 
radius of the Salina omnirange station.” 

21. Section 601.2230 it amended to 
read: 

9 601.2230 Brunswick, Ga. t control 
zone. Within a 5-mile radius of Mc¬ 
Kinnon Ali-port, within 2 miles either 
side of the north course of the Jackson¬ 
ville. Fla., radio range extending from 
McKinnon Airport to a point 10 miles 
north, and within 2 miles either side of 
the 293* True radial of the Brunswick. 
Ga., omnirange extending from the om¬ 
nirange station to a point 10 miles 
northwest. 


5*” 2139 cross Cttg. Fla., control Section 601.2309 is amended to 

W1 thin a radius of the rca< * # 

.,jA irport, within 2 miles cither 9 601.2309 Valdosta, Ga., control zone. 
‘ o. the southeast course of the Cross All that area within a 5-mile radius of 


the Valdosta Municipal Airport, exclud¬ 
ing that portion which overlaps the 
Moody AFB control zone, and within 2 
miles either side of the 4* True and 184° 
True radiate of the Valdosta omnirange 
extending from the 5-mile radius control 
zone to a point 10 miles southwest of 
the omnirange station. 

23. Section 601.4209 Is amended to 
read: 

9 601.4209 Red civil airway No. 9 (San 
Diego, Cali/., to Winslow, Ariz.). El 
Centro, Calif,, radio range station; 
Yuma. Ariz., radio range station; Gila 
Bend, Ariz.. radio range station. 

24. Section 601.4266 is amended to 
read: 

9 601.4266 Red civil airway No. 66 
(Santa Barbara, Cali/., to Los Angeles, 
Calif.). The intersection of the east 
course of the Santa Barbara, Calif., radio 
range and the northeast course of the 
Camarillo, Calif., radio range. 

25. Section 601.4284 is amended to 
read: 

9 601.4284 Red civil airway No. 84 
(Afendfan. Miss., to Atlanta, Ga). 
Craig AFB radio range station, Selma, 
Ala. 

26. Section 601.4644 is amended to 
read: 

9 601.4644 Blue civil airway No. 44 
(Advance. Mo., to United States-Cana- 
dian Border). The intersection of the 
northeast course of the Fort Wayne. Ind., 
radio range and the east course of the 
Goshen. Ind., radio range. 

27. Section 601.4670 is amended to 
read: 

9 601.4670 Blue civil airway No. 70 
(Waco, Tex., to Tulsa. Okla.). Ardmore, 
Okla., non-directional radio beacon. 

28. Section 601.5001 Other reporting 
points, is amended by adding the follow¬ 
ing reporting point: 

Anchorage-Sandspit route. The Middle- 
ton Bland. Alaska, non-directional radio 
beacon. 


29. Section 601.6061 is amended to 
read: 

9 601.6061 VOR civil airway No. 61 
control areas (Fort Worth, Tex., to Law- 
ton. Okla.). All of VOR civil airway 
No. 61 Including a west alternate. 

30. Section 601.6117 is added to read: 

9 601.6117 VOR civil airway No. 117 
control areas (Waco, Tex., to Ardmore, 
Okla.). All of VOR civil airway No. 117, 

(Sec. 205, 52 8tat. 084. aa amended: 49 U. S. C. 
435. Interpret or apply sec. 601. 52 Stat. 
1007, a b amended: 40 U. 8. C. 551) 

This amendment shall become effec¬ 
tive 0001, e. s. t. January 8. 1953. 

(seal] F. B. Lee. 

Acting Administrator 
o/ Civil Aeronautics . 

IF. R. Doc. 52-13680: FUed, Dec. 30, 1952; 
8:46 a. m.] 
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TITLE 26—INTERNAL REVENUE 

Chapter I—Bureau of Internal Reve¬ 
nue, Department of the Treasury 

SwbcHoptor A—Income ond Exctts-Profili Taxes 

(T. D. 6967; Regulation* 111) 

P.'RT 29— Income Tax; Taxable Years 

Beginning Ann December 31. 1941 

ADJUSTMENT Of BASIS Or PROPERTY TOR 

DEPRECIATION. OBSOLESCENCE/ AMORTIZA¬ 
TION, AND DEPLETION 

On November 26, 1952, notice of pro¬ 
posed rule making was published in the 
Federal Register <17 F. R. 10 740 » con¬ 
forming Regulations ill c26 CFR Part 
29> to Public Law 539 <82d Congress), 
approved July 14. 1952. which amends 
section 113 <b) <1) <B» of the Internal 
Revenue Code, relating to the adjust¬ 
ment of the basis of property for depre¬ 
ciation. obsolescence, amortization, and 
depletion. After consideration of all 
such relevant matter as was presented by 
interested persons relating to the rules 
proposed, the amendments to Regula¬ 
tions 111. set forth below, are hereby 
adopted. 

Paragraph 1. There is inserted imme¬ 
diately preceding 5 29.113 <b) (1)-1 the 
following: 

Public Law 539 (82© Congress) (Approved 
July 14. 19521 

Be It enacted by the Senate and House of 
Representatives of the United States of 
America in Congress assembled. That so 
much of *octlon 113 (b) (1) (B) of the In¬ 
terna! Revenue Code (relating to adjust¬ 
ment* to boat* of proj>erty for depreciation, 
etc.) as precede* tho word "Where" 1* hereby 
amended to read as follows: 

(B) In respect to any period since Feb¬ 
ruary 28. 1913, for exhaustion, wear and 
tear, obsolescence, amortisation, and deple¬ 
tion. to the extent of the amount— 

(I) Allowed aa deductions In computing 
net income under this chapter or prior In¬ 
come tax laws, and 

(II) Resulting (by reason of the deduc¬ 
tions so allowed) In a reduction for any tax¬ 
able year of the taxpayer's taxes under this 
chapter (other than subchapter E>, sub¬ 
chapter E of chapter 2, or prior Income, war- 
proAta, or excess-pro A to tax laws, 

but not less than the amount allowable un¬ 
der this chapter or prior Income tax laws. 
Clause (11) of thia subparagraph shall not 
apply In respect of any period since Febru¬ 
ary 28. 1913, and before January 1. 1952, un¬ 
less an election ha* been made under sub* 
section (d). 

• • • • • 

Sec. 3. The amendments made by this Act 
shall apply in respect of taxable years be¬ 
ginning after December 31. 1938. Provisions 
having the effect of such amendments shall 
be deemed to have been included In the 
revenue laws respectively applicable to tax¬ 
able years ending after December 31. 1931. 
and beginning before January 1. 1939. 

Par, 2. Section 29.113 (b) <1>-1 as 
amended by Treasury Decision 5873. 
approved December 7. 1951, is amended 
As follows: • 

(A) By inserting immediately preced¬ 
ing the paragraph (a) thereof the fol¬ 
lowing hcadnote: #4 (a) Items properly 
chargeable to capital accountS’ and by 
redesignating paragraphs (b) and cc) as 
subparagraphs (1) and (2). 


RULES AND REGULATIONS 

(B> By striking paragraph (d) of such 
section, which paragraph begins with the 
words "The cost or other basis • • # *\ 
and paragraph (e> thereof, which para¬ 
graph begins with the words "The de¬ 
preciation allowed • • •*% and in¬ 

serting in lieu thereof the following: 

<b) Exhaustion, wear and tear, ob¬ 
solescence, amortization, and depletion 
for periods since February 28. 1913 —(1) 
In general . (i> The cost or other basis 
must also be decreased, to the extent 
provided in subparagraphs (2). <3). and 
(4; of this paragraph, by the amount of 
the deductions for exhaustion, wear and 
tear, obsolescence, amortization, and de¬ 
pletion. The adjustment required for 
any taxable year or period is the amount 
allowed (or the portion thereof referred 
to in subparagraph <2) <1) or subpara¬ 
graph (4> (i) of this paragraph, as the 
case may be) or the amount allowable 
for such year or period under the law 
applicable thereto, whichever is the 
greater amount. A taxpayer is not per¬ 
mitted to take advantage in a later year 
of his prior failure to take any deprecia¬ 
tion allowance or of his action in taking 
an allowance plainly Inadequate under 
tiie known facts In prior years. The 
determination of the amount properly 
allowable shall, however, be made on the 
basis of facts reasonably known to exist 
at the end of such year or period. The 
aggregate sum of the greater of such 
annual amounts is the amount by which 
the cost or other basis of the property 
shall be adjusted. 

<ii> The deductions by which the cost 
or other basis is to be decreased shall in¬ 
clude deductions allowed under section 
114 tb> (2). <3). and (4* of the Revenue 
Act of 1932, the Revenue Act of 1934, the 
Revenue Act of 1936, the Revenue Act of 
1938. and the Internal Revenue Code, for 
the taxable year 1932 and subsequent 
taxable years, but the amount of the 
diminution in respect of depletion for 
taxable years prior to 1932 shall not ex¬ 
ceed a depletion deduction computed 
without reference to discovery value In 
the case of mines, or without reference to 
discovery value or a percentage of in¬ 
come in the case of oil and gas wells. 

<2) Adjustment for periods beginning 
on or after January I, 1952. The de¬ 
crease required by subparagraph (I) of 
this paragraph for deductions in respect 
of any period beginning on or after Janu¬ 
ary 1. 1952. shall be whichever Is the 
greater of the following amounts: 

(i) The amount allowed as deductions 
in computing net income under chapter 
1 and resulting (by reason of the deduc¬ 
tions so alkwed) in a reduction for any 
taxable year of the taxpayer's taxes 
under chapter 1 (other than subchapter 
E. relating to the tax on self-employment 
income); 

(ii) The amount properly allowable as 
deductions in computing net income 
under Chapter 1 (whether or not the 
amount properly allowable w r ould have 
caused a reduction for any taxable year 
of the taxpayer’s taxes). 

(3) Adjustment for periods since Feb¬ 
ruary 28, 1913. and before January 1, 
1952. where no election made. Except 
where an election has been properly 
made under section 113 <d> (see sub¬ 


paragraph (4) of this paragraph th t 
decrease required by paragraph <li for 
deductions in respect of any period since 
February 28.1913, and before January 1 
1952, shall be whichever of the following 
amounts is the greater: 

<i> The amount allowed as deductions 
In computing net income under chapter 
1 or prior income tax laws; 

<il) The amount properly allowable In 
computing net income under chapter 1 
or prior income tax laws. 

For the purpose of determining the de¬ 
crease required by this paragraph it is 
immaterial whether or not the amount 
under subdivision (i) of tills subpara¬ 
graph or the amount under subdivision 
(ii) of this subparagraph would have 
resulted in a reduction for any taxable 
year of the taxpayer's taxes. 

(4) Adjustment for period tine* 
February 28. 1913. and before January 1, 
1952, where election made under section 
113 id). If an election has been prop¬ 
erly made under section 113 (d> (see 
5 29.113 <d)-l), the decrease required 
by subparagraph (1) of this paragraph 
for deductions in respect of Any period 
since February 28. 1913, and before Jan¬ 
uary 1, 1952, shall be whichever is the 
greater of the following amounts: 

(1) The amount allowed as deductions 
In computing net income under chapter 
1 or prior income tax laws and resulting 
(by reason of the deductions so allowed) 
in a reduction for any taxable year of 
the taxpayer’s taxes under chapter 1 
(other than subchapter E. relating to the 
tax on self-employment income), sub¬ 
chapter E of chapter 2, or prior income, 
w’ar-proflts, or excess-profits tax laws; 

<1L The amount properly allowable w 
deductions in computing net income 
under chapter 1 or prior income tax laws 
(whether or not the amount properly al¬ 
lowable would have caused a reduction 
for any taxable year of the taxpayer*! 
taxes). 

(5) Determination of amount allciced 
which reduced taxpayer's taxes . <i> For 
the purpose of dete-rmining whether the 
amount allowed which resulted in a re¬ 
duction for any taxable year of the tax¬ 
payer's taxes under chapter 1 of the 
Internal Revenue Code (other than sub- 
chapter E), subchapter E of chapter 2, 
or prior income, war-profits, or excess- 
profits tax laws, which amount is herein¬ 
after referred to as the "tax-txneflt 
amount allowed", exceeded the amount 
allowable, a determination must be made 
of that portion of the excess of ibe 
amount allowed over the amount allow¬ 
able which, if disallowed, w F ould not have 
resulted in an Increase in any such tax 
previously determined. If the entire ex¬ 
cess of the amount allowed over the 
amount allowable could be disallowed 
without any such increase in tax. the 
tax-benefit amount allowed shall not be 
considered to have exceeded the amount 
allowable. If only part of such excess 
could be disallowed without any such 
increase in tax, the tax-benefit amount 
allowed shall be considered to exceed 
the amount allowable to the extent of 
the remainder of such excess. 

(ii) For this purpose, the tax previ- 
ously determined shall be determined 
under the principles of section 3801 cd)# 
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and thf only adjustments to be made In 
determining whether there would be an 
Increase in tax shall be those resulting 
from the disallowance of the amount 
allowed. The taxable years for which 
the determination is made shall be the 
taxable year for which the deduction was 
allowed and any other taxable year 
which would be affected by the disallow¬ 
ance of such deduction. Examples of 
such other taxable years are taxable 
years to which there was a carry-over or 
carry-back of a net operating loss or an 
unused excess-profits credit from the 
taxable year for which the deduction for 
depreciation, etc., was allowed, and tax¬ 
able years for which a computation under 
section 23 (b> (13) or section 127 was 
made by reference to the taxable year 
for which the deduction was allowed. In 
determining whether the disallowance of 
any part of the deduction for deprecia¬ 
tion. etc,, would not have resulted in an 
increase in any tax previously deter¬ 
mined, proper adjustment must be made 
for previous determinations under sec¬ 
tions 452, 734. or 3801. and for any previ¬ 
ous application of section 113 (b> (1) 
<B> <M. 

<Ui) If a determination under section 
113 (b) (1) <B> 01) must be made with 
respect to several properties for each of 
which the amount allowed for the tax- 
aole year exceeded the amount allow¬ 
able. the tax-benefit amount allowed 
with respect to each of such properties 
•hail be an allocated portion of the tax- 
benefit amount allowed determined by 
reference to the sum of the amounts al¬ 
lowed and the sum of the amounts al¬ 
lowable with respect to such several 
properties. 


<fv,» In the case of property held by a 
partnership or trust, the computation of 
the tax-benefit amount allowed shall 
take into account the tax benefit of the 
partner* or beneficiaries, as the case may 
be, from the deduction by the partnership 
or trust of the amount allowed to the 
Partnership or the trust For this pur¬ 
pose, the determination of the amount 
allowed which resulted in a tax benefit 
to the partners or beneficiaries shall be 
®ade in the same manner as that pro¬ 
vided above with respect to the taxes of 
the person holding the property. 

. ( . v) k A taxpa J cr seeking to limit the 
adjustment to basis to the tax-benefit 
*J®ount allowed for any period, in lieu of 
# must establish the 

tax-benefit amount allowed. A failure of 
adequate proof as to the tax-benefit 
allowed with respect to one 
r™" does not preclude the taxpayer 
Smiting the adjustment to basis to 
me tax-benefit amount allowed with re- 
pect to another period for which ade- 
Quate proof U available. For example. 

tran *eree may have available 
rccor< k with respect to the tax 
f!™ ,°n,} he ded uction for the taxable 
and 1947 °* erroneous depre- 
bu i, may n °t havp available ade- 
tiftnHf recorcto Wlth res Peet to the deduc- 
tvrinJ ^easive depreciation for a prior 
held X L?'X? 1 ? whlch ^ Property was 
avfiiftuL transferor. In such case, 

d^p I*!??? a proper election is made un- 
113 (d>. the corporate trans- 
armi* 1101 be denied the right to 
p * ***** section with respect to the 


erroneous depreciation for the period for 
which adequate proof is available. 

<6> Determination of amount allow¬ 
able in prior taxable years. Under sec¬ 
tion 113 (b) (1) <B>, one of the factors 
involved in determining the adjustment 
to basis as of any date is the amount 
allowable for periods prior to such date. 
The amount allowable for such prior 
periods is determined under the law ap¬ 
plicable to such prior periods; all adjust¬ 
ments required by the law applicable to 
such periods are made in determin¬ 
ing the adjusted basis of the prop¬ 
erty for the purpose of determining 
the amount allowable. Since provi¬ 
sions corresponding to the amend¬ 
ment to section 113 (b) (1) (B) 

made by Public Law 539 (82d Congress) 
are deemed included in all revenue laws 
applicable to taxable years ending after 
December 31.1931, the amount allowable 
for any such taxable year must be com¬ 
puted with the application of such pro¬ 
visions. For example, if the adjusted 
basis of property is determined as of 
January 1, 1952. if an election was prop¬ 
erly made under section 113 (d), and if 
the property was held since January 1. 
1930. then the amount allowable which is 
taken Into account in computing the 
adjusted basis as of January 1.1952. shall 
be determined for all taxable years end¬ 
ing after December 31. 1931. with the 
application to each such taxable year 
of the provisions of section 113 (b) <1) 
<B) as amended by Public Law 539. 
Public Law 539 made no change in the 
law applicable in determining the 
amount allowable for taxable years end¬ 
ing before January 1, 1932. In any case 
in which, prior to the enactment of Pub¬ 
lic Law 539 (July 14. 1952) there was a 
final decision of a court determining the 
amount allowable for a particular tax¬ 
able year, such determination (but only 
for the purpose of determining the ad¬ 
justment under section 113 (b) (1) (B) 
by reference to such allowable amount) 


must be adjusted to the extent neces¬ 
sary to reflect the amendment made by 
Public Law 539 to the law applicable to 
the taxable year for which the amount 
was allowable. 

Although Public Law 539 amends the 
law applicable to all taxable years end¬ 
ing after December 31, 1931, the amend¬ 
ment does not open for refund, credit, or 
assessment of a deficiency any taxable 
year for which such refund, credit, or 
assessment is barred by any law or rule 
of law. 

(7) Property with tr ansi erred basis. 
The following rules apply In the deter¬ 
mination of the adjustments to basis of 
property in the hands of a transferee, 
donee, or grantee which are required by 
section 113 (b) (2) with respect to the 
period the property was held by the 
transferor, donor or grantor: 

(1) An election under section 113 (d) 
by a transferor, donor, or grantor made 
after the date of the transfer, gift, or 
grant of the property shall not alTect 
the basis of such property in the hands 
of the transferee, donee, or grantee. 
Such an election made before the date 
of the transfer must be taken into ac¬ 
count in determining under section 113 
<b) (2) the adjustments to basis as of 
the date of the transfer, gift, or grant, 
whether or not an election under section 
113 (d) was made by the transferee, 
donee, or grantee, 

(ii) An election by the transferee, 
donee, or grantee shall be applicable in 
determining the adjustments to basts for 
the period during which the property 
was held by the transferor, donor, or 
grantor, whether or not the transferor, 
donor, or grantor had made an election: 
Provided , That the property was held by 
tlie transferee, donee, or grantee at any 
time on or before the date on which his 
election was made. 

Example (i). The case of Corporation A 
disclose* the following facta: 


(1) 

Year 

<Z> 

Amount til 
lowed 

O) 

Amount al¬ 
lowed which 
mduerd tax¬ 
payer's taxes 

(4) 

Amount al¬ 
lowable 

<$> 

A mount allow¬ 
able but not 
1 ms than 
amount allowed 

(«) 

Amount allow¬ 
able bat not tos 
than amount 
allow'd which 
reduced taxpay¬ 
er's taxes 

mo. 

•6.000 

15, MO 

$5,000 

IS, an 

$\500 

1M0. .. .. 

7.000 

7,000 

5,500 

7.000 

7,000 

mi. . 

kOCK) 

4,000 

6,200 

$.500 

6,500 

Total, ioto-51.. 


............... 

..... ....... 

it. ad 

19,000 

••••••• • • ■•••••••• •••••«•«••■ 

*wx> 

6, M0 

6,000 


6.500 

m3. . .. 

6.0W 

4,1100 

4.(01 

- ...umlu_ 

4,000 

.T.tllMI... ........ 

4,500 

4,500 

MU) 


6,000 

Total. 1952-54.. ..I. 


16,500 







The coat or other basis is to be adjusted by 
$16,600 with respect to the years 1952-1054, 
that u. by the amount allowable but not 
leas than the amount allowed which re¬ 
duced the taxpayer's taxes. An adjustment 
must also be made with respect to the years 
1949-1951, the amount of such adjustment 
depending upon whether an election was 
properly made under section 113 (d). If no 
such election was made, the amount of the 
adjustment with respect to the years 1949- 
1951 is $19,600. that is. the amount allowed 
but not lets than the amount allowable. 
If an election was properly made, the amount 
of the adjustment with respect to the years 
1949-1951 is $19,000, that is, the amount 


allowable but not leas than the amount 
allowed which reduced the taxpayer's taxes. 

Example (2). Corporation A purchased a 
building on January 1. 1950. at a cost of 
$100,000. On the basis of the facts reason¬ 
ably known to exist at the end of 1950, a 
period of 50 years should have been used as 
the correct useful Ufe of the building; never¬ 
theless, depreciation was computed by Cor¬ 
poration A on the basis of a useful life of 25 
years, and was allowed for 1950 through 1953 
as a deduction In an annual amount of 
$4,000. The building was sold on January 1, 
1954. Corporation A did not make an elec¬ 
tion under section 113 (d). No part of the 
amount allowed Corporation A for any of the 
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years 1950 through 1953 resulted In a re¬ 
duction of Corporation A*t taxes. The ad¬ 
justed basis of the building as of January 1. 
1954. la $88,166, computed as follows: 


Year 

Adjust- 
mm U to 
lasts MM 
of brfin- 
ntnr or 
Uiablo 
>tur 

A4)niu<d 

Uufc 

! Re- 

coin* 
fcnr life 

Dcpre- 

rintfrm 

allow¬ 

able 

1 IVpprw 
clatlan 
allowed 

loan. 


$100, 

m 

$2,000 

$4,000 

1861. 

$4,000 

un, on 


1, WO 

4.000 

. 

$.000 

92, 000 

48 

1.917 

4.CG0 

1 

$.017 

w\ ck3 

47 

I, $17 

4. UX) 

10M_ 

11.834 


— 


- - 


Example (J). The facta are the same as 
in example (2), except that Corporation *A 
made a proper election under section 113 
(d). In such case, the adjusted basis of 
the building as of January 1. 1954. Is $92,000. 
computed os follows: 


Year 

Adjust¬ 
ment* to 

1*4*15 AS 

of beftn- 

UHvk of 
utuUn 
yrax 

Adjusted 

Re¬ 
main- 
tin; Ulr 

TV pre¬ 
dation 
allow, 
able 

IVprw* 
id k ’T> 
Allowed 

1$»_ 


$100,000 

50 

$2,000 

$4. 000 

1951. 

$2,000 

w.mo 

40 

XWO 

ifin 

1081_ 

4.000 


41 

2.000 

4.000 

195J- 

1064. 

0.000 

8,000 

94.WJ0 

so, ooo 

47 

2.000 

4,0)0 


Example (4). If It Is assumed that in 
Example (2). or In Example (3). all of the 
deduction allowed Corporation A for 1953 
had resulted In a reduction of A’s taxes, the 
adjustment to the basis of the building for 
depreciation for 1953 would reflect the entire 
$4,000 deduction. In such case, the adjusted 
basis of the building as of January 1. 1954. 
would be $86,083 In Example (3), and $90,000 
In Example (3), 

Example (5). The facts are the same as 
In Example (2) except that for the year 1950 
all of the $4,000 amount allowed Corporation 
A as a deduction for depredation for that 
year resulted In a reduction of A's taxes. 
In such case, the adjustments to the basis 
of the building remain the same as those 
set forth in Example (2). 

Example (6). The facts are the same as 
in Example (3) except that for the year 1950 
all of the $4,000 amount allowed Corporation 
A as a deduction for depredation resulted In 
a reduction of A’s taxes. In such case, the 
adjusted basis of the building as of January 
1, 1954. Is $90,123. computed as follows: 


Yew 

Adjust¬ 
ment* to 

bASiSM 

of tw«tn- 
nine of 
Usable 
ymr 

Adjusted 

los«s 

Re- 

tniUn- 

inxlife 

Depre¬ 

cation 

allow¬ 

able 

Depre¬ 

ciation 

allowed 

two. 


lion ono 

W 

$2,000 

$4,000 

1981_ 

’"$4,000 

0ft. CM> 

49 

I.9VJ 

4, ono 

IW2. 


91.04! 

€* 

1.98$ 

4,000 

19S3_ 

7. 018 

92.0*2 

47 


4. U» 

19M. 

9,877 

90,123 

-— 

— 
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<C) By redesignating present para¬ 
graph (f> thereof beginning with the 
words '"The cost or other basis shall also 
be decreased • • •“ as paragraph 

<c) and by adding the following head- 
note: **(c) Exhaustion, wear and tear, 
obsolescence, amortization, and deple¬ 
tion— periods prior to March 1, 1913” 
<D> By redesignating present para¬ 
graph (g) thereof, which paragraph be¬ 
gins with the words "In the case of 
stock, • • •" as paragraph <d) and 


RULES AND REGULATIONS 


by adding the following headnote: "(d) 
Certain stock distributions ” 

(G) By redesignating present para¬ 
graph (h) thereof, which paragraph be¬ 
gins with the words “In the case of stock 
of United States shareholders • • •**, 

as paragraph <e> and by adding the fol¬ 
lowing headnote: “(e) Stock of United 
States shareholders of a foreign personal 
holdlno company ” 

(F) By redesignating present para¬ 

graph (O thereof, which paragraph be¬ 
gins with the words “Adjustments must 
always be made • • as para¬ 

graph (f) and by adding the following 
headnote: “<f > Other applicable rules.”. 

(G) By removing the designation (J) 
from paragraph (J) so that the para¬ 
graph stands undesignated. 

Pax. 3. There Is Inserted Immediately 
after $ 29.113 <c)-l the following: 

Puiuc Law 539 ( 82o Cokcum) 

[Approved July 14. 19521 
• • • • • 

8*c. 2. Section 113 of the Internal Reve¬ 
nue Code (relating to basis of property) Is 
hereby amended by adding at the end thereof 
Iho following new subsection: 

(d) Election In respect of depreciation, 
etc^ alloucd before 1952. Any person may 
elect to have clause (U) of subsoctlon (b) 
(1) (B) apply In respect of periods since 
February 28. 1913, and before Junuary 1, 
1992. Such an election shall be made In 
such manner os the Secretary may by regu¬ 
lations prescribe, shall be Irrevocable, and 
shall apply In respect of ail property held 
by the person making the election at any 
time on or before the date on which the elec¬ 
tion was made and In respect of all periods 
since February 28, 1913, and before January 
1. 1952, during which such person held such 
property or for which adjustments must be 
made under subsection (b) (2). An election 
by a transferor, donor, or grantor made alter 
the date of the transfer, gift, or grant of 
property shall not affect the basis of such 
property in the hands of the transferee, 
donee, or grantee. No such election may bo 
made after December 31, 1952. 

Sec. 3. The amendments made by this Act 
shall apply In respect of taxable years be¬ 
ginning after December 31. 1938. Provisions 
having the effect of such amendments shall 
be deemed to have been Included In the reve¬ 
nue laws respectively applicable to taxable 
yean ending after December 31,1931, and be¬ 
ginning before January 1,1939. 

$ 29.113 (d)-l Election as to amounts 
allowed in respect of depreciation . etc., 
before 1952 —(a) In general. (1) Any 
person may elect to have the adjustments 
to the cost or other basis of property 
under section 113 (b) fl) (B) determined 
In accordance with clause <U> of such 
section, by filing with the director or col¬ 
lector of internal revenue, on or before 
December 31. 1952, the written state¬ 
ment of election provided in paragraph 
<b> of this section. The statement must 
be filed with the collector or director 
with whom the return must be filed (de¬ 
termined under section 53 (to) as of De¬ 
cember 31. 1952). Such election shall be 
Irrevocable after December 31. 1952, and 
shall apply with respect to all periods 
since February 28. 1913, and before 
January 1. 1952. The election shall ap¬ 
ply to all properties held by the person 
making the election at any time on or 
before the date of such election. 

(2) A taxpayer may include In an elec¬ 
tion filed before December 31, 1952, a 


statement that the election shall take 
effect when filed, and in such case the 
election shall be irrevocable on the date 
filed, and shall not apply to any property 
acquired by the taxpayer after such date. 
If an election is made before December 
31,1952, and does not contain such state¬ 
ment. the election may be revoked by 
filing on or before December 31. 1952. in 
the same office in which the election was 
filed, a statement of revocation executed 
in the same manner as the election 
Such an election made before December 
31, 1952. and not revoked on or before 
that date, shall be deemed made on De¬ 
cember 31. 1952, and shall apply to all 
property held by the taxpayer any 
time on or before such date. 

<3) A copy of the w ritten statement of 
election must be filed with the flm in¬ 
come tax return, amended return, or 
claim for refund filed on or after the 
date on which the election is made. 

<4> An election by a partner Is not an 
election by the partnership of which he 
is a member, but a separate election must 
be made by the partnership. Similarly, 
an election by the partnership applies 
only with respect to the partnership 
and is not applicable to the separate 
property of the partners. A similar rule 
applies with respect to elections by 
trusts and beneficiaries of such trusts, 

<5) An election w’hich conforms in 
substance to the provisions of this section 
shall not be deemed invalid solely be¬ 
cause it was filed prior to the date on 
which the regulations in this section 
were promulgated. 

4b) Rules applicable to making ol r/cc- 
ttou. The following rules are applica¬ 
ble to the making of an election tinder 
section 113 <d): 

<1> Form of election . The election 
shall be in the form ol a statement in 
writing addressed to the collector or di¬ 
rector of internal revenue with whom 
filed, shall state the name and address of 
the taxpayer making the election, and 
shall contain a statement that such tax¬ 
payer elects to have the provisions of 
section 123 (b) <1> <B> <ii> apply in re¬ 
spect of all periods since February 21, 
1913, and before January 1. 1952. 

(2) Signature. The statement shall 
be signed by the taxpayer making the 
election, if an individual, or, if the tax¬ 
payer making the election is not an indi¬ 
vidual, the statement shall be executed 
In the same manner as Is required in 
the case of the Income tax return of such 
taxpayer. 

<3 > Filing. The written statement 
must be filed in the office of the collector 
or director of internal revenue on or 
before December 31, 1952. An election 
shall be considered as timely filed if It 
is placed in the mail on or before mid¬ 
night of December SI. 1952. as shown 
by the postmark on the envelope con¬ 
taining the written statement of elec¬ 
tion or as shown by other available evi¬ 
dence of the mailing date. 

The amendments to $ 29.113 (b) Cl)«4 
of Regulations 111, covering taxable 
years beginning after December 31,1841. 
set forth in this Treasury decision are 
hereby made applicable to taxable ycart 
beglning after December 31. 1931. and 
before January 1, 1942 (such years being 
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eanred by Regulations 77. 88. 94. 101. 

tuH 103). 

(U gut. 33. 467: 2« D. 8. C. 03. 3TO1) 

(sxjllI John 8. Grauam. 

Acting Commissioner of 
Internal Revenue. 

Approved: December ZO t 1952, 

Thomas J. Lynch, 

Acting Secretary of the Treasury. 

[T. R. Doc. 52-137DCJ; Filed, Dec. 30, 1962; 
11:32 a. m-J 


(T. D. 6968; Regulation* 111 1 

Pibt 29 — Incom* Tax; Taxable Years 
Beginning After December 31, 1941 


WAR LOSSES 

On November 22, 1952, notice of pro¬ 
posed rule matin ft with respect to 
Amendments to conform Regulations 111 
to section 241 of the Revenue Act of 1951 
(Pub Law 183, 82d Cong., 1st Sess >, 
ipprovei October 20. 1951, relating to 
war losses, was published in the Federal 
Rkcistth <17 F. R 10649). After con¬ 
sideration of such relevant suggestions 
as were presented by interested persons 
regarding the proposals, the amendments 
to Regulations 111 <26 CFR, Part 29) 
set forth below ore hereby adopted: 

Paragraph 1. There is inserted imme¬ 
diately preceding 129.127 (0-1 the 

following: 

file 341. War Loun (revenue act or isst. 
arraoviD txrrosxm ao. mu, 

(*) Tax upon war loss recovery. Section 
127 (ej (relating to recoveries included in 
troa income) la hereby amended to read a* 
follows: 


(e) R.v series —(l) General rule. Upon 
U a reco very in the taxable year of any money 
or property in respect of property considered 
wider subsection (a) as destroyed or seized 
tn any prior taxable year, the amount of such 
J* co ' v * r T •ban be Included in gross Income 
to ths extent provided In paragraph (2), 
tours* the provisions of paragraph (3) are 
applicable to the taxable year pursuant to 
•a flection made by the taxpayer under the 
provisions of paragraph (6). 

12) Inclusion in groan Income—(A) 
°f recovery. The amount of the 
° f My money or property in respect 
« property considered under subsection (a) 
or to “hy prior taxable 

Jr he an amount equal to the aggre- 
tnon *y the fair market value 

w each property, determined as of the date 
°f the recovery. 

Amount of gain includible. To the 
tbs ^ “mount of the recovery plus 

the “mounts of previous 
^recoveries do not exceed that port of 
wu»***& °f ^b® allowable deductions In 
■tnirti ^ - VCAni on account of the de- 
‘ •fbture of property described In 
rtrir T i ^* 01 * (A) which did not result tn a re- 
chant m flf *** or ^ taxpayer under this 
be in!?, or chapter 2. such amount shall not 
be ln ***** income and shall not 

‘ faIn u P° n the Involuntary eon- 
property as a result of Its de- 
*®taure. To the extent that such 
Plus Uie aggregate of the amounts 
ol thT* 0 ^ auch recoveries exceed that part 
* 4 * r ** at * of * uch deduction*, which 
ot (wsiAit ta a reduction of any tax of 
H ifcer this chapter or chapter 2 

W uch^^ thiU oX the aggregate 
“ Auctions which did result in a re- 
No. 253- 3 


duct Ion of any tax of the taxpayer under this 
chapter or chapter 2. such amount shall be 
Included tn gross Income but shall not bo 
deemed a gain upon the Involuntary conver¬ 
sion of property as a result of Its destruction 
or seizure. To the extent that such amount 
plus the aggregate of the amount* of previ¬ 
ous such recoveries exceed the aggregate of 
the allowable deductions ln prior taxable 
years on account of the destruction or seiz¬ 
ure of property described In subsection (a), 
such amount shall be considered a gain upon 
the Involuntary conversion of property as a 
result of Its destruction or seizure and shall 
be recognized or not recognized as provided 
in section 112 (f)• If for any previous tax¬ 
able year the taxpayer chooses under subsec¬ 
tion (b) to treat any obligations and liabili¬ 
ties as discharged or satisfied out of the prop¬ 
erty or Interest described ln subsection (a), 
and if such obligations and liabilities were 
not so discharged or satisfied, the amount 
of such obligations and liabilities treated as 
discharged or satisfied under subsection (b) 
shall bo considered for the purposes of this 
section as a deduction by reason of this sec¬ 
tion which did not result in a reduction of 
any tax of the taxpayer under this chapter 
or chapter 2. For the purposes of this para¬ 
graph an allowable deduction for any taxable 
year on account of the destruction or seizure 
of property described In subsection (a) shall, 
to the extent not allowed In computing the 
tax of the taxpayer for such taxable year, be 
considered an allowable deduction which did 
not result in a reduction of any tax for the 
taxpayer under this chapter or chapter 2. 

(3) Tax adjustment measured by prior 
benefits. If the provisions of this paragraph 
are applicable to the taxable year pursuant 
to an election made by the taxpayer under 
the provisions of paragraph (5)— 

(A) Amount of recovery. The amount of 
the recovery in the taxable year of any 
money or property in respect of property 
considered under subsection (a) as destroyed 
or seized ln any prior taxable year shall be 
on amount equal to the aggregate of such 
money and the fair market value of such 
property, determined as of the date of the 
recovery. For the purpose of this paragraph, 
Ln the case of the recovery of the same 
property or interest considered under sub¬ 
section (a) as destroyed or seized, the fair 
market value of such property or interest 
shall, at the option of the taxpayer, be con¬ 
sidered an amount equal to the adjusted 
basis (for determining loss) of such property 
or Interest ln the hands of the taxpayer on 
the date such property or interest was con¬ 
sidered under subsection (a) as destroyed 
or seized. The amount of the recovery de¬ 
termined under this subparagraph shall be 
reduced for the purposes of subparagraphs 

(B) and (C) by the amount of the obli¬ 
gations or liabilities with respect to the 
property considered under subsection (a) 
as destroyed or seized ln crspect of which 
the recovery was received. If the taxpayer for 
any previous taxable year chose under sub¬ 
section (b) (2) to treat such obligations 
or liabilities as discharged or satisfied out 
of such property, and such obligations or 
liabilities were not ao discharged or satis¬ 
fied prior to the date of the recovery. 

(B) Adjustment for Prior Tax Benefits.— 
That part of the amount of the recovery. 
In respect ol any property considered under 
subsection (a) as destroyed or seized, which 
Is not in excess of the allowable deductions 
In prior taxable years on account of auch 
deetructlon or seizure of the property (the 
amount of such allowable deductions be¬ 
ing first reduced by the aggregate amount of 
any prior recoveries ln respect of the same 
property) shall be excluded from gross in¬ 
come for the taxable year of the recovery 
for the purpose of computing the tax under 
this chapter and chapter 2; but there shall 
be added to. and a*sesed and collected as 
a part of. the tax under this chapter for the 


taxable year of the recovery the total In¬ 
crease In the tax under this chapter and 
chapter 2 for all taxable years which would 
result by decreasing. In an amount equal 
to such part of the recovery ao excluded, 
such deductions allowable In the prior 
taxable years with respect to the destruc¬ 
tion or seizure ol the property. Such In¬ 
crease ln the tax lor each such year so 
resulting shall be computed ln accordance 
with regulations prescribed by the Secre¬ 
tary. Such regulations shall give effect to 
previous recoveries of any kind (including 
recoveries described In section 22 (b) (12)) 
with respect to any prior year, and shall 
provide for the case where there was no 
tax for the prior year, but shall otherwise 
treat the tax previously determined for any 
year In accordance with the principles set 
forth ln section 3801 (d). All credits al¬ 
lowable against the tax for any year and all 
carry-overs and carry-backs affected by so 
decreasing the allowable deductions shun 
be taken into account ln computing the In¬ 
crease in the tax. except that the computa¬ 
tion of the excess profits credit under chap¬ 
ter 2B far any taxable year shall not be 
affected. 

(C) Gain upon recovery. The amount of 
any recovery or part thereof, tn respect of 
property considered under subsection (a) a* 
destroyed or seized, which la not excluded 
from gross Income under the provisions of 
subparagraph <B> shall be considered for the 
taxable year of the recovery as gain on the 
involuntary conversion of property as a re¬ 
sult of lta destruction or seizure and shall be 
recognized or not recognized as provided in 
section 112 (f). 

(D) Recoveries treated as gross income for 
certain purposes. Far the purposes of sec¬ 
tions 51, 52. and 3801 (to) the recovery In the 
taxable year of any money or property in re¬ 
spect of property considered under subsec¬ 
tion (a) as destroyed or seized ln any prior 
taxable year shall be deemed to be an Item 
Includible In gross Income for the taxablo 
year in which the recovery la made, 

(4) Restoration of value of investments 
referable to destroyed or seised properly. 
For the purpose of this subsection the res¬ 
toration in whole or ln port of the value of 
any Interest described In subsection (a) (3) 
by reason of any recovery of money or prop¬ 
erty in respect of property to which such 
Interest related and which was considered 
under subsection (a) (1) or (2) as destroyed 
or seized shall be deemed a recovery of prop¬ 
erty ln respect of property considered under 
subsection (a) as destroyed or seized. In 
applying paragraph (3) of this subsection 
such restoration shall be treated as the re¬ 
covery of the same Interest considered under 
subsection (a) as destroyed or seized. 

(5) Election by taxpayer for application of 
paragraph (3). If the taxpayer elects to 
have the provisions of paragraph (3) ap¬ 
plicable to any taxable year ln which he 
recovered any money or property ln respect 
of property considered under subsection (a) 
os destroyed or adzed, the provisions of 
paragraph (3) shall be applicable to all tax¬ 
able years of the taxpayer beginning after 
December 31. 1941, and such election, once 
made, shall be Irrevocable, live election 
shall be made in such manner and at such 
time as the Secretary may by regulations 
prescribe, except that no election under this 
paragraph may be made after December 'il. 
1052. unless the taxpayer recovers money 
or property (ln respect of property consid¬ 
ered under subsection (a) as destroyed or 
seized) during a taxable year ending after 
the date of the enactment of the Revenue 
Act of 1951, If pursuant to such election the 
provisions of paragraph (3) are applicable 
to any taxable year— 

(A) the period of limitations provided In 
sections 275 and 276 on the making of assess¬ 
ments and the beginning of distraint or a 
proceeding in court for collection shall not, 
with respect to— 
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(l) The amount to bo added to the tax 
for ftuch taxable yeax under the provisions ot 
paragraph (3). and 

(U) Any deficiency for such taxable year 
or for any other taxable year, to the extent 
attributable to the basis of the recovered 
property being determined under the pro* 
visions of subsection (d) (2) t 

expire prior to the expiration of two years 
following the date of the making of such 
election, and such amount and such de¬ 
ficiency may be assessed at any time prior 
to the expiration of such period notwith¬ 
standing any law or rule of law which would 
otherwise prevont such assessment and col¬ 
lection. and 

(B) in case refund or credit of any over¬ 
payment resulting from the application of 
the provisions of paragraph (3) to such tax¬ 
able year Is prevented on the date of the 
making of such election, or within one year 
from such date, by the operation of any law 
or rule of law (other than section 3781, re¬ 
lating to compromises), refund or credit of 
such overpayment may. nevertheless, be 
made or allowed if claim therefor Is filed 
within one year from such date. 

In the case of any taxable year ending before 
the date of the making by the taxpayer of an 
election under this paragraph, no interest 
ahull be paid on any overpayment resulting 
from the application of the provisions of 
paragraph (3) to such taxable year, and no 
interest shall bo assessed or collected with 
respect to any amount or any deficiency spec¬ 
ified In clause (A), for any period prior to 
the expiration of six months following the 
dato of the making of auch election by the 
taxpayer. 

• • • • • 

(d) Effective dates. The amendments 
made by this section shall be applicable to 
taxable years beginning after December 31, 
1041. 

Par. 2. Section 29.127 <c)-l. as amend¬ 
ed by Treasury Decision 5454, approved 
May 10. 1945, is further amended to read 

as follows: 

$ 

§ 29.127 (c>-l Recoveries in respect 
of tear losses —(a) General (1) Upon 
the recovery by the taxpayer In the tax¬ 
able year of any money or property In 
respect of property considered under 
section 127 (a) as destroyed or seized 
in any prior taxable year, the amount of 
such recovery must be Included In gross 
income to the extent provided in section 
127 <c) (2), unless pursuant to the tax¬ 
payer’s election the provisions of section 
127 <c) (3) are applicable to such re¬ 
covery. For the treatment of war loss 
recoveries under such provisions, and the 
manner of making such election, see 
paragraphs (c> and <d> hereof. 

<2) Except as provided in section 127 
fc> (3) <A) and in this paragraph, the 
amount of the recovery in respect of a 
war loss in a previous taxable year is 
determined In the same manner for the 
purpose of section 127 (c) (2) or (3). 
The amount of the recovery of any 
money or property in respect of any war 
loss is the aggregate of the amount of 
such money and of the fair market value 
of such property, both determined as of 
the date of the recovery. If pursuant to 
the taxpayer’s election under section 127 
<c) (5) the provisions of section 127 (c) 
<3> are applicable to any taxable year in 
which he recovers the same property or 
Interest considered under section 127 (a) 
as destroyed or seized in a previous tax¬ 
able year/ the fair market value of such 
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property or interest shall, at the option 
of the taxpayer, be considered an 
amount equal to the adjusted basis (for 
determining loss) of such property or 
interest in the hands of the taxpayer on 
the date such property or interest was 
considered as destroyed or seized. This 
option is exercisable by the taxpayer 
with respect to each separate property 
or interest considered under section 127 
(a) os destroyed or seized in a previous 
taxable year. Also, if the provisions of 
section 127 (c) (3) are applicable pur¬ 
suant to the taxpayer's election, the 
amount of the recovery of any money 
or property in respect of property con¬ 
sidered under section 127 (a) as de¬ 
stroyed or seized in any prior taxable 
year shall be reduced for the purpose 
of section 127 <c) (3) (B) and tC> by 
the amount of the obligations or liabili¬ 
ties with respect to such property, if 
the taxpayer for any previous taxable 
year chose under section 127 (b) <2> to 
treat such obligations or liabilities as dis¬ 
charged or satisfied out of such prop¬ 
erty. and such obligations or liabilities 
were not so discharged or satisfied prior 
to the date of the recovery. See $ 29.127 
<b>-l. The recoveries in respect of any 
wmr loss include the recovery of the prop¬ 
erty or interest treated as destroyed or 
seized under section 127 and the re¬ 
covery of any money or property In lieu 
of such property or interest or on ac¬ 
count of the destruction or seizure of 
such property or interest. For exam¬ 
ple. there is a recovery upon the return 
to the taxpayer after the termination 
of the war of his property which was 
treated as resulting in a war loss because 
it was located In a country at war with 
the United States. An award by a gov¬ 
ernment on account of the seizure of the 
taxpayer's property by an enemy coun¬ 
try Is a recovery under section 127 (c>. 
The amount obtained upon the sale or 
other transfer by the taxpayer of his 
right to any property treated as result¬ 
ing in a war loss is also a recovery for 
the purpose of section 127 (c). Similar¬ 
ly. if a taxpayer who sustained a war 
loss under section 127 tc) upon the 
liquidation of a corporation has received 
the rights to any property of the corpora¬ 
tion which was treated as destroyed or 
seized under section 127 (a) (1> or (2), 
any recovery by the taxpayer with re¬ 
spect to such rights is a recovery by him 
for the purposes of section 127 (c). 
Furthermore, if any interest of the tax¬ 
payer in or with respect to property was 
determined to be worthless and u*as 
treated os a war loss under section 127 
(a) (3) (see 5 29.127 <a>-4>. or if the 
taxpayer retained an interest in a cor¬ 
poration with respect to which he sus¬ 
tained a war loss under section 127 (c>, 
and if the interest in the hands of the 
taxpayer is restored in value, in whole 
or in port, by reason of a recovery with 
respect to the underlying assets treated 
as destroyed or seized under section 127, 
then such restoration in value is a re¬ 
covery by the taxpayer for the purposes 
of section 127 (c>. In the application of 
section 127 (c> (3) such restoration shaH 
be treated as a recovery of the same 
interest considered as destroyed or 
seized. Property considered as destroyed 


or seized under section 127 <n> fe C on- 
sidered as not being in existence from 
the date of the loss to the date of iti 
recovery. 

(3) For the purpose of section 127 
tc). the recoveries considered are orJy 
those with respect to war laws sustained 
in prior taxable years. Similarly, the 
only deductions considered are those t U 
lowable for prior taxable years, and any 
allowable deductions for the year of the 
recovery are ignored for the purposes of 
applying such section to the recovery. If 
property Is treated as destroyed or selxed 
under section 127. and if in the same 
taxable year there is also a recovery with 
respect to such property, such recovery 
is not within the provisions of section 127 
(c) but is taken into account under sec¬ 
tion 127 (b) In determining the amount 
of the loss, if any. on the destruction or 
seizure. See section 127 (b>-l. An al¬ 
lowable deduction with respect to a war 
loss is any deduction to which the tax¬ 
payer is entitled on account' of any prop¬ 
erty or interest being treated as dc. 
stroyed or seized under section 127. re¬ 
gard! ess of whether or not such deduc¬ 
tion was claimed by the taxpayer or 
otherwise allowed in computing his tax. 
If a deduction was claimed by a taxpayer 
in computing his tax for any taxable 
year, and if such deduction was dis¬ 
allowed. such deduction will not be con¬ 
sidered an allowable deduction for such 
taxable year since the previous deter¬ 
mination will not be reconsidered. 

(b) General rule; inclusion of re¬ 
covery in gross income . (1) A tax¬ 

payer who has sustained a war loss 
described in section 127 and who has 
not elected to have the provisions of 
section 127 (c) ( 3 ) apply to any taxable 
year in which he recovered any money 
or property in respect of a war loss in 
any previous taxable year must include 
in his gross income for each taxable 
year, to the extent provided in section 
127 (c> ( 2 >, the amount of his recoveries 
of money and property for such taxable 
year in respect of any war loss in a pie* 
vious taxable year. Section 127 (c> 
provides that such recoveries for any 
taxable year are not includible in In¬ 
come until the taxpayer has recovered 
an amount equal to his allowable de¬ 
ductions in prior taxable years on ac¬ 
count of such w ar losses which did not 
result in a reduction of any tax under 
chapter 1 of the Internal Revenue Code, 
that is, of any income tax of the t*** 
payer, or chapter 2 . Including the excels 
profits tax imposed by subchapter E 
thereof. War loss recoveries arv con * 
sidered as made first on account of waj 
losses allowable but not actually allowes 
as a deduction, and second on 
of w ar lasses allowed as a deduction out 
which did not result in a reduction of tax 
under chnpter 1 or chapter 2. If there 
were deductions allowed on account 01 
war lasses for two or more taxable years 
which did not result in a reduction 
any tax under chapter 1 or chapter X * 
recovery on account of such losses u 
considered as made on account of suen 
losses in the order of the taxable ytsn 
for which they were allowed, begin* 
ning with the latest. See 5 29.127 
for the determination of the amount o* 
such deductions. Recoveries in excess 
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of such amount arc treated as ordinary 
income until such excess equals the 
amount 0 f the taxpayer's allowable de¬ 
ductions in prior taxable years on ac¬ 
count of war losses which did result In 
a reduction of any such tax under chap¬ 
ter 1 or chapter 2. Any further recover¬ 
ies in excess of all the taxpayer’s 
allowable deductions in prior taxable 
years for war losses are treated as gain 
on an involuntary conversion of property 
as a result of its destruction or seizure, 
and such gain Is recognized or not recog¬ 
nized under the provisions of section 
112 <f>. 8ee § 29.112 Cf>-1. Such gain, 
if recognised. Is Included in gross income 
as ordinary income unless section 117 
(j) applies to cause such gain to be 
treated as gain from the sale or ex¬ 
change of a capital asset held for more 
than six months. See I 29 117-7. 

(2) The determination as to whether 
and to what extent any recoveries are 
to be Included in gross income is made 
upon the basis of the amount of all the 
recoveries for each day upon which there 
are any such recoveries, as follows: 

(1) The amount of the recoveries for 
any day Is not Included in gross income, 
and is not considered gain on an involun¬ 
tary conversion, to the extent, if any, 
that the aggregate of the allowable de¬ 
ductions In prior taxable years on ac¬ 
count of war losses which did not result 
in a reduction of any tax of the taxpayer 
under chapter 1 or chapter 2 of the In¬ 
ternal Revenue Code, as determined un¬ 
der ft 29.127 <f)-l, exceeds the amount of 
all previous recoveries in the same and 
prior taxable years. 

<ii> The amount of the recoveries for 
any day which is not excluded from gross 
income under <i) is included In gross 
income as ordinary Income, and is not 
considered gain on an involuntary con¬ 
version. to the extent. If any. that the 
aggregate of all the allowable deductions 
in prior taxable years on account of war 
lasses 'both those which resulted in a 
reduction of a tax of the taxpayer and 
those which did not) exceeds the stun 
of the amount of all previous recoveries 
in the same and prior taxable years and 
of that portion, if any. of the amount of 
the recoveries for such day which is not 
Included in gross income under (I). 

<111 > The amount of the recoveries for 
tny day which is not excluded from gross 
under subdivision (!) of this sub- 
P***>:raph and is not included in gross 
mcome as ordinary income under sub- 
wrision (11) of this subparagraph Is con- 
wlered gain on an Involuntary conver- 
»on of property as a result of its destruc- 
uon or seizure. The following provisions 
Xhen apply to this gain: 

<a> Such gain is recognized or not 
^der the provisions of sec- 
Ucm 112 (f), relating to gain upon such 
version of property. For the purpose 
« applying section 112 <f>, such gain 
or any day is deemed to be expended in 
manner provided in section 112 <f> 
jo the extent the recovery for such day 
“ expended. 

If such gain Is recognized it Is 
^ u<le d in gross Income as ordinary in- 
ni 0r ; the Provisions of section 117 
„ a , y an< i require such treatment. 
on the sale or exchange of a 
-PH a asset held for more than six 
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months. For the purpose of applying 
section 117 (j). such recognized gain for 
any day is deemed to be derived from 
property described in that section to the 
extent of the recovery for such day with 
respect to such property, except such 
portion of such recovery as is attribut¬ 
able to the nonrecognized gain for such 
day. 

(c) Section 127 (d) provides that in 
determining the unadjusted basis of re¬ 
covered property, the total gain and the 
recognized gain with respect to such 
property must be determined. For such 
purpose, the recognized gain deemed to 
be derived from properties described in 
section 117 (J) may be allocated among 
such properties in the proportion of the 
recoveries with respect to such proper¬ 
ties. reduced for each property by the 
portion of the recovery attributable to 
the nonrecognized gain for such day. and 
the recoveries with respect to properties 
not described in section 117 (J) may be 
similarly allocated. The total gain de¬ 
rived from any recovered property is the 
sum of the nonrecognized gain attribut¬ 
able to the recovery of such property 
and of the recognized gain allocable to 
such property. 

(3) The foregoing provisions may be 
illustrated by the following examples: 

Example (J). Til© taxpayer sustained war 
losses of 93,000 on account of properties A. B. 
C. and D. Of this amount, $1,000 did not 
result In a reduction of any Income tax of 
the taxpayer, as determined under the pro¬ 
visions of I 29.127 (f)-l. In a subsequent 
taxable year, he received an award of $800 
from the Government on account of prop¬ 
erty A. This Is not Included In income since 
It U less than the amount by which bis 
allowable deductions for prior taxable years 
on account of war losses which did not re¬ 
sult In any tax benefit, $1,000. exceed $0. 
the sum of all his previous recoveries. On a 
later date the taxpayer recovers property B, 
which la worth $1,500 on the date of re¬ 
covery. This recovery la not Included In 
gross Income to the extent of 1200. the 
amount by which the allowable deductions 
for prior taxable years on ocoount of war 
losses which did not result In any tax benefit, 
of $1,000, exceed the rum of all previous re¬ 
coveries, or $800. All of the remaining $1.300 
of the recovery U included In gross income 
as ordinary Income, and Is not considered 
gain on the Involuntary conversion of prop¬ 
erty, since It U less than the amount by 
which the aggregate of all the allowable 
deductions In prior taxable years on account 
of war losses, or $3,000, exceeds $1,000, the 
sum of the $800 of previous recoveries and 
of the $200 portion of the recovery with 
respect to B which Is not Included in gross 
Income. On a still later date the taxpayer 
sells for $3,500 hi* rights to recover C. Since 
the allowable deductions far prior taxable 
years on account of war losses which did not 
result In any tax benefit ($1,000) do not ex¬ 
ceed the previous recoveries by the taxpayer 
($800 and $1,500, or $2,300). none of the re¬ 
covery on account of C is excluded from gross 
income. This recovery Is Included In gross 
Income a* ordinary Income, and Is not con¬ 
sidered gain on tho Involuntary conversion 
of property, to the extent of $700. the amount 
by which the aggregate of all the allowable 
deductions for prior taxable years on ac¬ 
count of war losses ($3,000) exceeds $2,300, 
the sum of the $2,300 of previous recoveries 
and of the $0 portion of the recovery on 
account of C which Is not Included In gross 
income. The remaining $1,800 of the recov¬ 
ery Is considered gain on on Involuntary 
conversion of property on account of Its de¬ 
struction or seizure, and Is not recognized If 
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forthwith expended In the manner provided 
In section 112 (f). Thus, it Is not recog¬ 
nized If It Is forthwith expended for the ac¬ 
quisition of property relating' In service or 
use to C. On a later date the taxpayer 
recovers D. which ha* a fair market value 
of $400 at the time of the recovery. 81nce 
the aggregate of ail the allowable deductions 
for prior taxable years on account of war 
losses ($3,000) does not exceed the previous 
recoveries by tbe taxpayer ($800 4 $1,500* 
$2,500, or $4,800), all of the recovery with 
respect to D Is considered gain on an In¬ 
voluntary conversion of property as a result 
of Its destruction or seizure. Under the 
provisions of section 112 (f). this gain la 
not recognized If D Is used for tbe same pur¬ 
poses for which it was used before It was 
deemed destroyed or seized under section 127. 

Example (2). The taxpayer on one day 
recovers $3,000 for property A and $7,000 for 
property B. both of which were treated under 
section 127 as destroyed or seized In a prior 
taxable year, and $8,000 of such $10,000 recov¬ 
eries Is considered gain on the Involuntary 
conversion of property as a result of It* de¬ 
struction or seizure. The taxpayer forth¬ 
with expends $5,000 in the acquisition of 
property similar in use to B. Therefore. 
$5,000 of the $3,000 gain 1* not recognised 
under section 112 (f). leaving $3,000 of rec¬ 
ognized gain. Property B is within the pro¬ 
visions of section 117 (J), relating to gains 
and losses on the involuntary conversion of 
certain described property, but property A 
is not. Therefore, the provisions of section 
117 (J) apply to $2,0CO of the $3,000 gain, that 
Is, the amount of tbs recovery wlUi respect 
to B which 1* not attributable to the nonrec¬ 
ognized gain for such day ($7,000 minus 
$5,000). If the taxpayer forthwith expended 
$8,000 or more for the acquisition of prop¬ 
erty similar In use to B. none of the gain 
would be recognized If the taxpayer forth¬ 
with expended the $5,000 to acquire property 
related In use to A, the $3,000 recognised gain 
would be considered derived from B to the 
extent of the recovery with respect to B 
($7,000). not reduced by any nonrecognized 
gain since none of such recovery U attributa¬ 
ble to such non recognized gain, and therefore 
all of the $3,000 recognized gain would be 
subject to the provisions of section 117 (J). 

<c) Elective method ; tax adjustment 
measured by prior bene fils. (1) If the 
taxpayer elects pursuant to section 127 
(c> <5> and in accordance with the pro¬ 
visions of these regulations to have the 
provisions of section 127 (c> (3) apply 
to any taxable year In which he recovers 
any money or property in respect of 
property considered under section 127 
(a) as destroyed or seized in any previ¬ 
ous taxable year, the amount of the 
recovery in respect of such property for 
any taxable year shall not be included 
in income until the taxpayer has re¬ 
covered an amount equal to his allowable 
deductions in prior taxable years on ac¬ 
count of the destruction or seizure of 
such property, whether or not such al¬ 
lowable deductions resulted in a reduc¬ 
tion of any tax under chapter 1 or chap* 
ter 2 of the Internal Revenue Code. 
However, for the purposes of section 51, 
relating to the requirement of indi¬ 
vidual returns, section 52. relating to 
the requirement of corporation returns, 
and section 3801 (b>. relating to the 
mitigation of the effect of tho statute 
of limitations, the entire amount of the 
recovery shall be deemed to be an item 
Includible in gross Income for the tax¬ 
able year in which the recovery is made. 
In lieu of including such amount In gross 
Income, there shall be added to. and 
assessed and collected as a part of, the 
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tax Imposed under chapter 1 for the 
Ae year of the recovery and ad¬ 
justment on account of any tax benefits 
in all prior taxable years resulting di¬ 
rectly or indirectly from the fact that 
the loss from the destruction or seizure 
of such property was an allowable de¬ 
duction. The amount of such adjust¬ 
ment shall be the total increase in the 
tax under chapter 1 of the Code, that is, 
any Income tax of the taxpayer, and 
under chapter 2 including the excess 
profits tax imposed by subchapter E 
thereof, for all taxable years which 
would result by decreasing such allow¬ 
able deductions with respect to the de¬ 
struction or seizure of such property by 
an amount equal to that portion of the 
amount of the recovery which is not 
included in gross income for the taxable 
year of the recovery. The portion of 
the amount of the recovery which is in 
excess of such allowable deductions is 
Included in gross Income for the taxable 
year of the recovery as gain on the in¬ 
voluntary conversion of property as a 
result of its destruction or seizure and is 
recognized or not recognized as pro¬ 
vided In section 112 <f>. See $ 29.112 
(f)-l, Such gain, if recognized, is in¬ 
cluded in gross income as ordinary in¬ 
come unless section 117 (J) applies to 
cause such gain to be treated as gain on 
the sale or exchange of capital assets 
held for more than six months. See 
5 29.117-7. 

(2) The determination as to whether 
and to w hat extent the amount of the re¬ 
covery is to be excluded from gross in¬ 
come is to be made upon the basis of the 
total amount of the recoveries in each 
taxable year in respect of the same prop¬ 
erty considered under section 127 <a> as 
destroyed or seized in any previous tax¬ 
able year, as follows: 

(i) The amount of the recovery in any 
taxable year is excluded from the gross 
Income of such year and is not consid¬ 
ered gain on an involuntary conversion 
to the extent that such amount does not 
exceed the aggregate of the allowable de¬ 
ductions in prior taxable years on ac¬ 
count of the destruction or seizure of 
such property (whether or not such de¬ 
ductions resulted in a reduction of a tax 
of the taxpayer) reduced by the aggre¬ 
gate amount of any recoveries in inter¬ 
vening taxable years In respect of the 
same property. 

<ii) The amount of the recovery in 
any taxable year which is not excluded 
from gross Income under (i) is included 
in gross income and is considered gain on 
an involuntary conversion of property as 
a result of its destruction or seizure. 
The following provisions apply to this 
gain: 

(a) Such gain is recognized or not 
recognized under the provisions of sec¬ 
tion 112 (f) relating to gain upon such 
conversion of property. For the purpose 
of applying section 112 (f), such gain 
for any taxable year is deemed to be ex¬ 
pended in the manner provided in sec¬ 
tion 112 <f> to the extent the recovery 
In such taxable year 1s so expended. 

(b) If such gain is recognized it is in¬ 
cluded in gross income as ordinary In¬ 
come or, if the provisions of section 117 
(j> apply and require such treatment, as 
gain on the sale or exchange of a capital 
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asset held for more than six months. In 
the case of the recovery of the same 
property or Interest considered under 
section 127 (a) as destroyed or seized, 
any gain will not be deemed to be rec¬ 
ognized under the provisions of section 
112 (f) If such property is used for the 
same purpose for which it was used be¬ 
fore it was deemed destroyed or seized 
under section 127 (a). 

<3> The determination of the total in¬ 
crease In the tax under chapters 1 and 
2 of the Code for all taxable years which 
would result by decreasing the deductions 
allowable in any prior taxable years with 
respect to the destruction or seizure of 
the property in respect of which the tax¬ 
payer has made a recovery by an amount 
equal to the part of such recovery not 
included in gross income for the taxable 
year of such recovery shall be made as 
provided in this subparagraph. Such 
total increase shall include the increases 
described in subdivisions (i>. <ii), (lii), 
and (lv) of this subparagraph, and shall 
be added to. and assessed and collected 
as a part of. the tax under chapter 1 for 
the taxable year of the recovery. Proper 
adjustment of such Increases shall be 
made on account of the application of 
the provisions of this subparagraph to 
intervening taxable years. Proper ad¬ 
justment shall also be made in the de¬ 
termination of such increases in the case 
of a taxpayer who has made a valid elec¬ 
tion under section 113 (d). relating to 
the adjustment of basis of property for 
depreciation, obsolescence, amortization 
and depletion. The term “tax previously 
determined" as used in this subpara¬ 
graph shall have the same meaning as 
used in section 3801 (d> of the Code 
and shall Include any tax under chapter 
1 or chapter 2 of the Code. In com¬ 
puting the amount of the increase in 
the tax previously determined under 
chapter 1 or chapter 2 for any taxable 
year, the principles of section 3801 (d) 
shall be applicable. See 5 29.3801 (d)-l. 
However, the computation of the excess 
profits credit under chapter 2E for any 
taxable year shall not be affected by the 
adjustment provided in this subpara¬ 
graph. All credits allowable against the 
tax for any year shall be taken into ac¬ 
count in computing the increase in the 
tax previously determined. The In¬ 
creases referred to in this subparagraph 
include the following: 

(i) The increase, if any. in the tax 
previously determined for each prior 
taxable year in which a deduction was 
allowable on account of the destruction 
or seizure of the property in respect of 
which there is a recovery in the taxable 
year. After the tax previously deter¬ 
mined has been ascertained, such tax 
shall be recomputed by disregarding such 
allowable deduction (to the extent that 
it does not exceed the sum of the amount 
of such recovery not included in gross 
income for the taxable year of such re¬ 
covery. plus the aggregate amount of any 
recoveries in intervening taxable years 
in respect of the same property) and any 
other deductions allowable on account 
of other w f nr losses or any other losses, 
expenditures or accruals in such prior 
taxable year in respect of which, and to 
the extent that, recoveries in intervening 
taxable years have been excluded from 


gross income under section 127 <c) (3) 
section 22 (b) (12). or otherwise. The 
difference between the tax previously de¬ 
termined and the tax as recomputed will 
be the Increase in the tax previously de¬ 
termined for the taxable year. 

(fi) The increase, if any. In the tax 
previously determined for any taxable 
year (including the taxable year of the 
recovery) in which a net operating loss 
deduction was allowable, if all or a part 
of such deduction w r as attributable to the 
carry-over or carry-back to such taxable 
year of a net operating loss from another 
taxable year in which a deduction was 
allowable on account of the destruction 
or seizure of the property in respect of 
which there is a recovery in the taxable 
year to which such increase is to be 
added. After the tax previously deter- 
mined has been ascertained, such tax 
shall be recomputed by redetermining 
such net operating loss deduction In 
the determination of such net operating 
'loss deduction the net operation low 
shall be recomputed by disregarding the 
deduction allowable on account of the 
war loss In respect of which there is a 
recovery in the taxable year to which 
such increase is to be added (to the ex¬ 
tent that such deduction does not exceed 
the sum of the amount of such recovery 
not Included in gross income for the tax¬ 
able year of such recovery, plus the ag¬ 
gregate amount of any recoveries in 
Intervening taxable years in respect of 
the same property) and by disregarding 
any other deductions allowable on ac¬ 
count of other war losses or any other 
losses, expenditures, or accruals in the 
taxable year in respect of which, and to 
the extent that, recoveries in interven¬ 
ing taxable years have been excluded 
from gross income under section 127 
<c) (3), section 22 cb) (12), or other¬ 
wise. The difference between the tax 
previously determined and the tax aa 
recomputed will be the increase in the 
tax previously determined for the tax* 
able year. 

(lii) The increase, if any, In the tax 
previously determined for any taxable 
year (including the taxable year of re- 
covery) in which an unused excess prof¬ 
its credit was availed of in computing 
the unused excess profits credit adjust¬ 
ment for such taxable year, if all or a 
part of such adjustment w*as attributable 
to the carry-over or carry-back to such 
taxable year of an unused excess profits 
credit from another taxable year tn 
w hich a deduction was allowable on ac¬ 
count of the destruction or seizure of the 
property in respect of which there is a 
recovery in the taxable year to which 
such increase is to be added. After the 
tax previously determined has been as¬ 
certained, such tax shall be recomputed 
by redetermining such unused excels 
profits credit carry-over or carry- buck. 
In the recomputation such carry-over or 
carry-back shall be redetermined by dis¬ 
regarding such allowable war loss deduc¬ 
tion (to the extent such deduction does 
not exceed the sum of the amount of 
the recovery not included in gross In¬ 
come for the taxable year of such re¬ 
covery. plus the aggregate amount of any 
recoveries in intervening taxable yeart 
in respect of the same property) and by 
disregarding any other deductions allow- 
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able on account of other war losses or 
any other losses, expenditures, or ac¬ 
cruals In the taxable year In respect of 
which, and to the extent that, recoveries 
la intervening taxable years have been 
excluded from gross income under sec¬ 
tion 127 <c) (3). section 22 <b> (12), or 
otherurbe. The difference between the 
tjtx previously determined and the tax 
u recomputed shall be the amount of 
the increase which shall be added to the 
tax for the taxable year of the recovery. 
In case there Is an increase in the excess 
profits tax under chapter 2E for the tax¬ 
able year In which an unused excess 
profits credit was availed of In computing 
the unused excess profits credit adjust¬ 
ment. and a decrease in the income tax 
under chapter 1 for such taxable year. 
Use Increase in the tax previously de¬ 
termined shall be considered to be an 
imount equal to the excess of the In¬ 
crease in the excess profits tax over the 
decrease in the income tax. 

(if) The increase, if any, in the tax 
previously determined for any taxable 
year (including the taxable year of the 
recovery) in which an unused excess 
profits credit was availed of in comput¬ 
ing the unused excess profits credit ad¬ 
justment for such taxable year, if all or 
t part of such adjustment was attribut¬ 
able to the carry-over or carry-back to 
such taxable year of an unused excess 
profit?, credit from another taxable year 
in which there was allowable a net op¬ 
erating loss deduction attributable to 
the carry-over or carry-back to such 
other taxable year of a net operating 
to©, and such net *bpc rating loss resulted 
in whole or in part from the deduction 
allowable on account of the destruction 
or seizure of the property in respect of 
which there is a recovery in the taxable 
year to which such increase is to be 
sdded. After the tax previously deter¬ 
mined has been ascertained, such tax 
than be recomputed by redetermining 
such net operating loss deduction and 
«ch unused excess profits credit carry¬ 
over or carry-back. In the redetermina- 
mxi of such net operating loss deduction 
the net operating loss carry-over or 
carry-hack shall be recomputed by disre- 
jrarding such allowable war loss deduc¬ 
tion (to the extent that such deduction 
not exceed the sum of the amount 
oi such recovery not included in gross 
tacomi for the taxable year of such re- 
«*ery. plus the aggregate amount of any 
recoveries in intervening taxable years 
jn respect of the same property) and by 
Regarding any other deductions ai- 
account of other war losses or 
* , 0l J lcr tosses* expenditures, or ac- 
in the taxable year in respect of 
wrnch. and to the extent that, recoveries 
r ^cnin* taxable years have been 
* rom Kro ®s income under *ec- 
^ 127 (c) (3 ). section 22 <b) (12), 
The unused excess profits 
^nr-over or carry-back shall 
red*t^^ C0Tnpute d to conform to the 
K^ ! ?, aUcm of thc net operating 
»» tiWueUon for the taxable year from 
unused credit is carried over or 
eq bock. The difference between 
previously deter min e and the 


tax as recomputed shall be the amount 
of the increase which shall be added to 
the tax for the taxable year of the re¬ 
covery. In case there Is an increase in 
the excess profits tax under chapter 2E 
for thc taxable year in which an unused 
excess profits credit was availed of in 
computing the unused excess profits 
credit adjustment, and a decrease in the 
income tax under chapter 1 for such tax¬ 
able year, thc Increase in the tax pre¬ 
viously determined shall be considered 
to be an amount equal to the excess of 
the increase in the excess profits tax 
over thc decrease In the income tax. 

(d) Elective method: time and man¬ 
ner o/ making election and effect thereof . 

(1) If the taxpayer elects to have the 
provisions of section 127 <c> (3) applica¬ 
ble to any taxable year in which any 
money or property is recovered in re¬ 
spect of property considered under sec¬ 
tion 127 (a) as destroyed or seized, sec¬ 
tion 127 (c) (3) will be applicable by 
virtue of that election to all taxable years 
of thc taxpayer beginning after Decem¬ 
ber 31. 1941. Thus, the taxpayer need 
not make an election with respect to each 
separate taxable year in which he had a 
recovery. An election for any taxable 
year in which the taxpayer had a re¬ 
covery in respect of a prior war loss is 
sufficient to make the provisions of sec¬ 
tion 127 (c) (3) applicable not only to 
war loss recoveries received by the tax¬ 
payer in any past taxable year beginning 
after December 31. 1941, but to any re¬ 
coveries which may be received by the 
taxpayer In any future taxable year. 
Such election once made shall be 
irrevocable. 

(2) The election of the taxpayer to 
have the provisions of section 127 (c) (3) 
applicable to any taxable year in which 
any money or property is recovered in 
respect of property considered under sec¬ 
tion 127 (a) as destroyed or seized must 
be made not later than December 31, 

1952, unless the taxpayer recovers money 
or property (in respect of a prior war 
loss) during a taxable year ending after 
the date of the enactment of the Revenue 
Act of 1951 (October 20. 1951). If the 
taxpayer has a recovery during any tax¬ 
able year ending after the date of the 
enactment of the Revenue Act of 1951, 
unless such taxable year is a taxable year 
ending on or before March 31.1953. such 
election must be made by the taxpayer 
not later than the expiration of six 
months from the last day prescribed by 
law for the filing of his income tax re¬ 
turn for such taxable year. However, if 
the taxpayer recovers any money or 
property (in respect of a prior war loss) 
during a taxable year ending after the 
date of thc enactment of thc Revenue 
Act of 1951 and on or before March 31. 

1953, such election must be made not 
later than December 31, 1953. In all 
cases the election shall be made by a 
written statement that the taxpayer 
elects to have the provisions of section 
127 (c) (3) apply to any taxable year 
in which any money or property Is re¬ 
covered in respect of property considered 
under section 127 (a) as destroyed or 


seized, which statement shall be made In 
(or attached to) — 

(i) The return or amended return 
filed for such taxable year; 

(ii) A claim for refund or credit filed 
for such taxable year for an overpay¬ 
ment resulting from the application of 
such provisions; 

(lii) A timely petition or amended pe¬ 
tition to The Tax Court of the United 
States for a redetermination of any de¬ 
ficiency for such taxable year; 

(iv) A letter addressed to the director 
of internal revenue for the district in 
which the return for such taxable year 
was required to be filed; 

If the written statement of election is 
made in a letter, it shall be signed by 
thc taxpayer making the election if an 
individual or, if the taxpayer is not an 
individual, thc letter must be executed 
In thc same manner as required in the 
case of the income tax return of such 
taxpayer. The date of the making of 
the election shall be the date thc return, 
amended return, claim for refund or 
credit, petition or amended petition, the 
letter or other form of notice approved 
by the Commissioner is filed in the office 
of the director of Internal revenue. In 
case the election is made In a return filed 
before, the last day prescribed by law 
for thc filing thereof (Including any ex¬ 
tension of time for such filing), such 
election shall not be considered made 
until such last day. In case the election 
is made In a letter addressed to the di¬ 
rector of internal revenue, such election 
will be considered as timely filed if It is 
placed in the mail on or before midnight 
of the last day prescribed by this para¬ 
graph for the making of the election, as 
shown by the postmark on the envelope 
containing the letter or as shown by 
other available evidence of the mailing 
date. 

(3) If thc provisions of section 127 (c) 
(3) are applicable to any taxable year 
pursuant to an election made by the tax¬ 
payer in accordance with the provisions 
of subparagraph (1) of this paragraph, 
the period of limitations provided in sec¬ 
tions 275 and 276 of the Code on the 
making of assessments and the begin¬ 
ning of distraint or a proceeding In court 
for collection with respect to (1) the 
amount to be added to the tax for such 
taxable year under thc provisions of 
section 127 (c) (3) and (U) any defi¬ 
ciency for such taxable year or for any 
other taxable year to the extent attribu¬ 
table to the basis of the recovered prop¬ 
erty being determined under the provi¬ 
sions of section 127 id> (2). shall not 
expire prior to the expiration of two 
years following the date of thc making 
of such election. Such amount or such 
deficiency may be assessed at any time 
prior to the expiration of such period, 
notwithstanding any law or rule of law 
which would otherwise prevent such 
assessment and collection. No interest 
shall be assessed or collected with re¬ 
spect to any such amount or any such 
deficiency for any period prior to the 
expiration of six months following the 
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date of the making of the election by the 
taxpayer. 

(4) If the provisions of section 127 (c> 
(3) arc applicable to any taxable year 
pursuant to an election made by the tax¬ 
payer in accordance with the provisions 
of subparagraph (1) of this paragraph 
and refund or credit of any overpayment 
resulting from the application of such 
provisions to such taxable year is pre¬ 
vented on the date of the making of such 
election, or within one year from such 
date, by the operation of any law or rule 
of law (other than section 3761 relating 
to compromises), refund or credit of 
such overpayment may nevertheless be 
made or allowed, provided claim there¬ 
for is filed within one year from such 
date. Thus, the amount of such over¬ 
payment which may be refunded or cred¬ 
ited Is not subject to the limitations con¬ 
tained in section 322 (b) or (d). No in¬ 
terest shall be paid on any overpayment 
resulting from the application of the 
provisions of section 127 (c) <3> to any 
taxable year ending before the date of 
the making of the election by the tax¬ 
payer. 

Pax. 3. There is inserted Immediately 
preceding § 29.127 (d)-l the following: 

Sec. 341. Wax losses (revinui act or i*ai. 

APPBOVLD OCTODUl 20, 1D51>* 

• •••<• 

(b) Baffin of recovered property. Section 
127 (d) (relating to busts of recovered prop¬ 
erty) Is hereby amended to read as follows: 

(d) Danis of recovered property —(1) In 
general. The unadjusted basis of property 
recovered In respect of property considered 
as destroyed or seized under subsection (a) 
shall be determined under this subsection. 
Such basis shall be an amount equal to the 
fair market value of such property, deter¬ 
mined as of the date of the recovery, re¬ 
duced by an amount equal to the excess of 
the aggregate of such fair market value and 
the amounts of previous recoveries of money 
or property in respect of property considered 
under subsection (a) as destroyed or seized 
over the aggregate of the allowable deduc¬ 
tions In prior taxable years on account of 
the destruction or seizure of property de¬ 
scribed in subsection (a), and increased by 
that portion of the amount of the recovery 
which under subsection (c) la treated as a 
recognized gain from the Involuntary con¬ 
version of property. Upon application of 
the taxpayer, the aggregate of the bases (de¬ 
termined under the preceding sentence) of 
any properties recovered In respect of prop¬ 
erties considered under subsection (a) as 
destroyed or seized may be allocated among 
the properties so recovered in such manner 
as the Secretary may determine under regu¬ 
lations prescribed by him, and the amount* 
so allocated to any such property so re¬ 
covered shall be the unadjusted basis of such 
property in lieu of the unadjusted basis of 
such property determined under the pre¬ 
ceding sentence. 

(2) Property recovered in taxable year to 
which subsection (c) (J) <* applicable. In 
the case of a taxpayer who has made an 
election under the provisions or subsection 

(c) (5). the basis of property recovered shall 
be an amount equal to the value at which 
such property is included in the amount of 
the recovery under subsection (c) (3) (A) 
(determined without regard to the last sen¬ 
tence thereof), reduced by such port of the 
gain under subsection (c) (3) (C) which is 
not recognized as provided In section 112 
(*)• 


(d) Effective dates. The amendments 
made by this section shall be applicable to 
taxable years beginning after December 31, 
1941. 

Pax. 4. Section 29.127 (d)-l lx amend¬ 
ed as follows: 

(A> By inserting immediately preced¬ 
ing the first sentence thereof the fol¬ 
lowing: “(a) General ruleS' 

(B> By striking “section 127 (d)“ in 
each place where such term appears 
therein and inserting in lieu thereof in 
each place the following: “section 127 
(d) (1>“. 

<C> By striking *| 29.127 <c)-l“ in 
each place where such term appears 
therein and inserting in lieu thereof the 
following: “5 29.127 (0-1 (b)“ 

(D> By redesignating paragraphs (b), 
(c). (d>. (e) and (f) as subparagraphs 
(3), (4). (5), (6) and (7) of paragraph 
(a) and by adding at the end thereof the 
following new paragraph (b): 

(b) Property recovered in taxable year 
to which section 127 (c) (3) Is applica - 
bte. If. pursuant to an election made by 
the taxpayer under section 127 (c) (5) 
and § 29.127 (0-1 (d) of these regula¬ 
tions, the provisions of section 127 (c) 
(3) arc applicable to any taxable year in 
which the taxpayer recovered property 
in respect of a war loss under section 127. 
the unadjusted basis of such property 
shall be the fair market value of such 
property determined as of the date of the 
recovery, reduced by the amount of non- 
recognized gain attributable to such re¬ 
covery under the provisions of 5 29.127 
(0-1 (c). However, if the property re¬ 
covered is the same property or Interest 
considered under section 127 (a) as de¬ 
stroyed or seized, and If the taxpayer 
under section 127 <c) (3) (A) includes 
such property or interest in the amount 
of the recovery at its adjusted basis (for 
determining loss) In his hands on the 
date such property or Interest was con¬ 
sidered under section 127 (a) as de¬ 
stroyed or seized, the unadjusted basis of 
such property shall be such adjusted 
basis, reduced by the amount of non- 
recognized gain attributable to such re¬ 
covery under the provisions of 5 29.127 
(0-1 (c). The fair market value of 
any property recovered, or the adjusted 
basis (for determining loss) of such prop¬ 
erty or interest if the same property or 
interest treated as a war loss under sec¬ 
tion 127 is recovered, shall not be reduced 
In determining the unadjusted basis of 
such property or interest by the amount 
of the obligations or liabilities with re¬ 
spect to the property treated as a war 
loss under section 127 in respect of which 
the recovery was received, if the tax¬ 
payer for any previous taxable year 
chose under section 127 (b) (2) to treat 
such obligations or liabilities os dis¬ 
charged or satisfied out of such property 
but such obligations or liabilities were 
not so discharged or satisfied prior to 
the date of the recovery. 

Par. 5. Section 29.127 (f)-l, as 
amended by Treasury Decision 5454, ap¬ 
proved May 10,1945, is further amended 
as follows: 


(A) By Inserting immediately after 
the term “chapter 1“ in each place wher® 
such term appears therein the foBowinr 
“or chapter 2“. 

(B) By inserting immediately after 
the words “or of any tax Imposed in tie* 
of such taxes” in the first sentence of 
paragraph (a) thereof the following* 
“or of any tax imposed by chapter 2 of 
the Internal Revenue Code.” 

Pax. 6. There is inserted immediately 
preceding 5 29.131-1 the following: 

Sxc. 341 Wax losses <xevznu>: act or mi, 
appxovlo ocroaza so, till). 

• • • • § 

(c) Credit for foreign taxes. Section 131 
(a) (relating to allowance of credit for txxe* 
of foreign countries and possession* of iht 
United States > it hereby amended by in. 
sorting after “section 102“ the following: 
“and except the additional tax imposed 1st 
the taxable year under the provisions of Me¬ 
llon 127 (c) (3). 

(d) Effective dates. The amendments 
made by this section shall be applicable to 
taxable years beginning after December 31, 
1941. 

Par. 7. Section 29.131-1. as amended 
by Treasury Decision 5893. approved 
April 4. 1952. is further amended by 
striking paragraph (e) thereof and in¬ 
serting in lieu thereof the following: 

(e) For taxable years beginning be¬ 
fore January 1. 1943. no credit for taxes 
shall be allowed against the tax imposed 
under section 102, relating to surtax on 
corporations improperly accumulating 
surplus, and for taxable years beginning 
after December 31, 1942. no credit lor 
taxes shall be allowed against the tax 
imposed under section 102. relating to 
surtax on corporations improperly ac¬ 
cumulating surplus, against the addi¬ 
tional tax imposed under the provision* 
of section 127 (c) (3). relating to war 
loss recoveries, or against the victory tax 
imposed under section 450. No credit for 
taxes shall be allowed against the tax on 
self-employment income imposed by sec¬ 
tion 480. 

Par. 8. Section 29.275-1, as amended 
by Treasury Decision 5942. approved 
October 24. 1952, is further amended by 
adding at the end thereof the following 
undesignated paragraph: 

For the period of limitation for assess¬ 
ing amounts determined under section 
127 (c) (3) (relating to war loss re¬ 
coveries) or any deficiency attributable 
to the basis of recovered property being 
determined under section 127 (d) <1)§ 
see section 127 (c) (5) and the regula¬ 
tions thereunder. 

Pax. 9. Section 29.322-7. as amended 
by Treasury Decision 5942, approved 
October 24. 1952, is further amended as 
follows: 

(A) By adding at the end of paragraph 
(a) thereof the following undesignated 
subparagraph: 

For special provisions In the case of tn 
overpayment resulting from the applica¬ 
tion of section 127 (c) (3) (relating to 
war loss recoveries), see section 127 <0 
(5) and the regulations thereunder. 
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By adding at the end of para¬ 
graph (d> thereof the following undesig¬ 
ned 5 ul>pamgraph: 

For special provisions in the case of an 
overpayment resulting from the applica¬ 
tion of section 127 (c) (3) (relating to 
rar tea recoveries) . see section 127 (c) 
<5> and the regulations thereunder. 

Itt Slat. 32. 467. 65 St&t. 511; 26 U. a C. 62. 

J791, 127) 

Isail! John S. Graham. 

Acting Commissioner of 
Internal Revenue . 

Approved: Dec. 30. 1952. 

Thomas J. Lynch. 

Acting Secretary 
of the Treasury . 

|F. a Doc. 62-13794; Filed. Dec. 30. 1952: 
11:32 *. m.J 


TITLE 32A— NATIONAL DEFENSE, 
APPENDIX 


Qiopfer til — Office of Price Stabiliza¬ 
tion, Economic Stabilization Agency 

I Celling Price Regulation 183] 

CPR 1 S3— Northeastern Hardwood 
Lumber 


Pursuant to the Defense Production 
Act of 1950, as amended. Executive Or¬ 
der 10161. and Economic Stabilization 
Agency General Order No. 2. this Ceding 
Price Regulation 183 is hereby Issued. 


sT.vrrmnrr or considerations 

This regulation establishes specific 
dollars-and -cents celling prices at the 
manufacturing level for green and air¬ 
bed hardwood lumber produced In the 
Northrrvstem Hardwood Lumber Region, 
acting of the states of Maine. New 
Hampshire. Vermont. Massachusetts, 
Rhode Island. Connecticut. New York, 
New Jersey. Pennsylvania, Delaware, 
•fid all of the State of Maryland except 
the counties of Garrett. Allegany. Wash- 
tagton, and Frederick. The hardwood 
nimber covered by this regulation Is pro¬ 
duced from deciduous trees, the most 
important of which are the Red and 
wWte Oaks. Hard Maple. Birch, Beech. 
Cherry, and Basswood. 

The Northeastern hardwood lumber 
“dustry consists of some 5.400 mills, 
of which are small operations pro- 
jjucing less than one million board feet 
Cai l‘ A substantial part of the total 
|j™uetton is * rom a relatively few in te¬ 
sted companies which turn out rough 
J«a surfaced lumber and various lumber 
Thc *°ta\ output of the hard- 
.(xxl industry in this area, according to 
I* of Manufacturers in 1947, 

hoard feet, which was 
wL 11 * 7 P^ rce nt of the total hardwood 
i^her production in the United States. 
lint ?v,r Eastern Hardwood Lumber 
jttffion normally produces less hardwood 
2?? r 1 t 5*n to consumed by its wood- 
and by construction 
“*** within the region, 

Ceumg prices are set at the mil! level 
V mlu ba5ls . The regulation 
Provides for sales on a delivered 


basis, in which case established air-dried 
and green weights set forth in this regu¬ 
lation must be applied in computing 
transportation additions. A table of 
percentages is given for use in comput¬ 
ing the weights of kiln-dried, surfaced, 
and resawn lumber. 

The regulation requires that lumber 
covered be graded in accordance with the 
1952 “Rules for the Measurement and 
Inspection of Hardwood Lumber, Cy¬ 
press, Veneers and Thin Lumber.“ pub¬ 
lished by the National Hardwood Lum¬ 
ber Association. 

Pending the issuance of an applicable 
service regulation, lumber sold surfaced, 
resawn, or kiln-dried may Include a 
charge not to exceed the highest amount 
added for such services in a sale to a 
purchaser of the same class made during 
the period of January 25. 1951, through 
February 24. 1951. 

Lumber sold on specifications for spe¬ 
cial widths or lengths may include a 
charge not to exceed the highest amount 
added for such special sizes in a sale to 
a purchaser of the same class made dur¬ 
ing the period of January 25, 1951, 
through February 24. 1951. 

The ceiling price of items covered by 
the regulation for which dollars-and- 
cents ceiling prices are not shown is the 
highest price charged to a purchaser of 
the same class during the period of Jan¬ 
uary 25,1951. through February 24, 1951. 

In recognition of their historic func¬ 
tion in this industry, provision is made 
for allowing commission men. through 
whom a sale may be made, an addition 
to the mill ceiling price. 

Provision is made for additions to ceil¬ 
ing prices for retail-type sales, mixed 
carload or mixed truck-load shipments, 
bundling, stenciling, and antistain treat¬ 
ment. These additions are included in 
this tailored regulation in order to in¬ 
sure continuation under price stabili¬ 
zation of standard industry practices. 

By establishing dollars-and-cents ceil¬ 
ings for the various species, grades, and 
sizes of green and air-dried hardwood 
lumber at the prevailing level of the 
GCPR ceilings, this regulation elimi¬ 
nates the distorted pattern frozen under 
the OCPR. The ceilings set by this 
regulation are approximately at the level 
of prices prevailing during the period 
January 25. 1951, through February 24, 
1951. 

FINDINGS OF THE DIRECTOR OF PRICE 
STABILIZATION 

In the judgment of the Director of 
Price Stabilization, the celling prices es¬ 
tablished by this regulation are gener¬ 
ally fair and equitable and are neces¬ 
sary to effectuate the purposes of Title 
IV of the Defense Production Act of 

1950, as amended. 

8o far as practicable, the Director of 
Price Stabilization gave due consider¬ 
ation to the national effort to achieve 
maximum production in furtherance of 
the objective of the Defense Production 
Act of 1950, as amended; to prices pre¬ 
vailing during the period from May 24 
to June 24,1950. inclusive; to prices pre¬ 
vailing from January 25 to February 24, 

1951, inclusive; to prices prevailing just 


before the issuance of this regulation; 
and to relevant factors of general ap¬ 
plicability. 

In the formulation of this regulation, 
there has been consul tation with indus¬ 
try representatives, including trade asso¬ 
ciation representatives, and considera¬ 
tion has been given to their recommen¬ 
dations. This consultation included two 
meetings with the Northeastern Hard¬ 
wood Lumber Industry Advisory Com¬ 
mittee. and one meeting with a subcom¬ 
mittee thereof. 

Every effort has been made to con¬ 
form this regulation to business prac¬ 
tices existing In the Northeastern Hard¬ 
wood Lumber Region with respect to the 
production, sale, and distribution of 
hardwood lumber produced in that area. 
Insofar as any provisions of this regu¬ 
lation may operate to compel changes 
in these business practices, such pro¬ 
visions are found by the Director of 
Price Stabilization to be necessary to 
prevent circumvention or evasion of this 
regulation. 

REGULATORY PROVISIONS 
ARTICLE 2—COVERAGE 

See. 

1.1 What this regulation docs. 

1.2 Which regulation Is superseded. 

1-3 Items, species, and area of production 
covered. 

1.4 Sellers and transactions covered. 

1.5 Geographical applicability. 

1.6 How to determine your ceiling prices. 

ARTICLE IJ—CEILING PRICES 

2.1 Graded rough hardwood lumber. 

2.2 8peclnl widths and lengths. 

2.3 Bending Oak and other listed grades. 

2.4 Bough lie siding. 

2.5 Residue sales. 

2.6 Ungraded hardwood lumber. 

2.7 Kiln-dried, resawn, and surfaced lum¬ 

ber. 

2.8 How to calculate weights for shipping 

kiln-dried, surfaced, and resawn lum¬ 
ber. 

2.9 Ceiling prices for special specifications, 

ARTICLE XU—COMMISSION-TYPE SALES AND 
RETAIL-TYPE DIRECT-MILL RALES 

3.1 Commission-type sake. 

3.2 Retail-type sales. 

ARTICLE XT—CEILING PRICE ADDITIONS 

4.1 Ceiling price additions. 

ARTICLE V—OTHER CEILING PRICE PROVISIONS 

5 1 Grade terms and grading. 

6.2 Delivered celling prices. 

5.3 Mixed carload or mixed truck-load ship¬ 

ments. 

5.4 Green lumber. 

5.5 Discount for cash. 

ARTICLE VI-MISCELLANEOUS PROVISIONS 

6.1 Modification of proposed celling prices 

by Director of Price Stabilization. 

6.2 Petitions for amendment. 

6.3 Adjustable pricing. 

6.4 Records. 

6-5 Invoices. 

6.6 Interpretations. 

6.7 Prohibitions and violations. 

6.8 Evasions. 

84) Definitions. 

Authority: Sections 1.1 through 8.9 Issued 
under Sec. 704, 64 Stat. 816, as amended; 50 
U. 9. C. App. Sup. 2154. Interpret or apply 
Title IV. 64 Stat. 803, as amended; 50 U. a C, 
App. Sup. 2101-2110, E O. 10161. Sept. 9, 
1960. 16 P. R. 6106; 3 CPR. 1950 Supp. 
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ARTICLE I—COVERAGE 

Section 1.1 What this regulation 
does. This regulation establishes manu¬ 
facturers* dollars-and-cents celling 
prices for most standard grades and 
items of air-dried and green rough hard- 
wood lumber produced In the Northeast¬ 
ern Hardwood Lumber Region (as de¬ 
fined in section 1.3 <c>. The regula¬ 
tion also provides ceiling prices for spe¬ 
cial items. 

Sec. 1.2 Which regulation is super¬ 
seded. Except as otherwise provided In 
section 6.4 (a), the General Ceiling Price 
Regulation is superseded in respect to 
all transactions covered by this regula¬ 
tion. 

Sec. 1.3 Items , species, and area of 
production covered, (a) This regulation 
covers all hardwood lumber produced 
in the Northeastern Hardwood Lumber 
Region. It does not cover items fabri¬ 
cated from lumber such as flooring, hand 
rails, mouldings, step treads and thresh¬ 
olds. and sawn timbers such as cross ties, 
mine tics, switch ties, mine material, 
navy oak ship stock, and small dimen¬ 
sion stock. 

(b) The term “hardwood lumber" re¬ 
fers to all lumber produced from broad¬ 
leaved deciduous trees, and specifically 
includes all species in the following 
genera: Ash (Fraxinus), Basswood 
(Tilia), Beech (Fagus), Cherry (Pru- 
nus). Soft Elm (Ulmus), Hickory 
(Carya>, Soft Maple (Acer), and Oak 
(Quercus); and the following species: 
Butternut (Juglans clnerea). Chestnut 
(Castanea dentata). Hard Maple (Acer 
saccharum). Poplar (Llriodendron tullp- 
ifora), and Birch (Betula lutea). 

(c) The term “Northeastern Hard¬ 
wood Lumber Region" refers to an area 
which includes the states of Maine. New 
Hampshire. Vermont. Massachusetts, 
Rhode Island. Connecticut. New York, 
New Jersey. Pennsylvania. Delaware, and 
all of the state of Maryland except the 
counties of Garrett. Allegany. Washing¬ 
ton. and Frederick. 

Sec. 1.4 Sellers and transactions cop- 
ered. (a) This regulation applies to 
every sale by manufacturers of the 
lumber covered by this regulation, 
whether effected directly, or through 
lumber commission salesmen, and 
whether the sale is made to a wholesaler, 
retailer, industrial user, or to any other 
consumer or reseller. Section 3.1 of this 
regulation provides an addition to cover 
the services of a lumber commission 
salesman. Supplementary Regulation 87 
to the General Ceiling Price Regulation 
establishes a formula for determining 
wholesalers’ and other resellers' mark¬ 
ups which may be added to manufac¬ 
turers* selling prices. The ceiling prices 
for export sales are covered by Ceiling 
Price Regulation 61. except as otherwise 
set forth in section 4.1 (a) (3) of this 
regulation. 

(b) The term “manufacturer" in¬ 
cludes sawmills, planing mills, and con¬ 
centration yards. Sawmills are estab¬ 
lishments producing rough lumber from 
logs by sawing. Planing mills are estab¬ 
lishments surfacing lumber by planing. 
Concentration yards are establishments 


which receive rough lumber chiefly in 
green condition from several manufac¬ 
turers: prepare it for commercial ship¬ 
ment by grading, resorting, drying, plan¬ 
ing, resawing, or other processing; and 
sell their lumber chiefly to large indus¬ 
trial users, resellers, or building contrac¬ 
tors. 

The term “lumber commission sales¬ 
man" is defined in section 3.1. 

Sec. 1.5 Geographical applicability. 
Every manufacturer's sale for delivery 
(f. o. b. mill or on a delivered basis) in 
the forty-eight states of the United 
States and the District of Columbia, is 
subject to this regulation, w hether or not 
the sale of the lumber is made in the 
United States. 

8ec. 1.6 How to determine your ceil - 
ing prices, (a) This section furnishes a 
general guide as to how to determine 
your ceiling prices under this regula¬ 
tion. It also shows how ceiling price 
provisions of this regulation are related 
to each other. 

<b> The basic ceiling prices estab¬ 
lished in Article II of this regulation are 
f. o. b. mill ceiling prices. Additions 
to these ceiling prices may be made 
under the circumstances shown in the 
table below: 


Additions (n r rpufsttot 

Shipments In straight or mixed 

cars of the hotter grades_ Section 21 

SpecUl widths and lengths,.. Section 24 
Soles through lumber commis¬ 


sion salesmen...._ Section Li 

Retail-type sates. Section 

Special services required-...._ Article IV 

Sales on a delivered bests_ Section 5J 

Mixed car shipments__ Section Si 


(c) The celling prices for various 
standard grades and items of lumber 
subject to this regulation are shown in 
section 2.1; for Bending Oak and other 
listed grades, in section 2.3; for Tie Sid¬ 
ing. in section 2.4; for residue lumber, 
in section 2.5; for ungraded hardwood 
lumber, in section 2.6; and for lumber 
that is kiln-dried, resawn, and surfaoed, 
in section 2.7. Note that under certAin 
circumstances described in section 5.5, 
you must allow a discount for cash. 

ARTICLE n— CEILING PRICES 

Sec. 2.1 Graded rough hardtC'Ood lum¬ 
ber. The ceiling prices, f. a b mill, and 
the established air-dried and green 
weights for standard grades of rotnh 
hardwood lumber in random widths and 
lengths produced In the Northeastern 
Hardwood Lumber Region are as fol¬ 
lows: (All prices shown arc per thousand 
feet.) 


(I) Firm to Tocon Am 


(Air-dried or erten) 



When an order Includes no grades lower than FAS 1 Face In a specified thteknem of 
Firm to Tough Ash. you may add not more than $15.00 per thousand feet to the sppuetbie 
ceilings listed above lor the specified thickness of Firm to Tough Ash. Tills addition 
applies even though other thicknesses or other species, in any grade, are also specified 
in the same order. 


(2) Basswood 


Thick- 
n mi 

Established 
welsh! 
(X*xtrvls per 

1,000 feet) 

FAS 

FAS 1 Fsoe 

No. 1 Com¬ 
mon 

No. 2A Com¬ 
mon 

No. 2B Com¬ 
mon 

No. $ 

0V 

C«f* 

as 

V ll)Cu J 

Air- 

dried 

Green 

A It- 
dried 

Green 

Atr- 

dried 

Green 

Air* 

dn*d 

Green 

Air* 

(lrkd 

Green 

Air- 

dried 

Green 

Air- 

dried 

Gnat 

Vi _ 

2,800 

1,500 

$1*2 

Ilf* 

•172 

$t» 

$125 

111! 

177 

$60 

$67 

vu 

$57 


«/4_- 

a, 000 

4. *00 

IV*l 

1X3 

IN* 

179 

141 

m 

VO 

hV 

*3 

74 

$8* 

Vi - 

L 100 

A 000 

904 

1*8 

193 

I7H 

140 

134 

104 

04 

KM 

70 

07 

90 

Vi . 

a. icio 

a. ooo 

300 

HU 

1W» 

1*3 

152 

iw 

104 

04 

93 

M 

07 

90 

aft_ 

3,300 

5, 200 

314 

10* 

304 

m 

157 

144 

104 

04 

93 

M 

57 

94 

10/4. 

L2uo 

A.2UO 

21V 

an 

20V 


102 

140 

10V 

00 

104 

04 


.— 

12V«- 

Law 

5,400 

235 

30* 

21V 

303 

106 

153 

100 

w 

104 

”, 


- 


When an order includes no grades lower than FAS 1 Face In a specified thickness of 
Basswood, you may add not more than $20.00 per thousand feet to the applicable ceiIlcp 
listed above for the specified thickness of Basswood. This addition applies even thougfi 
other thicknesses or other species, in any grade, arc also specified in the same order. 

For FA8 1 Face and Better Basswood Venetian Blind or Key 8tock. compute your celUnf 
prices by adding $25.00 per thousand feet to the applicable celling prices listed above f<* 
Basswood of grades FAS 1 Face, FAS. or both, respectively. 

For No. 1 Common Basswood Venetian Blind or Key Stock, compute your celling prk <- 
by adding $15.00 per thousand feet ter the applicable ceiling prices listed above for B 
of No. 1 Common grade. 
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even though other thicknesses or other specie*. In any grade, are also specified In the 

lame order. . 

f <: quarter sawn Red Oak In all grnde* and thicknesses, compute your ceiling prices by 
sddii - WO per thousand feet to the applicable celling prices listed above for Plain Red 

Os* of the same grades. 

For rift sawn Red Oak In all grades and thicknesses 4" and wider, oompute your ceiling 
nriret by adding MO per thousand feet to the applicable celling prices listed above for 
Plain Ked Oak In all grades. 

For FAS Plain Red Oak Step Plank, compute your celling prices by adding M5 per 
thousand feet to the applicable celling prices listed above for Plain Red Oak of PAS grade. 

Fbr No. 1 Common Plain Red Oak Step Plank, compute your celling prices by adding 
$3600 per thousand feet to the applicable celling prices listed sbove for Plain Red Oak 

of No. 1 Common grade. 

For PAS Plain Red Oak Sill Stock, compute your celling prices by adding 435.00 per 
thousand feet to the applicable celling prices listed above for PAS Plain Red Oak of FAS 

grad* 

For No. 1 Common Plain Red Oak Sill 8tock. compute your celling prices by adding 
12500 per thousand feet to the applicable ceiling prices luted above for Plain Red Oak of 

No 1 Common grade. 

When mixed Plain Red Oak and Plain White Oak are shipped, you must use the Plain 
Bed Oak celling prices unless the species are loaded separately in the shipment. 

(IS) Wum Oak—Plaik 


Thick 

(S3!) 

1 Establish'd 
urelfht 
(pounda por 
| 1.000 fcrU 

FAS 

FAS l For* 

No. 1 Conn* 
uum 

No. 2 Com¬ 
mon 

No. 3A Com¬ 
mon 

No. SB Com¬ 
mon 

[ Air- 
| dried 

Greet! 

Air- 

dried 

Green 

Alt- 

dried 

Green 

At* 

dried 

Green 

Air- 

dried 

Green 

Air- 

dried 

Green 

Air- ! 

dried 

Green 


toon 

s, m 

•162 

1140 

1152 

•140 

1100 

101 

#16 

#0 

$50 

•43 

$40 

$34 

M™- 

3. wo 

4,400 

17 1 

168 

162 

140 

106 

w 

70 

72 

20 

Cl 

40 

34 

4*1- 

4.JOO 

4. WO 

210 

203 

300 

!M 

141 

IK 

«J 

84 

« 

74 

SO 

40 

tn _ 


5,000 

2M 

218 

22ft 

21* 

157 

144 

w 

80 

N* 

70 

SO 

49 

VfcZJ 

4.400 

<MX*> 

241 

223 

230 

213 

102 

140 

100 

00 

00 

80 

so 

49 

VI_ 

4.<V*> 

6,300 

246 

228 

234 

218 

172 

148 

100 

oo 

VO 

80 

so 

40 

M 

4.700 

6,400 

767 

H3 

247 

Xls 

162 

168 

100 

00 

104 

* 04 




4.800 

6,000 

2»7 

ar.7 

277 

247 

1U3 

176 

100 

W 

104 

04 

'**— 



When an order Includes no grades lower than FAS 1 Pace In a specified thickness of 
Plain White Oak. you may add not more than $35.00 per thousand feet to the applicable 
cetlmgi luted above for the specified thickness of Plain White Oak. This addition applies 
even though other thicknesses or other species, In any grade, are also specified In the 

■am* order. 

For PAS Plain White Oak Step Plank, compute your celling prices by adding $55 per 
thousand feet to the applicable celling prices Hated above for Plain White Oak of FAS grade. 

For No 1 Common Plain White Oak Step Plank, compute your celling prices by adding 
H5 per thousand feet to the applicable celling prices listed above for Plain White Oak 

of No. l Common grade. 

Fnr FAS Plain White Oak SU1 Stock, compute your celling prices by adding $35.00 per 
thousand feet to the applicable celling price* listed above for Plain White Oak of PAS grade. 

Fct No. l Common Plain White Oak 8111 Stock, compute your ceiling prices by adding 
IM .00 per thousand feet to the applicable celling prices listed above for Plain White Oak 

of No 1 Common grade. 

Fw quarter sawn White Oak tn all grades and thicknesses, you msy add not more than 
W0 00 per thousand feet to the applicable celling price* listed above for Plain White Oak 

of the came grade*. 

For rift sawn White Oak In all grades and thicknesses 4" and wider, you may add not 

l «* n 00 P* r thousand feet to the applicable celling prices listed above for Plain 
white Oak in all grades. 



ieu on order Includes no grades lower than PAS 1 Pace in a specified thickness of 
lbvd ’ m * y not ad<1 morc lhan WS.OO per thousand feet to the applicable ceilings 
other SST tOT Ule 8pecAn * d thickness of Poplar. This addition applies even though 
ncknesses or other species, in any grade, are also specified in the same order. 


Your s P €c b*l ividths and lengths . lation, for lumber covered by this regula- 
pricc °* b * h* 11 * when not tion of special width and/or length, is 
really stated elsewhere in this regu- determined as follows: 


fa) Take the f. o. b. mill celling price 
of the standard item of the same species* 
grade, and thickness for which a dollars- 
and-cents ceiling price is set forth in this 
regulation, and add thereto the highest 
amount or amounts which you added for 
such special width and/or length to the 
price of the same standard item in your 
f. o. b. sales or contracts to sell to a pur¬ 
chaser of the same class during the period 
January 25. 1951, through February 24, 
1951. 

<b> If you did not sell or contract to 
sell lumber of the same species, grade, 
and thickness with the special width 
and/or length during the period Jan¬ 
uary 25,1951, through February 24, 1951, 
take the f. o. b. mill celling price of the 
standard item of the same species, grade, 
and thickness for which a dollars-and- 
cents ceiling price U set forth in this 
regulation, and add thereto the highest 
amount or amounts which you added 
for such special width and/or length to 
the price of the most nearly comparable 
standard item in your f. o. b. sales or 
contracts to sell to a purchaser of the 
same class during the period January 25, 
1951, through February 24, 1951. 

Sec. 2.3 Bending Oak and other list¬ 
ed grades. Your celling price f. o. b. 
mill for any Item of lumber covered by 
this regulation within any of the grades 
or combinations of grades listed below, 
when not specifically stated elsew r here in 
this regulation, is the highest f. o. b. mill 
price at which you sold or contracted to 
sell such item to a purchaser of the same 
class during the period January 25. 1951, 
through February 24, 1951: 

Rending Oak. 

Bridge Plank and Crossing Plank. 

Common Dimension. 

Freight Car Stock. 

Milpok 

Mine Car Lumber. 

Select Car Stock. 

Select Dimension. 

Sound Square Edge. 

Timber*. 

Sec. 2.4 Rough tie siding . Ceiling 
prices f. o. b. mill for rough tie siding 
sold on grade are $5.00 per thousand feet 
lower than the celling prices for the same 
grade and species of standard lumber in 
regular widths and lengths as shown In 
the price tables In section 2.1. 

Sec. 2.5 Residue sates. The celling 
price for residue ungraded lumber is 
$30.00 per thousand feet f. o. b. mill. 
The term “residue ungraded lumber” is 
the below-grade lumber commonly called 
“culls*' or “scoots,” 

Sec. 2.6 Ungraded hardwood lumber. 
When lumber covered by this regulation 
is not separately graded or is sold un¬ 
graded as Log Run. Mill Run. No. 1 Com¬ 
mon and Better, or any other combina¬ 
tion of grades, the ceiling price for the 
entire shipment shall be the ceiling price 
for the lowest price species and grade 
included in the shipment. If any of the 
lumber so sold is shipped green, the ceil¬ 
ing price of all lumber in the shipment 
shall be the ceiling price for green lum¬ 
ber of the lowest priced species and grade 
included In the shipment. 

Sec. 2.7 Kiln-dried. resawn, and sur¬ 
faced lumber. If you sell lumber sub¬ 
ject to this regulation which is kiln- 
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dried, resawn, and/or surfaced in accord¬ 
ance with the purchaser's specification, 
compute your f. o b. mill ceiling prices 
for such lumber by taking the applicable 
t. o. b. mill ceding prices for air-dried 
rough lumber set forth in this regulation, 
and adding thereto the highest amount 
or amounts which you added for such 
kiln-drying, resawing, and/or surfacing 
in your f. o. b. mill sales or contracts to 
sell to a pur cl laser of the same class dur¬ 
ing the period January 25. 1951. through 
February 24. 1951. The provisions of 
this paragraph are to apply until such 
time as specific additions for kiln drying, 
resawing, and/or surfacing arc made 
uniformly applicable to manufacturers 
covered by this regulation. 

See. 2.8 How to calculate weights for 
shipping kiln -dried, surfaced, and re¬ 
sawn lumber. This section provides a 
procedure for determining the weights of 
kiln-dried, surfaced, and resawn lumber. 
These weights are authorized for use in 
determining transportation charges in 
the calculation of ceiling delivered prices 
as provided in section 5.2. 

(a) Kiln-dried. The established ship¬ 
ping weight for kiln-dried lumber Is 10 
percent less than the applicable air-dried 
weight shown in the tables of section 2.1, 
rounded to the nearest 50 pounds. For 
example, the kiln-dried shipping weight 


(c) Resawn lumber. The weight for 
rough lumber resawn is the weight of 
the rough lumber as shown in the tables 
of section 2.1 less 5 percent for each saw 
kerf. The weight for lumber surfaced 
and then resawn is the weight of the 
surfaced lumber (as calculated in ac¬ 
cordance with paragraph (b) of this 
section» less 5 percent of the rough lum¬ 
ber weight for each saw kerf. 

See. 2.9 Ceiling prices far special 
specifications, (a) Application, if you 
cannot ascertain your ceiling price for 
lumber covered by this regulation under 
any other provision of this regulation* 


for rough 4 / 4 " Plain Red Oak is 3.800 
pounds. (4.200 less 10 percent (420)=* 
3.780. which is rounded to 3.800.) 

Cb> Surfaced lumber , To determine 
shipping weight for surfaced lumber, 
consult the tabic in this paragraph. 
Find the percentage shown for the nom¬ 
inal thickness under the appropriate 
heading describing the surfacing done, 
and apply' this percentage to the rough 
weight of the item as shown in section 
2.1, or as determined under this section. 

Example 1. To calculate the weight for 
random width 4/4" Plain Red Oak lumber 
surfaced two tide* to 13/16": In price table 
412), the alr-drted weight of the rough lum¬ 
ber la shown m 4.200 pounds. In the table 
given below, column (1) shows the 4/4" 
nominal thickness: column (2). the 18/Id" 
finished thickness: and from column (8), 
applicable to ‘'surfaced two sides'*, the per¬ 
centage figure of 78 Is obtained. The sur¬ 
faced wetght ts therefore 78 percent of 4.200. 
or 3,276, which Is then rounded to 3.300 
pounds. 

Example 2 . To calculate the weight of 
4/4" Plain Ked Oak lumber 8" stock width 
surfaced four sides to 13/16" x 7»£"; The 
procedure Is the same as In Example 1. except 
that Instead of using the 78 percent shown 
In column (3). you use the 73 percent figure 
shown in column (7) for 8" lumber surfaced 
four sides to 7V£" wide. {Columns (4) 
through (9) are applicable to both finished 
thicknesses and finished widths.) The sur¬ 
faced weight Is 78 percent of 4.200 or 3.006 
pounds, which Is rounded to 3,050 pounds. 


as for example, should you wish to sell 
lumber of a hardwood species, for which 
ceiling prices are not set forth, or lum¬ 
ber with special workings, grades, sizes, 
services or other extras not specifically 
mentioned in this regulation, you must 
apply by registered mail, return receipt 
requested, to the Office of Price Stabili¬ 
zation. Forest Products Division, Wash¬ 
ington 25. D. C.. for the establishment 
of a ceiling price. You may file on OP8 
Public Form No. 132, which is obtainable 
from any Regional or District Office of 
the Office of Price Stabilization. Your 
application must set forth the follow¬ 
ing: 


(1) As complete a description a* pot. 
sible of the item which is the sntytet of 
your application. 

(2) A statement explaining why you 
are unable to determine your ccillnf 
price under other provisions of this reg¬ 
ulation. 

<3> Your proposed ceiling price, which 

you must determine upon the first of the 
following bases that you are able to use: 

(i) The celling price for the most 
closely comparable Item for which a 
dollars-and-cents ceiling price is estab¬ 
lished by this regulation, adjusted by the 
addition or subtraction of the differen¬ 
tial between the highest price at which 
the item that is the subject of your ap¬ 
plication was sold to a purchaser of the 
same class on the date nearest to the 
effective date of this regulation and the 
highest price at which the most closely 
comparable item was sold to a purchaser 
of the same class on the date nearest 
thereto. 

<ii> The price at which you sold to 
a purchaser of the same class the item 
that is the subject of your application 
in your last sale before the effective date 
of this regulation. 

Oil) The ceiling price of your most 
closely competitive seller to a purchaser 
of the same class for the Item that is 
the subject of your application. (“Your 
most closely competitive seller” Is the 
seller of lumber subject to this rcrulft- 
tion, selling the item which is the sub* 
ject of your application, frith v.bom you 
are in most direct competition on sales 
of most items.) 

(iv) A price which you believe is in 
line with the level of celling prices es¬ 
tablished by this regulation. You must 
state why you believe your proposed ceil¬ 
ing price is in line with the level of ceil¬ 
ing prices established by this regulation. 

In determining your proposed ceiling 
prices, you must first use the basis indi¬ 
cated in subdivision (1); IX you cannot 
use subdivision (I), then use subdivision 
(11 >; if you cannot use subdivision ill)« 
then use subdivision < iil>: or if you can¬ 
not use subdivision (ill), then use sub¬ 
division (iv)* 

If you use subdivisions (ill, <hi>. or 
(iv), you must state in your application 
why you could not use the basis provided 
in each of the preceding subdivision* 
You must also state how your proposed 
ceiling price conforms to the basis em¬ 
ployed and furnish supporting details. 

(b> Quotation of proposed ceding 
prices. You may quote a proposed ceil¬ 
ing price determined under the provi¬ 
sions of paragraph (a), and you may 
sell at that proposed ceiling price, pro¬ 
vided that you file an Application for ap¬ 
proval of that ceiling price within five 
days after selling at that proposed ceil¬ 
ing prioe, and provided further that yon 
agree to refund, and later refund, to th* 
buyer, the amount. If any. by which your 
proposed ceiling price exceeds the ceil¬ 
ing price established by the Director of 
Price Stabilization. 

(c> Action by the Director of Price 
Stabilization. (I) After receipt of an 
application made under this section, the 
Director of Price Stabilization will ap¬ 
prove or disapprove your proposed ceil¬ 
ing price, will request additional Infor¬ 
mation about 1L or will establish a du- 
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(emit celling price for the item that is 
{tie subject of your application. 

»2> If the Director docs not notify 
you to the contrary or request addi¬ 
tional information from you within 30 
days after the receipt of your applica¬ 
tion, or within 15 days after the receipt 
of requested additional information, 
your proposed ceiling price shall be 
deemed to have been approved, subject 
to nonretroactive disapproval or modi¬ 
fication at a later date, 

( 3 ) No application will be approved 
tinder this section unless it Is found that 
the proposed ceiling price Is in line with 
the level of celling prices otherwise es¬ 
tablished by this regulation. 

(d) Effect on other transactions. A 
special ceiling price approved pursuant 
to application made under this section 
shall be your ceiling price for all future 
sales of the same item unless a specific 
ceiling price for the item shall subse¬ 
quently be established by changes in 
this regulation, or unless the approval 
b subsequently revoked or modified by 
the Director of Price Stabilization. 


ARTICLE III—COMMISSION-TYPS SALES AND 
RETAIL-TYPE DIRECT-MAIL SALES 


Sec 3.1 Commission-type sales —fa) 
Addition allowed. When a sale of your 
lumber is brought about by the efforts 
of a lumber commission salesman, your 
ceiling price is the otherwise applicable 
ceiling price on the lumber sold plus 
4 percent of the f. o. b. mill ceiling price. 
However, the amount which you may 
charge to the buyer, pursuant to this 
section, over and above the otherwise 
applicable ceiling price, may not exceed 
the actual commission w'hich you pay 
to the* lumber commission salesman. 

lb) Lumber commission salesman. 
The term "lumber commission sales¬ 
man'* means a person who customarily 
selU lumber in carload quantities for 
two or more manufacturers, who does 
not take title to the lumber, assumes 
no credit risk, receives his compcasa- 
Uon from the manufacturer in the form 
of commissions based on the amount of 
lumber sold, and operates independently 
of both buyers and sellers. 


Str, 3 2 Retail-type sales —(a) In¬ 
creased /. o. b . mill ceiling prices. Ex¬ 
cept as indicated in paragraphs <b) and 
! c ' of this section, your f. o. b. mill ceil- 
jus Prices in retail-type sales for all 
lumber covered by this regulation art 
15 percent higher than the f. o. b. mill 
wiling prices established by this regu¬ 
lation. The increase applies whethei 
? Li utnl>er 45 grecn * air-dried, or kiln- 
whcthcr rough or surfaced; and 
or not lt * s resawn or otherwise 

worked. 

Exceptions to the application oj 
we increase. You may not apply the 
aut h°rteed by paragraph (a): 
im i * Jp your ceiling prices determined 
K™ the provisions of sections 2.3 and 
or 

rJi 2> T?J 0Ur additions for spe- 

tenths or to yoiu 
font?,? for kiln-drying, sur- 

an< */or resawing allowable undei 
RrUi? V , Uions of actions 2.2 and 2.7. re- 
nr* y, J w ^ ien additions involved 
uerived from a retail-type sale. 


(c) Charges which you must exclude . 
A ceiling price determined under para¬ 
graph (a) may not be increased by any 
charges for commissions paid to a lumber 
commission salesman as authorized in 
section 3.1. or by any charges for spe¬ 
cial services as authorized in section 4.1. 

(d) Delivery charges. You may add 
an appropriate delivery charge, com¬ 
puted in the manner authorized in sec¬ 
tion 5,2. provided that you deliver the 
lumber by truck. 

(e) Definition. As used in this sec¬ 
tion. a retail-type sale is a direct-mill 
sale of not more than 10.000 feet to a 
purchaser who takes delivery at the mill, 
or who accepts delivery made by truck 
at a point not more than 100 miles from 
the mill. It must be a sale of lumber to 
a contractor or to a consumer for use in 
construction, remodeling, repair, or 
maintenance; it is not a sale for use in 
manufacturing or for resale in substan¬ 
tially the same form. 

ARTICLE IV—CEILING PRICE ADDITIONS 

Sec. 4.1 Ceiling price additions . <a) 

You may add not more than the amounts 
indicated below to the ceiling prices as 
set forth in this regulation for the fol¬ 
lowing special services: 

(1) Anti-stain treatment: $1.00 per 
thousand feet. 

(2) Stenciling or grade-marking on 
the face of each piece in a manner which 
will permit identification and segrega¬ 
tion: $1.00 per thousand feet. (This 
addition cannot be made for stenciling 
a trademark.) 

(3) Bundling for export: $3.00 per 
thousand feet. 

(4) Packaging in sling loads or other¬ 
wise whereby the load is divided into 
Individual parcels to facilitate mechan¬ 
ical unloading and reloading: $3.00 per 
thousand feet (covering all materials and 
labor). 

Note: If lumber U both bundled for export 
And packaged in sling loads or otherwise, 
only one charge of $3,00 per thousand feet 
may be made. 

(5) Marking on each piece the sur¬ 
face measure and'or the width and 
length sizes: $1.00 per thousand feet. 

<6> Inspection and issuance of an in¬ 
spection certificate by the National 
Hardwood Lumber Association: on 
amount which does not exceed the in¬ 
spection fees and expenses charged to 
the seller by the Association. 

(7) Staking, wiring, and separating 
lumber in open top cars: $25.00 per car 
(covering all materials and labor). 

($> Erecting on open top cars bulk¬ 
heads made in conformity with the speci¬ 
fications of the Mechanical Division of 
the Association of American Railroads: 
$10 00 per bulkhead (covering all ma¬ 
terials and labor). 

<b) Except for anti-stain treatment, 
the additions provided in paragraph (a) 
of this section may be made only when 
the special services are specifically re¬ 
quested by the buyer. 

ARTICLE V—OTHER CEILING PRICE 
PROVISIONS 

Sec. 5.1 Grade terms and grading . 
(a) Terms. All grade terms used in this 
regulation have the meanings set forth 


in the "Rules (or the Measurement and 
Inspection of Hardwood Lumber, Cy¬ 
press. Veneers, and Thin Lumber.** ef¬ 
fective January 1, 1952. published by the 
National Hardwood Lumber Association. 

<b) Grading. Lumber bought and 
sold under this regulation must be 
graded in accordance with the "Rules 
for the Measurement and Inspection of 
Hardwood Lumber. Cypress. Veneers, 
and Thin Lumber/* effective January 1, 
1952. published by the National Hard¬ 
wood Lumber Association. 

Sec. 5.2 Delivered ceiling prices. 
You are permitted to sell lumber covered 
by this regulation on a delivered prico 
basis. The delivered celling prices are 
the ceiling prices f. o. b. mill plus an 
addition for delivery to the purchaser 
computed as follows (the transporta¬ 
tion addition may be rounded to the 
nearest half-dollar: Provided. That you 
round the transportation addition on all 
deliveries): 

<a) Common or contract carrier . 
When shipment is made by common or 
contract carrier, the transportation ad¬ 
dition is computed by multiplying the 
appropriate established weight by the 
applicable freight rate in effect at the 
time of shipment. 

The term "appropriate established 
weight" means: the applicable weight as 
shown in the schedules in section 2.1; 
or, w’here no applicable weight is shown 
in the schedules, the applicable weight 
as set forth in the "Rules for the Meas¬ 
urement and Inspection of Hardwood 
Lumber. Cypress. Veneers, and Thin 
Lumber/* effective January 1. 1952. pub¬ 
lished by the National Hardwood Lumber 
Association; or, where an applicable 
weight is not shown in the tables in sec¬ 
tion 2.1 or is not set forth in such "Rules**, 
the applicable weight as authorized by 
the Office of Price Stabilization, Forest 
Products Division. Washington 25, D. C., 
pursuant to application by letter. Your 
letter must set forth a description (in¬ 
cluding thickness and species) of the 
item which is the subject of your ap¬ 
plication. 

<b> Private trucking. When ship¬ 
ment is by truck owned or controlled by 
the seller, you may add $2.00 per thou¬ 
sand feet; or an addition computed In 
the manner set forth In paragraph (a) of 
this section, using applicable carload 
rates; or an amount equal to the ap¬ 
plicable common carrier motor freight 
charges. 

(c) Trucking to railhead. You may 
not charge any additional amount for a 
truck haul preceding rail shipment. 

<d> Truck delivery after rail haul . 
For truck delivery following a rail haul, 
you may add as much as the actual costs 
per thousand feet incurred. 

Sec. 5.3 Mixed carload or mixed 
truckload shipments . In a sale of a 
mixed carload or mixed truckload ship¬ 
ment to one or more purchasers in w hich 
each item is loaded separately in the 
quantity specified in the order or orders, 
the following additions per thousand 
feet applicable to the speyifiod quantity 
may be made to the f. o. b. mill ceiling 
prices of each item in the shipment: 
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Additions 
per M feet 

Quantity of each for that 

Item ordered: Quantity 

4,000 to ft.000 foet_*2. 00 

5,000 to 3.090 fret---• 3. 00 

1.000 to 2.000 feet.... 4 00 

1.000 to l SM tact_5 00 

000 feet and 1 cm_6 00 

An used hi this section, the term 
"mixed carload or mixed truckload ship- 
ment" refers to a carload or truckload 
shipment containing two or more items. 

Sec. 5.4 Green lumber . (a) Celling 

prices for green lumber are established 
separately in the tables In every case, 
except Tor Ash, hi which lumber is sold 
which weighs more thAn 15 percent 
above the applicable air-dried weights 
shown in this regulation, it must be sold 
at not more than the ceiling prices ap¬ 
plicable to green lumber. 

<t>> (1) You may obtain authorization 
from*the Director of Price Stabilization, 
at his discretion, to apply not more than 
the (selling prices for dry lumber to a 
particular sale of green lumber when the 
purchaser certifies that the nature of his 
operations requires the lumber involved 
In the particular sale to be in green con¬ 
dition. The certification must set forth 
the reason why the purchaser requires 
the lumber to be green. Application for 
such authorization must be by letter sent 
to the Office of Price Stabilization. Forest 
Products Division. Washington 25. D. C.. 
and should contain a statement as to the 
kind of lumber required, and also a copy 
of the purchaser's certification covering 
the lumber involved in the sale. 

(2) Approval must be obtained from 
the Director of Price Stabilization before 
you may sell, under the provisions of this 
paragraph, green lumber at prices high¬ 
er than the oeiling prices otherwise pro¬ 
vided In this regulation. 

Sec. 5.5 Discount lor cash. If the 
buyer pays cash, your ceiling prices de¬ 
termined under other provisions of this 
regulation are reduced by the amount of 
the discount which, during the period 
from January 25.1951. through February 
24. 1951. you allowed a*purchascr of the 
same class for the payment of cash 
within the same period of time. If you 
were not in business between January 
25.1951 and February 24. 1951, your ceil¬ 
ing prices determined under other provi¬ 
sions of this regulation are reduced by 2 
percent for cash payment within 10 days 
from date of invoice or date of bill of 
lading, whichever is later. 

ARTICLE VI—MISCELLANEOUS PROVISIONS 
Sec. (LI Modification of proposed cetf- 
ing prices by the Director of Price Sfa- 
bitization The Director of Price Sta¬ 
bilization may at any time disapprove 
or reduce celling prices determined un¬ 
der this regulation so as to bring them 
into line with the level of ceiling prices 
otlierwise established by this regulation. 

See 6.2 Petition for amendment. If 
you wish to have this regulation amend¬ 
ed. you may file a petition for amend¬ 
ment in accordance with the provisions 
of Price Procedural Regulation 1, Re¬ 
vision 2 . 

Sec 6.3 Adjustable pricing. Nothing 
in this regulation prohibits you from 


making a contract or offer to sell at <a) 
the ceiling price in effect at the time of 
delivery, or <b) the lower of a fixed price 
or the oeiling price in effect at the time 
of delivery. You may not, however, de¬ 
liver or agree to deliver at a price to 
be adjusted upward in accordance with 
any Increase in ceiling prices alter 
delivery. 

Sec. 6.4 Records .—fa) Existing rec¬ 
ords. On and after the effective date 
of this regulation, for so long as the 
Defense Production Act of 1950, as 
amended, shall remain in effect and for 
two years thereafter, you shall preserve 
all your existing records relating to the 
prices which you received or charged for 
the items, and for the basic, comparison, 
or standard items and differentials, re¬ 
ferred to in sections 2.2. 2.3, 2.7, and 2.9. 
which you sold or contracted to sell 
during the period January 25, 1951 
through February 24.1951; and you shall 
continue to preserve, for the applicable 
periods specified in section 16 of the 
General Ceiling Price Regulation, all 
other existing records that you were re¬ 
quired to keep under the provisions of 
section 16 of the General Ceiling Price 
Regulation. 

(b) Current records. Every person 
Who sells and every person who in the 
regular course of trade or business buys 
lumber covered by this regulation total¬ 
ing 6500 or more In any one month, shall 
make and keep for inspection by the 
Director of Price Stabilization for a pe¬ 
riod of two years, accurate records of 
each sale or purchase made in such 
month. The records must show’ the 
following: 

(1) Date of purchase or sale; 

(2) Name and address of buyer and 
seller; 

C3> The price or prices of the covered 
Items, including discounts paid or re¬ 
ceived. and all other direct or indirect 
considerations given or received, and 
rebates made or taken; 

<4> A description of each item of lum¬ 
ber sold, showing the species, grade, 
sizes, condition (green, air-dried or kiln- 
dried). workings, specifications or other 
extras, which affect the ceiling price, 
together with the quantity thereof: 

(5) Origin of shipment; and when 
sold on a delivered basis, destination 
of shipment; 

< 6» Means of transportation used. 

The retention by a purchaser of an 
invoice furnished by a seller, or the re¬ 
tention by a seller of a settlement sheet 
furnished by a buyer, which includes the 
factual information required to be made 
a matter of record by this section, shall 
be considered as compliance with the 
provisions of this section by the pur¬ 
chaser or seller retaining such invoice or 
settlement sheet. 

<c* Other records. If you apply for 
approval of a proposed ceiling price for 
special specifications under section 2.9 
of this regulation, you shall preserve or 
make and you shall keep for inspection 
by the Director of Price Stabilization 
for so long as the Defense Production 
Act of 1950. as amended, shall remain 
in effect and for two years thereafter, 
accurate records from which you ob¬ 
tained the data you submit in connec¬ 


tion with your application Tor such ceil, 
ing price. 

Sec. 6.5 Invoices. (a> On all sales 
of lumber covered by this regulation, ex¬ 
cept those for which you receive a settle¬ 
ment sheet from the buyer, you must 
submit an invoice to the buyer which in¬ 
cludes a description (species, grades, and 
sizes) and the quantity of each item of 
lumber involved. Any working, condi¬ 
tion (green, air-dried, or kiln-dried), 
specification, extra, or service for which 
a charge is made, or which otherwise has 
a bearing upon the ceiling price, must be 
separately set forth in the invoice, hut 
the invoice need not show separately the 
charges for such items. 

(b) For sales made on an f. o. b basis, 
in addition to the Information required 
by paragraph (a), your invoice must 
show the f. o. b. price. 

(c) For sales made on a delivered 
basis, in addition to the information re¬ 
quired by paragraph (a), your invoice 
must show: 

(1) The delivered price; 

(2) The destination of the shipment; 

and 

(3) The applicable rail, truck, or water 
freight rate; or the transiK>rUUon 
charged. 

Sec. 6.6 Interpretations. If you want 
an official interpretation of this regula¬ 
tion. you should write to the District 
Counsel of your local OPS District Office. 
Any action taken by you in reliance 
upon, and in conformity with, a wntieo 
official interpretation will constitute 
action in good faith pursuant lo this 
regulation. Further information on 
obtaining official interpretations is con¬ 
tained in Price Procedural Regulation 
1. Revision 2. 

Sec. 6.7 Prohibitions and violations. 
(a) You shall not do any act prohibited 
or omit to do any act required by this 
regulation, nor shall you offer, solicit 
attempt, or agree to do or omit to do any 
such acts. Specifically, but not in limi¬ 
tation of the above, you shall not, regard¬ 
less of any contract or other obligation, 
sell and no person in the regular course 
of trade or business shall buy from you 
at a price higher than the ceiling prices 
established by this regulation, and you 
and buyers from you shall keep, make, 
and preserve true and accurate records 
and reports required by this regulation. 
Prices lower than the ceiling prices may 
be charged, paid, or offered. 

<b) If you violate any provisions ox 
this regulation, you are subject to crim¬ 
inal penalties, enforcement actions, and 
actions for damages. 

(c) If any person subject to this reg¬ 
ulation falls to prepare or keep any rec¬ 
ord or file any report required by th» 
regulation in connection with the estab¬ 
lishment of his ceiling price, or if any 
person subject to this regulation foils to 
establish a oeiling price or apply to w 
Office of Price Stabilization for the es¬ 
tablishment of a oeiling price, if h* 
required to do so. the Director of Price 
Stabilization may issue an order W 
his ceiling prices. Any ceiling price fixed 
in this manner will be in line with coiling 
prices generally established by this reg¬ 
ulation. The order fixing the ceiim# 
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price may apply to all deliveries or trans¬ 
fers completed prior to the date of issu¬ 
ance of the order. The Issuance of such 
an order will not relieve the seller of his 
obligation to comply with the require¬ 
ments of this regulation or of the vari¬ 
ous penalties for failure to do so. 

Sec 6.8 Evasions . Any means or de¬ 
vices which result in obtaining directly 
or indirectly a higher price than is per¬ 
mitted by this regulation, or in conceal¬ 
ing or falsely representing information 
in records which this regulation requires 
to be kept, is a violation of this regula¬ 
tion This prohibition includes, but is 
not limited to. means or devices making 
use of commissions, services, cross sales, 
transportation arrangements, premiums, 
discounts, special privileges, up-grading, 
tie-in agreements, and trade understand¬ 
ings, as well as the omission from rec¬ 
ords of true data and the inclusion in 
records of false data. 


Sec. 6 9 Definitions. (a> As used in 
this regulation, the terms below have the 
following meanings: 

(1) Appropriate established weight . 
This term Is defined in section 5.2 (a). 

<2) Director of Price Stabilization. 
This term extends to any official (includ¬ 
ing officials of regional or district offices) 
to whom the Director of Price Stabiliza¬ 
tion. by order, delegates a function, 
power, or authority referred to in this 
regulation. 

<3> Feet This terms means board 
feet for all lumber 4/4" and thicker, and 
means surface feet for all lumber thin¬ 
ner than 4/4". 

F. o. b. mill. This term means 
boded on cars at mill railhead or siding; 
loaded on scow or barge alongside a 
mil! dock; or, where the only means of 
conveyance used is a truck, other motor 
vehicle, or wagon, loaded on such vehi¬ 
cles at the mill site. 

(5) Kiln-dried lumber. This term 
mens to green or air-dried lumber that 
» dried in a kiln to a specified moisture 

content. 

<6) Lumber commission salesman. 
This term Is defined in section 3.1. 

Manufacturer, sawmill, planing 
wtu, aiuf concentration yard. These 
terms are defined in Section 1.4 (b). 
Note particularly that the term "mill" 
m used throughout the regulation in¬ 
cudes sawmills, planing mills, and con¬ 
centration yards. 

<8> Most closely competitive seller. 
™ s J s defined in section 2.9 (a) (3) 


<9) Northeastern hardwood lumber 
/tV enn ls dcflned In section 1.3 (b). 
UO) Northeastern Hardwood Region 
mis term Is defined in section 1.3 (c). 
in*. Pc / son ' This term includes an: 
dividual, partnership, corporation, as 

nt r~!l on * or any °to er organized groui 
Persons; their legal successors or rep 
^ 0 VL Uve ® ; and the .United States o: 

government or their polltica 
Wbdlvtuons or agencies. 

'12) Purchaser of the same class. Thi 
& anlng of this term Is determined bj 
iiiff/ 00 ? your own Practice of setting 
ch^ rCDt prices for sales to different pur- 
nrofff 5 or croups of purchasers. Tin 
th* may * ^ut need not, be based oi 
~ characteristics or distributive level o; 


the buyer; for instance, manufacturer, 
wholesaler, individual retail store, retail 
chain, mail order house, government 
agency, or public institution. It may, but 
need not, be based on the location of the 
purchaser or the quantity or kinds of 
lumber purchased by him. It may. but 
need not, be based on differing terms or 
conditions of sale or delivery. If you 
have followed the practice of giving an 
individual customer a price differing 
from that charged others, that customer 
is a separate class of purchaser. 

(13) Records. This term includes 
books of account, sales lists, sales slips, 
orders, vouchers, contracts, receipts, in¬ 
voices. bills of lading, settlement sheets, 
and other papers and documents. 

(14) Residue and ungraded lumber . 
These terms are defined in sections 2.5 
and 2.6. respectively. 

(15) Retail-type sale. This term is 
defined in section 3.2. 

(16) Sell. This term includes sell, 
supply, dispose, barter, trade, exchange, 
lease, transfer, deliver, and contracts and 
offers to do any of the foregoing. The 
terms “buy" and "purchase" shall be 
construed accordingly. 

(17) Special grading terms. The spe¬ 
cial grading terms used in this regula¬ 
tion are enumerated and defined in sec¬ 
tion 5.1. 

(18) Surfaced lumber. “Surfaced 
lumber", also known as “worked" or 
"dressed” lumber, is lumber planed to a 
smooth finish, generally surfaced to a 
specified thickness. The process of pro¬ 
ducing surfaced lumber is known as 
“surfacing”, “dressing", or "planing". 

(19) You. The pronoun "you” indi¬ 
cates any manufacturer who sells lumber 
subject to this regulation. The term 
"your” should be construed accordingly. 

Effective date. This regulation is ef¬ 
fective December 30. 1952. 

Not*: The reporting and record-keeping 
requirements of this regulation have been 
approved by the Bureau of the Budget In ac¬ 
cordance with the Federal Reports Act of 
1942. 

Joseph H. Freehtli, 
Director of Price Stabilization. 

December 30, 1952. 

IF. R Doc. 52-13790; Filed. Dec. 30. 1052; 

11:03 a. m.| 


fGeneral Overriding Regulation 35. Arndt. 5) 

GOR 35—Pass-Through for Certain 

Products Containing Primary Copper 

Pursuant to the Defense Production 
Act of 1950, as amended. Executive Order 
10161, and Economic Stabilization 
Agency General Order No. 2. this Amend¬ 
ment to General Overriding Regulation 
35 is hereby issued. 

STATEMENT OF CONSIDERATIONS 

This amendment to General Overrid¬ 
ing Regulation 35 permits manufacturers 
who use products which contain primary 
copper and the ceiling prices of which 
are covered by the General Ceiling Price 
Regulation, to pass through the in¬ 
creased cost of these products resulting 
from Supplementary Regulation 125 to 
the General Ceiling Price Regulation. 


On May 21, 1952, the Acting Director 
of Defense Mobilization directed the Of¬ 
fice of Price Stabilization to Increase the 
ceiling prices of brass mill products and 
wire mill products in order to meet the 
situation which had arisen when the 
Chilean Government terminated its 
agreement to sell copper to the United 
States at 27 Hi cents per pound. He also 
directed that comparable treatment be 
given to other users of primary copper. 

Amendment 1 to CPR 68 and Amend¬ 
ment 1 to CPR 110 permitted an increase 
in the ceiling prices of the products cov¬ 
ered by those regulations because of the 
increased cost of foreign copper. Gen¬ 
eral Overriding Regulation 35, as orig¬ 
inally issued, permitted manufacturers 
who use these products, to pass through 
this increased cost. Supplementary 
Regulation 125 to the General Cell¬ 
ing Price Regulation, issued November 
18, 1952, permitted an adjustment in 
the ceiling prices of certain products 
covered by the General Ceiling Price 
Regulation which contain primary cop¬ 
per. The adjustment permitted was 
determined on the same basis as those 
permitted in CPR 68 and CPR 110. This 
amendment to General Overriding Regu¬ 
lation 35 permits manufacturers who 
have had the cost of materials they buy. 
increased as a result of SR 125 to the 
GCPR. to pass on this Increased cost. 

In the formulation of this amendment, 
special circumstances have rendered 
consultation with industry representa¬ 
tives. including trade association repre¬ 
sentatives. impracticable. 

AMENDATORY PROVISIONS 

1. The second paragraph of Section 1 
is amended to read as follows: 

Primary processors calculate their ad¬ 
justments on the basis of the Increases 
authorized for steel mill products by Re¬ 
vision 1 of SR 100 to the GCPR, and by 
parallel action for steel producers under 
the voluntary agreement; for aluminum- 
mill products by SR 113 to the GCPR; 
for pig iron by SR 116 to the GCPR; for 
products covered by the GCPR which 
contain primary copper by SR 125 to 
the GCPR: for brass mill products by 
Amendment 1 to CPR 66; and for cop¬ 
per wire-mill products by Amendment 1 
to CPR 110. These ceiling price in¬ 
creases are listed in Appendix A. 

2. Appendix A of General Overriding 
Regulation 35 is amended by adding the 
following section: 

K. Product* covered by the GCPR 

which contain primary copper.. • 3.84 

3. Appendix A is amended by adding 
the following footnote: 

• Gent* per pound of primary copper con¬ 
tained. 

(Sec. 704. 64 Stat. 816. a* amended. 50 U. 8. C, 
App. Sup. 2154) 

Effective date. This amendment is ef¬ 
fective January 5. 1953. 

Joseph H. Fhezhill. 

Director of Price Stabilization. 

December 30, 1952. 

[F. R, Doc. 52-13792; Filed, Dec. 30. 1952; 

4:00 p. xn.J 
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f General Overriding Regulation 41, 

Carr action] 

GOR 41 —Adjustments U kto Tine Iw- 

Dl STBT £a!’KINGS STANDARD FOR CON¬ 
SUMER Goods 

CORRECTION 

Due to a clerical error. GOR 41, issued 
December 5. 1952. contains a misprint in 
the fourth paragraph of the Statement 
of Considerations. The word “above" 
was erroneously inserted where the word 
"of" was intended. As a result of this 
misprint It would appear that ceiling 
prices were intended to be established at 
107 percent and 108.5 percent above the 
industries* highest selling prices since 
July t, 1052. Actually, the intention was 
to state that ceiling prices were being 
established at 107 percent and 108.5 per¬ 
cent erf the industries’ highest selling 
prices since July 1. 1052. 

Therefore, the following correction is 
made: 

In the fourth paragraph of the State¬ 
ment of Considerations, the fifth sen¬ 
tence Is corrected to read as follows: 

Based upon this data, the Director of 
Price Stabilization has determined that 
in order for the dollar profits of each in¬ 
dustry to meet the industry earnings 
standard, celling prices for the sheet and 
cast aluminum household oooking utensil 
industries will have to be established at 
107 percent and 108.5 percent, respec¬ 
tively. of the industries' highest celling 
prices since July 1.1052. 

Joseph H. Fbeeiull, 
Director of Price Stabilization . 

December 30. 1952. 

IF. R. Doc. 52-13791: TOed, Dec. 30. 1952; 

11:06 a. in. | 


jCelling Prick* Regulation SI. AmOt. 16] 
CPR 31—Imports 

SUSPENSIONS AND EXEMPTIONS 

Pursuant to the Defense Production 
Act of 1950, as amended. Executive Order 
10161. and Economic Stabilization 
Agency General Order Na 2. this Amend¬ 
ment 16 to Celling Price Regulation 31 
is hereby issued. 

STATEMENT OF CONSIDERATIONS 

This amendment to Ceiling Price Reg¬ 
ulation <CPR) 31 adds a new section to 
the regulation to clarify the applicability 
of a General Overriding Regulation 
(GOR> to imported commodities. Con¬ 
sistent with prior interpretations this 
section provides that: Unless language 
appears in a General Overriding Regu¬ 
lation which limits the applicability of 
that regulation to domestic sales only, 
the General Overriding Regulation cuts 
across CPR 31. Thus, if sales of a com¬ 
modity arc suspended or exempted from 
price control generally by a General 
Overriding Regulation, such suspension 
or exemption includes sales of imported 
commodities. 

FINDINGS or the director 

In view' of the nature of this amend¬ 
ment. special circumstances have ren¬ 
dered consultation with industry rep¬ 
resentatives, including trade association 
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representatives impracticable. In the 
judgment of the Director of Price Sta¬ 
bilization the provisions of this amend¬ 
ment are generally fair and equitable, 
are necessary to effectuate the purposes 
of Title IV of the Defense Production 
Act of 1950. as amended, and comply 
with oil the applicable standards of that 
acL* 

AMENDATORY PROVISIONS 

Ceiling Price Regulation 31 is amended 
by adding the following new section: 

Sec 22. Suspensions and Exemptions. 
When a General Overriding Regulation 
is issued by the Office of Price Stabiliza¬ 
tion exempting or suspending controls on 
certain commodities, unless language 
appears in the General Overriding Regu¬ 
lation which limits the applicability of 
that regulation to domestic sales only, 
the General Overriding Regulation is 
applicable to all sales of such commod¬ 
ities otherwise under this regulation. 

(flee. 704.64 8tat. 8J0. tlb amended: 80 U. 8. C. 
App Sup. 2154) 

Effective date . This amendment shall 
become effective January 5. 1953. 

Joseph H. Puttmu, 
Director of Price Stabilization. 

December 30, 1952. 

(F. R Doc. 52-18788; Filed, Dec. 30. 1952: 

11:08 a. in.] 


[Celling Price Regulation 177, Coer ] 
CPR 177 —Alfalfa Products 
CORRECTION 

Through inadvertence, two clerical 
er ror s appear in Table I of Ceiling Price 
Regulation 177 in the listed ceiling prices 
for processors of dehydrated alfalfa 
meal. Accordingly, the following cor¬ 
rections are made in Table I of section 2: 

1. The ceiling price for the month of 
February for 13 percent but less than 15 
percent protein meal in Area I is cor¬ 
rected to read $63.50. 

2. The ceiling price for the month of 
February for 13 percent but less than 15 
percent protein mc-al in Area n is cor¬ 
rected to read $57.50. 

(Sec. 704. 64 sut. 610. na amended: 50 U. 8. C. 
App. Sup. 2154) 


Joseph H. Freehtll. 
Director oj Price Stabilization . 

December 30. 1952. 

(F. R. Doc. 58-13789; Piled. Dec. 30, 1952; 
11:02 A. m.J 


Chapter IV—Salary and Wage Sta¬ 
bilization, Economic Stabilization 
Agency 

SubeHapter A—Salary StabiHration Board 

{Interpretation 19) 

Int. 19 —Ettect or Corporate Consolida¬ 
tions or Mercers and or the Acquisi¬ 
tion or Corporate Stock iy a Cor¬ 
poration ON THE COKPENS TION OF 
Employees 

This interpretation deals with the 
wages, salaries and other compensation 


(including adjustments therein) paid to 
employees or corporations involved in a 
consolidation or merger or which hav© 
acquired err acquire a aUtiu ns parrot 
or subsidiary corporation. The inter. 
preUtion deals with the consequ'ncp* of 
such changes of Identity of corporate 
business enterprises in the field of em¬ 
ployee compensation in two parts: U) 
The effect ot such changes on Lhe salary 
structure of the corpora tions afleeuxi, 
and (2) the effect on arrangement toe 
the pay meat ot compensation iu other 
forms than salary. 

L Effect of Changes in Ookporate Iden¬ 
tity on the Salary Structure or nit 

Affected Corporations 

A. CONSOLIDATION AXD MLRCl.S 

L Q. Subsequent to January 25.1951, 
the .stockholders of X corporation and 
Y corporation vote to consolidate their 
respective corporations and form Z cor- 
poration. On this date, both X corpo¬ 
ration and Y corporation were engaged 
in the manufacture of paper product!, 
and each had an established salary plan, 
schedule of rates or compensuilon ar¬ 
rangement in effect. Under the consoli¬ 
dation. Z corporation will continue to 
manufacture paper products and the 
plant facilities of X and Y corporations 
win be used. What effect will the con¬ 
solidation have upon the salaries of the 
former employees of X and Y corpora¬ 
tions who are continued in the employ 
of Z corporation? 

A. la) The salary of an employee of 
the former X or Y corporations who 
continues to perform the same chities 
and to discharge the same responsibili¬ 
ties for Z corporation a s be performed 
and discharged prior to the consolida¬ 
tion will not be affected by the con¬ 
solidation. 

(b) Salaries for new or changed posi¬ 
tions of officers and other employ*** in 
the new Z corporation having company- 
wide duties and responsibilities may be 
established in accordance with the pro¬ 
visions of section 63 of General Salary 
Stabilization Regulation 1, Amended, by 
using the previously estAbii&hed 'salary 
structures of either the former X or Y 
corporation. 

(c) Salaries for new or chanced posi¬ 
tions in the new' Z corporation not in¬ 
volving company-wide duties or repcmii- 
bllities may be established in accordance 
with the provisions of section 63 of Gen¬ 
eral Salary Stabilization Regulation h 
Amended; but only the previously estab¬ 
lished salary structure of the plant in 
w'hlch the position is created or changed 
tX or Y corporation, as the case may be > 
may be used In establishing the salary 
far each new or changed position. 

1. Q. Assume that as a result of the 
.consolidation the new Z corporation de¬ 
cides to discontinue use of the facilities 
of Y corporation, and that some of the 
employees of the former Y corporation 
are given employment in comparable po¬ 
sitions at the plant of the former X 
corporation, where the salarir paid for 
such positions arc lower than th ? salaries 
previously paid to these emp Fees by 
the former Y corporation. Hwr tie 
their salaries as employees of Z corpora¬ 
tion determined? 
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a Such employees may be transferred 
to censurable positions at the salaries 
rtfeh they received from the former Y 
rorporaUan. even though salaries for 
{j^ese positions at the plant of the for* 
s*r X corporation, where they are cm- 
pjoyed by the new 2 corporation, are 
JaJrer. in other words, a reduction of 
alary for such employees is not required, 
but any inequities thus created may' not 
be used os a basis for subsequent appli¬ 
cation* for adjustments in the salary or 
compensation of employees of the 
fanner X corporation. 

X Q In the circum£tan©cs described. 
Pit material that the plant f a c i l ities of 
X and Y corporations arc located in the 
tame or in u different local labor market 
net? 

A. No. 

4. Q. Would it be material under the 
drcumsunees outlined if. prior to con- 
lolidution, X corporation and Y corpora¬ 
tion were engaged in the manufacture of 
different products requiring the use of 
different manufacturing methods and 
techniques? 

A. No. 

5. Q Would the answers in para¬ 
graphs 1 to 4 be clumged if Y corporation 
imerged Into X corporation (which re¬ 
tains its legal identity) rather than con- 
isttdated with Y corporation into a new 
corporation? 

A. No. except in the following situa¬ 
tion: Ir. determining the salaries of em¬ 
ployees with company-wide responsibili¬ 
ties under section 63 of General Salary 
Stabilization Regulation 1. Amended, 
only the salary structure of X corporation 
can be used as the basis of determina¬ 
tion. Since the salary structure of the 
mer^d Y corporation ceased to exist ns 
of the date of the merger, it cannot 
be used after the merger for such pur¬ 
poses. 

6. Q, As a result of the merger of Y 
corporation Into X corporation all of the 
manufacturing operations carried on by 
the former Y corporation are transferred 
to the plant of the former X corporation 
*nd the farmer Y corporation plant is 
converted to the manufacture of an en¬ 
tirely different product, such as small 
*rms ammunition. How would the sal- 
iries of the employees at the converted 
Plant of the former Y corporation be de¬ 
termined? 

A. Under Article vm of General Sal¬ 
ary Stabilisation Regulation 1. Amended. 
The oonverted plant on January 25.1951, 
had not commenced the production of 
the materials or services to which It Is 
converted and is a **new plant** within 
the meaning of section 81 of General 
Salary Stabilization Regulation 1. 
toended. In consequence, the salaries 
of its employees must be determined In 
accordance with the criteria for estab- 
thhinc salary rate schedules in new 
Plant* as required by section 82 of Gen- 
***1 Salary Stabilization Regulation 1, 
Amended. 

1 Q On July 1. 1951. X corporation. 
^Sksed in the manufacture of paper 
Products, purchased the entire capital 
, * of Y corporation which is engaged 

n the same business. As a result of the 
acquisition, Y corporation becomes 

»'holly owned subsidiary of X corpora- 
No. 253 -6 
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tion, though it retains its legal Identity 
as a corporation. X corporation and Y 
corporation are located In different local 
labor market areas and X corporation’s 
salary levels are somewhat higher than 
those of Y corporation. May the sal¬ 
aries of the employees of Y corporation 
be Increased to the same levels as those 
of X corporation? 

A. Only If Y corporation has monies 
available for salary increases under sec¬ 
tions 22. 41. 52. or 53 of General Salary 
Stabilization Regulation 1, Amended, or 
with the prior approval of the Office of 
Salary Stabilization. 

Although Y corporation became a 
wholly owned subsidiary of X corpora¬ 
tion upon the latter’s acquisition of its 
stock and the acquisition resulted In a 
change In the legal relationship between 
the two corporations, the manufacturing 
operations of the two corporations, upon 
which their salary structures are based, 
were not affected by such changes. 
Therefore, IX Y corporation does not have 
monies available for salary increases, the 
salaries of the employees of Y corpora¬ 
tion cannot be adjusted on a self-ad¬ 
ministering basis to bring them into line 
with the salary levels of X corporation. 

8. Q. If the plant of Y corporation 
were located in the same labor market 
area as the plant of X corporation, w ould 
the answer to question 1 be different? 

A. No. 

9. Q. Could X corporation use any 
monies which it has available for in¬ 
creases in salaries or other compensation 
to grant such increases to employees of 

Y corporation? 

A. No. Y corporation notwithstand¬ 
ing its acquisition by X corporation re¬ 
mains a separate employer. Since the 
corporations did not have unified prac¬ 
tices on January 25. 1951. with respect 
to the payment of salaries. X corporation 
must receive the approval of the Office 
of Salary Stabilization before it may 
treat itself and Y corporation as a single 
employer. 

10. Q. On July 1. 1951. X corporation. 
In the course of its expansion, decides 
to construct an additional plant at a new 
location In a new labor market area and, 
for business reasons, creates Y corpora¬ 
tion. a wholly owned subsidiary, to be the 
legal ou*ner of the plant. The plant of 

Y corporation will manufacture the game 
product as is manufactured in the plant 
of X corporation. 

A. Inasmuch as Y corporation had not 
commenced operations on or prior to 
January 25, 1951. It would be a *‘new 
plant” within the meaning of section 81 
of General Salary Stabilization Regula¬ 
tion 1. Amended, and its Initial salary 
schedules would be determined in accord¬ 
ance with the provisions of section 82 <b> 
of General Salary Stabilization Regula¬ 
tion 1. Amended. 

11. Q. IX the additional plant were lo¬ 
cated in the same local labor market area 
as the plant of X corporation, how would 
the initial salary schedules of the em¬ 
ployees of Y corporation be determined? 

A. In accordance with the provisions 
of section 82 (a) ot General Salary 
Stabilization Regulation 1. Amended. 

12. Q. If the additional plant were lo¬ 
cated In the same local labor market area 
as the plant of X corporation, but manu¬ 


factured a different product, requiring 
different manufacturing techniques, how 
would the initial salary schedules of the 
employees of Y corporation be de¬ 
termined? 

A. In accordance with the provisions 
of section 82 f b > of General Salary Stabi¬ 
lization Regulation l. Amended. 

13. Q. Prior to January 25. 1951. X 
corporation marketed its product to re¬ 
tailers through its Distribution Division. 
On July 1, 1951, Y corporation, a wholly 
owned subsidiary corporation, is formed 
to take over the functions of the Distri¬ 
bution Division. How are the salaries of 
the officers and other employees of Y 
corporation with company-wide respon¬ 
sibilities initially determined? 

A. The salaries for the positions occu¬ 
pied by the corporate officers will be 
initially determined in accordance with 
the provisions of section 63 of General 
Salary Stabilization Regulation 1. 
Amended, and may be based either upon 
the salaries paid to the highest ranking 
supervisors in the Distribution Division 
or upon the salary or salaries paid to 
the officers of X corporation who had the 
principal or exclusive responsibility for 
administering the dissolved Distribution 
Division. To the extent that any other 
new or changed positions, including posi¬ 
tions with company-wide responsibili¬ 
ties. are established, the initial salaries 
for these positions will be determined in 
accordance with the provisions of section 
63 of General Salary Stabilization Regu¬ 
lation 1. Amended, but only the salary 
levels of the Distribution Division may be 
used as the basis for making the de¬ 
termination. 

II. Effect on Arrangements for Pay¬ 
ment of Other Compensation 

A. BONUSES AUTHORIZED UNDER GENERAL 

SALARY STABILIZATION REGULATION 2, AS 

AMENDED 

14. Q On July 1, 1952. the stockhold¬ 
ers of X corporation and the stockhold¬ 
ers of Y corporation, both engaged in 
the manufacture of paper products, vote 
to merge Y corporation into X corpora¬ 
tion thereby terminating the legal exist¬ 
ence of Y corporation. The operations 
carried on in the plant of Y corporation 
arc to continue as in the past. Prior to 
the merger, both X corporation and Y 
corporation had paid bonuses of the type 
authorized under General Salary Stabili¬ 
zation Regulation 2. as amended. May 
the pre-merger base period bonus funds 
of X corporation and of Y corporation be 
combined and treated as a single base 
period bonus fund of X corporation sub¬ 
sequent to the merger? 

A. No. 

If both corporations had bonus plans 
within the meaning of section 4 of Gen¬ 
eral Salary Stabilization Regulation 2. 
as amended, each plan would continue In 
effect and cover employees in the same 
plant as in the past, and the separate 
pre-merger base period bonus funds of 
either corporation would not be affected 
by the merger. 

If X corporation had a bonus plan 
within the meaning of section 4 of Gen¬ 
eral Salary Stabilization Regulation 2. as 
amended, and Y corporation in the past 
had paid discretionary bonuses of the 
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type specified In section 5. the pre¬ 
merger base period bonus funds for the 
employees at each of the plants con¬ 
stitute separate bonus funds which like¬ 
wise would not be affected by the merger. 

If both corporations in the past had 
paid discretionary bonuses within the 
meaning of section 5 of General Salary 
Stabilization Regulation 2. as amended, 
tlie pre-merger base period bonus funds 
of both corporations would be retained as 
separate funds. 

15. Q. Assuming the same facts as In 
paragraph 14. how would the bonuses au¬ 
thorized under General Salary Stabiliza¬ 
tion Regulation 2. as amended, be dis¬ 
tributed? 

A. On a plant-wide basis (and not on a 
post-merger corporation-wide basis), in 
accordance with limitations applicable to 
bonus distributions either under section 
4(b) and (c) or under section 5 of Gen¬ 
eral Salary Stabilization Regulation 2. as 
amended. Adjustments for changes in 
the appropriate bonus group may be 
made in either case under section 6 of 
that regulation. 

16. Q. On July 1, 1951, Y corporation 
was merged into X corporation and the 
plant of Y corporation was disposed of as 
a result of the merger. Both corpora¬ 
tions had paid discretionary bonuses to 
their employees in the past and had 
established base period bonus funds un¬ 
der General Salary Stabilization Regu¬ 
lation 2. as amended. After the disposal 
of the plant of the former Y corporation, 
all employees eligible to receive bonuses 
from the former Y corporation were 
given employment at the plant of X 
corporation. May the base period bonus 
funds be consolidated Into a single fund 
for purposes of determining the author¬ 
ized amount of bonus payments which 
may be distributed by X corporation un¬ 
der section 5 of General Salary Stabili¬ 
zation Regulation 2, as amended? 

A. Yes. However, if less than the 
total number of employees of the former 

Y corporation eligible to receive bonuses 
are transferred to X corporation, ad¬ 
justments in base period bonus funds 
and allocations to bonus groups are re¬ 
quired and may only be made with the 
prior approval of the Office of Salary 
Stabilization. 

17. Q. Assuming the same facts in 
paragraph 16 except that Y corporation 
did not have a base period bonus fund, 
to what extent may employees of the 
former Y corporation be paid bonuses 
by Y corporation and to what extent may 
the bonus fund of X corporation be in¬ 
creased because of the addition of such 
employees? 

A. If. by the transfer of the employees 
of the former Y corporation, new em¬ 
ployees are added to existing bonus 
groups of X corporation, they may par¬ 
ticipate in bonus distributions as mem¬ 
bers of their respective bonus groups, 
and the bonus fund of X corporation 
may be Increased to the extent author¬ 
ized in section 6 of General Salary Sta¬ 
bilization Regulation 2, as amended. If 
all employees of X corporation under the 
jurisdiction of the Salary Stabilization 
Board form a single bonus group, all 
employees transferred from the former 

Y corporation will be eligible to receive 
bonuses. 


a. other forms of supplemental com¬ 
pensation (EXCLUDING BONUSES) 

18, Q. On July 1. 1952 the stockhold¬ 
ers of X corporation and Y corporation, 

. both engaged in the manufacture of pa¬ 
per products, vote to merger Y corpora¬ 
tion into X corporation. The operations 
carried on in the plant of the former Y 
corporation are to continue as in the 
past. Y corporation, prior to its merger 
with X corporation, legally had in effect 
certain arrangements for the payment of 
other forms of supplemental compensa¬ 
tion (pension plan, health and welfare 
plan, system of shift differentials, etc.) 
which were not in effect at the plant of 
X corporation. Both corporations have 
exhausted the monies available for in¬ 
creases In compensation under sections 
22 and 41 of General Salary Stabiliza¬ 
tion Regulation 1. Amended. May these 
arrangements with respect to employees 
at the plant of the former Y corporation 
be continued subsequent to the merger 
without the approval of the Office of Sal¬ 
ary Stabilization? 

A. Yes. Inasmuch as these practices 
were legally in effect at the time of the 
merger it would not affect the continu¬ 
ance of such practices for the employees 
at the plant of the former Y corpora- 

An employer who has several plants in 
operation may have different arrange¬ 
ments in effect at the several plants for 
the payment of other forms of supple¬ 
mental compensation, provided such ar¬ 
rangements were in effect on or before 
January 25, 1951. or subsequently au¬ 
thorized by General Salary Stabilization 
Regulations or Orders, or approved by 
the Office of Salary Stabilization or 
(prior to May 10. 1951) by the Wage 
Stabilization Board. Regardless of the 
technical method of accomplishing the 
change in ownership (e. g. consolidation, 
merger, or the creation of a parent- 
subsidiary relationship), a change in 
ownership, which does not affect the op¬ 
erations of plant facilities, does not pre¬ 
sent any peculiar problems with regard 
to continuing arrangements for the pay¬ 
ment of other forms of supplemental 
compensation in effect at the plant of 
the former owner. 

Changes which X corporation may de¬ 
sire to make as a result of the merger 
may only be put into effect in accordance 
with applicable self-administering pro¬ 
visions of salary stabilization regulations 
or orders, or upon prior approval of the 
Office of Salary Stabilization. 

19. Q. Assume the same basic facts as 
in paragraph 18, except that prior to the 
merger X corporation had in effect ar¬ 
rangements for the payment of other 
forms of supplemental compensation 
which were not in effect at the plant of 
the former Y corporation. Could X cor¬ 
poration. subsequent to the merger, put 
such supplemental compensation ar¬ 
rangements into effect at the plant of 
the former Y corporation without the 
approval of the Office of Salary Stabiliza¬ 
tion? 

A. Only to the extent specifically au¬ 
thorized by general salary stabilization 
regulations or orders. 


For example, section 1 (d) of Generml 
Salary Stabilization Regulation 6 r* 
vised, authorizes the exten^n of ^ 
existing health and welfare plan govern- 
ing a group of employees In one geo¬ 
graphical unit of a multi-plan*, employer 
to a similar group of employees in an¬ 
other geographical unit of the same em¬ 
ployer. For purposes of this v ^nj atorT 
provision, the plant of the former Y cor¬ 
poration would be considered another 
geographical unit of X corporation. 

On the other hand, the system of shift 
differentials in effect at the original plant 
of X corporation could not be put into 
effect at the plant of the former Y cor¬ 
poration without prior approval by the 
Office of Salary Stabilization. 

20. Q. Assume the same basic facts as 
in paragraphs 18 and 19 except that the 
change in ownership of Y corporation 
was effected through the consolidation 
of X corporation and Y corporation into 
Z corporation or through Y corporation 
becoming a wholly owned subsidiary of 
X corporation. Would there be any 
change in the answers in paragraphs 19 
and 19? 

A. No. 

(8*c. 704 . 64 Stat. 816, as amende. 50 U. &. 
C. App. Sup. 2154) 

Issued by the Office of Salary Stabili¬ 
zation. December 22, 1952. 

Joseph D. Cooper, 
Executive. Director. 

IF. R. Doc. 53-13787; Filed, Dec. 30. 1952; 

10:21 a. m ] 


Chapter XVI—Production and Mar¬ 
keting Administration, Department 
of Agriculture 

|Defence Food Order 3. Amdt. TJ 
DFO-3 —Agricultural Imposts 

MISCELLANEOUS AMENDMENTS 

Pursuant to the authority conferred by 
section 704 of the Defense Production 
Act of 1950. as amended (64 Siat 790; 
65 Stat. 131; Pub. Law 42D. 82d Cong.; 
50 U. S. C. App. Sup. 2061 et seq.h and 
having determined that the following 
amendment of Defense Food Order 3. as 
amended <17 F. R. 6088, 8546). is neces¬ 
sary or appropriate to carry out the 
provisions of said act and the revised 
determination made by the Secretary of 
Agriculture under section 104 of the act, 
said Defense Food Order 3, as amended, 
is further amended as hereinafter fet 
forth. Defense Food Order No. 3, as 
hereby amended. Imposes over the com¬ 
modities covered by such determinations 
the import controls contemplated by the 
act and, to effectuate such determina¬ 
tions. must be made effective as soon as 
passible. The amendment relieves cer¬ 
tain restrictions currently imposed by 
the order and must be made effective 
promptly if it Is to be of maximum bene¬ 
fit to the persons affected. The order 
affects numerous segments of the econ¬ 
omy but consultation has been held, to 
the extent practicable within the time 
available, with all such segments, in¬ 
cluding industry representatives. 
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SUMMARY or AMENDMENT 

Section 6 of Defense Pood Order 3. as 
unendcfl. provides that the Adminis¬ 
trator inti from time to time add com- 
j^xUti ts to or remove commodities from 
list in Appendix A thereof in accord- 
tacc with lieterminaUons by the Secre¬ 
tory of Arr.culture under section 104 of 
Hie act In order to implement the 
Secretary's revised determination, this 
amendment deletes "‘casein or lac¬ 
tam*. and mixtures in chief value 
thereof, n. r. p. f. <B)” from Appendix A 
&nd adds the following thereto: -dried 
whole miHc.** “dried buttermilk.” and 
•dried cream," Also deleted from the 
Appendix are varieties of cheese con- 
uintn*. or processed in whole or in part 
from, Edam or Gouda cheese. 

Kf.l'LATORY PROVISIONS 

Appendix A of Defense Food Order 3. 
it amended <17 F. R. 6083. 8546). is 
hereby amended in the following re¬ 
flects: 

1. Delete the listing “casein or lacta- 
rene. and mixtures in chief value thereof, 
nip t <B>.” the applicable Commerce 
Import Class No., and the governing 
date thereof and insert, in lieu thereof, 
the following in the manner indicated: 


c oHUMhUt? 

Commrn* 

llW|" >»t 

Ctuo No. 

CJovrmLng 

tuw" 

DrW «1wb milk ~ 

0041 000 

Dec. XUB&2 

Drinl b*nrmoil* ...... 

Of>41 2110 

Do. 

Momu (Bj__ 

0011.300 

Do. 


1 Delete from the column entitled 
•’Commodity” the listing “Varieties or 
cheese <thls term includes substitutes for 
cheese > containing, or processed in whole 
or in port from. Cheddar. Blue Mold. 
Edam, or Gouda(B)" and insert, in lieu 
thereof, the following: 

Varl*t>s o s cheeae (thl* term Include* sub- 
itttutof for cheese) containing, or processed 
in whole or in part from. Cheddar or Blue 

Mold. 


This amendment shall become effective 
12:01 a. m.. e. s. t„ December 30. 1652. 
With respect to violations, rights ac¬ 
crued, liabilities incurred, or appeals 
taken concerning Defense Food Order 3. 

amended, prior to the effective date 
hereof, all the provisions of said Defense 
rod Order 3, as amended, in effect at 
«e lime when such violations occurred, 
nghts accrued, liabilities were incurred, 
w appeals were taken shall be deemed to 
conunue hi full force and effect for the 
Purpose of sustaining any proper suit, 
action, or other proceeding with respect 
f any such violation, right, liability, or 
appeal. 


£*• 70*. 64 sut. 8ie. Pub. Law 429. 

” an *: 50 u. a C. App. Sup. 2154) 


holt: All reporting requirement* erf DP0 3 
approved by the Bureau of the 
lu Accordance with the Federal ttc- 
Act of 1942. 


Issued at Washington. D. C.. this 2flt 
ol December 1952. 

Is&aj O. p. Gossler. 

Administrator, Production and 
Marketing Administration, 
I F H Doc. S2-13784; FUed. Dec. 30. 195 
11:12 a. m. J 


[Defense Food Order 3. Sub-Order 3. Arndt. 3] 
DFO-3— Agricultural Imports 

SO 3—statement or pouctes and proce¬ 
dures RE IMPORT AUTHORIZATIONS FOR 

CERTAIN COMMODITIES 

Sub-Order 3. as amended <17 F. R. 
6269. 8548. 10449), containing a state¬ 
ment of the policies and procedures re¬ 
lating to import authorizations for cer¬ 
tain commodities under Defense Food 
Order 3. as amended <17 F. R. 6088, 
8546), was Issued pursuant to the au¬ 
thority vested by said amended Defense 
Food Order 3. under sections 101, 104, 
and 704 of the Defense Production Act 
of 1950. as amended <64 Stat. 798: 65 
Slat. 131; Pub. Law 429. 82d Cong.; 50 
U. S. C. App. Sup. 2061 et seq.). This 
amendment to Sub-Order 3, as amended, 
should be Issued promptly in order to 
make the benefits therefrom with re¬ 
spect to in-transit shipments of dried 
whole milk, dried buttermilk, and dried 
cream available Immediately, and to in¬ 
form affected persons concerning the 
policies and procedures relating to au¬ 
thorizations with respect to other im¬ 
portations of dried whole milk, dried 
buttermilk, and dried cream. This 
amendment affects several segments of 
the economy but consultation has been 
held, to the extent practicable within 
the time available, with all such seg¬ 
ments, including industry representa¬ 
tives. 


SUMMARY OF AMENDMENT 

The policies and procedures stated in 
Sub-Order 3 to Defense Food Order 3, 
as amended, with respect to the issuance 
of authorizations for the Importation of 
controlled commodities are augmented 
to include the policies and procedures 
regarding the importation of dried whole 
milk, dried buttermilk, and dried cream, 
whether or not in transit to the United 
States prior to the effective date hereof. 
Sinoe varieties of cheese containing, or 
processed In whole or In part from. Edam 
or Gouda cheese are no longer subject to 
control, all references thereto are de¬ 
leted from Sub-Order 3. as amended. 
Further, since casein or lactarene, and 
mixtures in chief value thereof, are no 
longer subject to control, all references 
thereto are also deleted from Sub-Order 
3. as amended. 

REGULATORY FROtlSIONS 

Defense Food Order 3. 8ub-Order 3, 
as amended <17 F. R. 6269. 8548. 10449). 
is hereby amended in the following 
respects: 

1. Delete section 1 <b) Casein or lac - 
tarene , and mixtures in chief value 
thereof . n. s. p. f. and Insert. In lieu 
thereof, the following: 

<b) Dried whole milk, dried butter¬ 
milk, and dried cream. Import author!- 
f zalions will be issued tor dried whole 
milk, dried buttermilk, and dried cream 
as follows: 

<1> Any importer who is desirous of 
securing import authorization for any 
such product, and who Imported such 
product during the base period July 1. 
1951, through December 31. 1952. most 
submit documentary evidence satisfac¬ 


tory to the Director showing imports of 
the product through the United States 
Bureau of Customs, made in his own 
name as the importer of record during 
the specified base period. The total 
quota for such product, except os other¬ 
wise provided in subparagraph (2) of 
this paragraph, will be apportioned 
among individual importers on the basis 
of the proportion of total imports of 
such product which was imported in the 
base period by each importer and such 
other factors as must be considered to 
avoid inequities. Authorizations Issued 
to any applicant in accordance with this 
subparagraph will specify the quantities 
of such product which may be imported 
from each particular country of origin; 
and such quantities will be based upon 
the proportionate quantities imported by 
the applicant from such country dur¬ 
ing the said base period. 

(2) Any quantity of such product 
which was in transit to the United States 
prior to the effective date of this amend¬ 
ment to Sub-Order 3. as amended <17 
F. R. 6269. 8548, 10449), may be im¬ 
ported into the United States on or after 
such effective date, but prior to April 
1. 1953. when approved by the Director. 
An application for any such importation 
shall be submitted to the Director with 
documentary evidence establishing the 
in-transit status of the product. The 
amount of any such importation by an 
importer shall not be charged against 
the quantity of such product authorized 
for importation pursuant to subpara¬ 
graph (1) of this paragraph by such 
Importer. 

(3) Authorizations totaling not in ex¬ 
cess of 50.000 pounds for dried whole 
milk, dried buttermilk, and dried cream 
in the aggregate will be granted for the 
importation of these products prior to 
April 1. 1953, to small independent 
enterprises which are in the business of 
importing dairy products other than 
cheese and which have not received any 
Import authorization under subpara¬ 
graph (1) of this paragraph. The 
amount authorized for any applicant 
under this subparagraph will not exceed 
1.000 pounds. Applications for author¬ 
ization under this subparagraph must 
state the product to be imported, the 
country from which the applicant in¬ 
tends to import the product, and the size 
and nature of the applicant's business 
enterprise. 

2. Delete the classification in section 
1 (c) (3) “Varieties (this term includes 
substitutes for cheese) containing, or 
processed in whole or in part from, Ched¬ 
dar. Blue Mold. Edam, or Gouda.” and 
insert in lieu thereof, the following: 
“Varieties of cheese <this term includes 
substitutes for cheese) containing, or 
processed In whole or in part from, 
Cheddar or Blue Mold.” 

3. Delete from the first sentence of 
section 2 <b> Cl) the words: 'Tor casein 
or lactarene, and mixtures in chief value 
thereof.” and Insert, in lieu thereof, the 
following: “for dried whole milk, dried 
buttermilk, and dried cream.” 

4. Delete from section 2 <b> the fol¬ 
lowing words: “for casein or lactarene 
and mixtures in chief value thereof, 
n. s. p. f.” 
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RULES AND REGULATIONS 


This amendment shall become effec¬ 
tive December 30. 1952. 

(8oc. 704. 64 Stat. 816; 66 Stat. 139; Pub. Law 
429. 82d Cong.; 60 U. 8. C. App. Sup. 2164) 

Note: All reporting requirement* * of this 
order have been approved by the Bureau of 
the Budget In accordance with the Federal 
Report* Act of 1942. 

Issued at Washington. D. C.. this 29th 
day of December 1952. 

[seal! R. H. Roberts, 

Acting Director , Office of 
Requirements and Allocations. 

[F. R. Doc. 52-13785; Filed, Dec. 30. 1952; 
11:12 a. m j 


(Import Determination re DFO-3, Revision 3] 

Determination Relating to Imports 
Under Dbtekse Production Act 

On September 23. 1952 (17 P. R 8547), 
the Secretary of Agriculture made a de¬ 
termination. pursuant to the authority 
vested In him by section 104 of the De¬ 
fense Production Act of 1950, as amended 
(64 Stat 798. 65 Stat. 132; Pub. Law 429. 
82d Cong.: 50 U. S. C. App. Sup. 2074 >, 
relating to certain imports (other than 
by the Government of the United 
States), during the period from July 1, 
1952, through June 30, 1953. into the 
commerce of the United States. Such 
determination was made upon the basis 
of facts then available and. as stated 
therein, is subject to revision whenever 
It is determined that such action is nec¬ 
essary or appropriate in effectuating the 
purposes of the act. Upon the basis of 
facts available at present, it is hereby 
determined that the revision, as herein¬ 
after set forth, of the determination of 
September 23, 1952. is necessary or ap¬ 
propriate in effectuating the purposes of 
the act 

The Import Determination re DFO-3, 
Revision 2 (17 P. R. 8547), is hereby re¬ 
vised to read as follows: 

Pursuant to the authority vested in mo 
by section 104 of the Defense Production 
Act of 1950, as amended (64 Stat. 798, 65 
Stat. 132; Pub. Law 429. 82d Cong.; 50 
U. S. C. App. Sup. 2074), it is hereby 
found and determined that imports 
(other than by the Government of the 
United States), during the period from 
July 1. 1952, through June 30. 1953. into 
the commerce of the United States of 
the commodities and products herein¬ 
after listed, except as herein specified, 
would with respect to each such com¬ 
modity or product or type or variety 
thereof listed (a) Impair or reduce the 
domestic production of a commodity or 
product specified in said section 104 
below present production levels, (b) In¬ 
terfere with the orderly domestic storing 
and marketing of a commodity or prod¬ 
uct specified in said section 104, or (c) 
result In an unnecessary burden or ex¬ 
penditure under a Government price 
support program. 

Section 1 . This determination applies 
to all types and varieties of the following 
listed commodities and products except 
as otherwise specified: 


Butter.* 

Butter oil.» 

The following type* and varieties of cheese: 
Italian type cbeese of the following var¬ 
ieties ; * 

Romano In original loaves made from 
cow's milk. 

Regglano In original loaves. 

Parmesano In original loaves. 

Provoloni In original loaves. 

Provolette In original loaves. 

Sbrlnz In original loaves. 

Cheddar.* 

Blue Mold/ except StUton. 

Edom and Qouda* 

Varieties (this term Includes substitutes 
for cheese) containing, or processed In 
whole ar In part from. Cheddar or Blue 
Mold.r 

Flaxseed (linseed) • 

Linseed oil, and combinations and mixtures, 
In chief value of such oU • 

Molted milk and compounds, or mixtures of 
or substitutes for milk or cream. 14 
Dried whale milk. 11 
Dried buttermilk.** 

Dried cream. 14 

Dried skimmed milk (nonfat, dry milk 
solids). u 

Peanut* (blanched, roasted, prepared, or 
preserved) .*• 

Peanuts (shelled, not shelled).»• 

Peanut oil (ground nut oU). rt 
Paddy rice.* 

Unclcaned or brown rice. 14 
Cleaned or milled rice.* 

Cleaned Patna rice for use In canned soups.* 1 
Broken rice. 3 

8ec. 2. Importations of the following 
commodities and products, subject to 
Government regulation under the fol¬ 
lowing conditions, will not have any of 
the effects specified in section 104 of the 
Defense Production Act of 1950, as 
amended: 

(a) During the period from July 1. 
1952, through June 30. 1953. Cheddar 
cheese in an aggregate quantity not in 
excess of 8.500.000 pounds; 

(b) During the period from July 1. 
1952, through June 30. 1953, the follow¬ 
ing varieties of Italian type cheese in an 
aggregate quantity not in excess of 
8.000.000 pounds: 

Romano In original loaves made from cow's 
milk. 

Rcggiaho in original loaves. 

Parmesano In original loaves. 

Provoloni In original loaves. 

Provolette In original loaves. 

Sbrlnx In original loaves. 


1 Commerce Impart Class No. 0044.000. 

• Commerce Import Class No. 1423 200. 
"Commerce Import Class Nos. 0046 010. 

0046.110. 0046.120, 0046 230. 0046.250, and 
0046 940. 

• Commerce Import Class No. 0046 490. 

• Commerce Import Class No. 0046 600. 

• Commerce Import Class Noe. 0046.750 
and 0046.790. 

? Commerce Import Class No. 0046.990. 

• Commerce Import Class No. 2233.000. 

• Commerce Import Class No. 2254 .000. 

*• Commerce Import Class No. 0041.900. 

“ Commerce Import Class No. 0041.000. 

** Commerce Import Class No. 0041.200. 
u Commerce Import Class No. 0041.300. 

3 Commerce Import Class No. 0041.100. 
w Commerce Import Class No. 1380.080. 

• Commerce Import Close Nos. 1367.000. 
1368 000. 

41 Commerce Import Class No. 1427.000. 

• Commerce Import Class No. 1051.000. 

3 Commerce Import Class No. 1051.100. 
"•Commerce Import Class No. 1053.000. 
n Commerce Import Class No. 1054.000. 

» Commerce Import Class No. 1069.200. 


(c) During the period from July 1 
1952, through June 30. 1953. Blue Mokj 
cheese, except Stilton, In an aggregate 
quantity not in excess of 3,500.000 
pounds; 

(d) During the period from July i 
1952, through June 30. 1953. Edam and 
Gouda cheese In an aggregate quantity 
not in excess of 4.000,000 pounds; 

<e> During the period from July l 
1952, through June 30. 1953. varieties 
(this term includes -substitutes for 
cheese > containing, or processed In whole 
or in part from, Cheddar or Blue Mold, 
in an aggregate quantity not in excess of 
the quantity imported during the cal¬ 
endar year of 1950: 

(f) During the period from July 1, 
1952, through June 30, 1953, malted milk 
and compounds, or mixtures of or sub¬ 
stitutes for milk or cream, which are 
determined by the official responsible for 
administration of Defense Pood Order 3, 
as amended, to have none of the custom¬ 
ary uses of butter; 

(g> During the period from July l. 
1952, through June 30. 1953. registered 
or certified flaxseed and rice for planting 
purposes only and In accordance with 
applicable !aw-s and regulations; 

(h) During the period from July 1. 
1952, through June 30. 1953, Brewer’s 
rice; 

(i) During the period beginning on 
the effective date of this revised deter¬ 
mination through March 31. 1953. dried 
whole milk in an aggregate quantity not 
in excess of 6,500.000 pounds, exclusive 
of the quantity of such product which 
was in transit to the United States prior 
to the foregoing period; 

(J) During the period beginning on 
the effective date of this revised determi¬ 
nation through March 31. 1953. dried 
buttermilk in an aggregate quantity not 
In excess of 2,150.000 pounds, exclusive 
of the quantity of such product which 
was in transit to the United States prior 
to the foregoing period; 

(k> During the period beginning cm 
the effective date of this revised determi¬ 
nation through March 31. 1953, dried 
cream in an aggregate quantity not In 
excess of 35,000 pounds, exclusive of the 
quantity of such product which was In 
transit to the United States prior to the 
foregoing period; 

(l) During the period beginning on 
the effective date of this revised determi¬ 
nation through March 31. 1953. any dried 
whole milk, dried buttermilk, or dried 
cream which was in transit to the United 
States prior to the foregoing period; 

(m) During the period from July t 
1952, through June 30. 1953. the Usted 
commodities and products as samples or 
gifts or for personal use where the value 
of each consignment or shipment Is less 
than $25.00; and 

(n) During the period from July l. 

1952, through June 30, 1953. such 

amounts of the listed commodities and 
products as may be required to avoid un¬ 
necessary or unreasonable hardship and 
as may be required to assure equitable 
treatment for small or new business. 

Sec. 3. Tills determination Is made 
upon the basis of facts available and is 
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Mil ttMlW «4 ' 
<tefcm«t*ental Mr L ““ 


( 100 )_ 

KenThd$ 

(l'A<) Ailihod^alp 
Icttaburf-Kscrlond. 

AVir Jentf 

(190) Northeastern 
New Jeney. 


(Lfll) Trenton_ 


rrm Brady Lake* 
Wlaotuun. 

ft'toonriR 

OMJ Milwaukee . 


C«u»ty or cotmtlra In defense-rental i 
under rrtulntiun 


| Revoked and decontrolled.) 


In Boyd County, tlx* rity of Catfemborit; In Gtrrnup 
County, the city of lUertatjd. 


In Easel County, the cities of East Or»n*r. Newark 
and Oratife, the towtwhltw of Caldwell. Cedar 
drove. LivinsrUm «nd Mittbum, the towns of 
Bellrxtlfe. Hl.*>nifVJ.l. Irvington, McmfeUlr. Nat- 
Icy. West Or ante. the borouxtia of Caklwell and 
Verona, and the vfllaie of South Oran#e; in Hud¬ 
son County, the dtira of Uayottne. Hoboken. Jersey 
City and Union City, the townships of North Her- 
men and Weehawkeo, the town* at Uarriaon. Utit- 
Irntvorf, Kearney, Sim unis, Best New York and 
the borough of Kost Newark; In Mlddieoc i County, 
the rules of New Brunswick, Berth Amboy and 
Houtli Amboy, the townahiie of Cranhury. East 
Hrim*wick, M i^lwn, Monroe, North Drum wick, 
P touts way, Raritan, South ttrunaw tek and W ood- 
Uidrr. the twrourhs of Cortivet, Ihmellm. Hich- 
fcui-l Park. Jnuu*Uurx. Mcturfcrn, MkWurtt, 
Sayrevine. South Plalnfirld and South River. Man- 
mouth County, ettrirt the horotisha of AlUntowu, 
Keilbonk and Seabrigbl. and the townships of Mitt- 
«lonr and tpr-w Freehold; In SommM t County, tha 
townships of Hrid*rwaJ*r. and Franklin, amt the 
horourhr of Hound Brook, ManvUIr, Raritan, 
Sumervllle and South Hound Brook; In tnlmi 
County, tile cllirf of EliraULh, IJndrn and Rah¬ 
way, the township* of IVanrord, 11 Hinkle, and 
Colon, the town of WntftcM, the boroughs of Out- 
wood. Rn«Hlr. and Roselle Park and ail uu Incur * 

E rated luculllks In Kssev. Hudson. Middlesex, 
ofimniith, Srma rwt. and I'nfcm Countkw. 
Monmouth County, ruapt the boroughs of Allen¬ 
town. Itadhsnk. RooaefrU and Seutaitbt. and the 
township* *f MHistone nml Upper FreelMibl- 
In Warren County, the town of PiUllipaburg. the bor¬ 
ough of Alpha and all unincorporated locality* in 
Wurrm County. eio i*t the township of Hlnirntown, 
Franklin, Frollnbauaen, Orrenwlch. Ilardwirk, 
Hope, Independence, Lopatcanjf. MnmfVId. Oxford, 
I'ahauuarry. Pohwlrong, Washington ami White, 
the towns of Rclridrrc and llacfcrttstowrn, and the 
borough of W oahlntrUm. 

In Hunterdon County, the ntty of LambertvlUc. the 
towushiiw of Alexandria and King wood, tile town 
tf Clinton, and the horoueba of Coition, Kram blown, 
Mid MtBord. and all unincorporated locality*; tn 
Meroct County, the oUy of Trenton, the township* 
at East Windsor, Kwtng, IImutton, and lawrencr. 
the lioronghs of Ilafiewon. retinitis ton, Princeton, 
and all unincorporated lwcwbliea. 

In Warren Comity. the town of Phllllpxburt anil the 
borough of Alpha. 

In Warren County, the townships of Green* kh, 
l/vpateoaf, ami Pohatoonc. 

In Portage County, the vnbtges of Brady Lake and 
WUnlhani. 


Milwaukee County, extwpl the rlttoa of South Mil¬ 
waukee and W auwatosa, the towns of Oranetlle, 
Luka and Milwaukee, and the village* of Riser IIOls, 
fthorewood, W«st Milwaukee, and W’blteftsb Bay. 


Maxlnuun 

rent date 


M«r, 1, IMS 


_do__ 


Aug. Lira 
Mar. 1.1 M2 


... .do.. 


Auf. Lira 

....do. 

Apr. LIM1 

Not. 1WI 


E tier live 
date flf 
regulation 


Not. 1. IMS 


July 1.1M2 


Not. Lira 
ScpL L1M2 


Not. LUHS 


Not. 7. IMS 
Do. 

June l.tra 

Oct. 27, ira 
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uAlecl to revision whenever it is deter¬ 
mined that such action is necessary or 
appropriate 111 effectuating the purposes 
rf U**ct. 

Stc. L It Is hereby deemed necessary, 
tgiinff into consideration the broad ef¬ 
fect! upon international relationships 
and trade, that, with respect to each of 
the commodities and products listed In 
rnramphs *a>. <b), (c>. <d>. and <e> 
as section 2 hereof. additional imports 
of 15 percent of the respective aggregate 
quantity fixed for each such commodity 
or product be authorized. 

Esc. 5 Notwithstanding that any 
product listed In paragraph (1). <j>. <k>. 
or <i> of section 2 hereof was in transit 
to the United States prior to the effective 
date of Ihls revised determination, such 
product may not be imported unless pre- 
nous authorization for the importation 
is given pursuant to Defense Food Order 
L as amended. 

Sec. 6 The provisions hereof shall be¬ 
come effective at 12:01 a. m., e. s. L. De¬ 
cember 30. 1962. and shall supersede the 
determination of September 23. 1952 (17 
P ft 8547). under section 104 of the 
Defense Production Act of 1950. as 
imended, but said determination of 
September 23. 1952, shall be deemed to 
remain In full force and effect for the 
purpose of sustaining any proper suit, 
action, or other proceeding concerning 
any violation, right accrued, liability in¬ 
curred, or appeal taken under or with 
respect to said determination or Defense 
Fbod Order 3. issued August 9. 1951, as 
amended 16 F. R. 7934. 8272; 17 F. R. 
4490, 5829. 6088, 8546 >. prior to the 
effective date hereof. 

(Sec. 704. 84 StaL 816. Pub. Law 429. 824 
Cone; 50 U. S. C App. Sup 2154) 

Issued at Washington. D. C.. this 29th 
day of December 1952. 

IsiAL] Charles F. Bran n an. 

Secretory of Agriculture . 

(F R Doc. 52-13786; Piled, Dec. 30, 1852; 

11:13 a m.| 


Chopler XXI—Office of Pent Stabilizes- 
lion, Economic Stabilization Agency 

fRentRegulation I. Amdt. 107 to Schedule A) 
IHent Regulation 2, Arndt. 105 to Schedule A) 
RR 1—Housing 

RR 2—Rooms in Rooming Houses and 
OriiEa Establishments 

Schzbule A— Defense-Rental Areas 

CERTAIN STATES 

““Uve December 31.1352. Bent Reg- 
juatton l and Rent Regulation 2 arc 
^rcnded so that the items indicated be¬ 
low °* Schw * tt *® A read M scl forth bc- 

t** * 04 «1 8t«t 197 , m amended; 50 U. 8. O. 

APP 8up. 1894) 

^ued this 24tli day of December 1952. 

James McL Hendersoit. 

Director of Rent Stabilization . 


These amendments decontrol the fol¬ 
lowing based entirely on resolutions sub¬ 
mitted under section 204 <J) (3) of the 
act; 

The City of Ashland In Boyd County. Ken¬ 
tucky. a portion of the Ashland-Catletta- 
burg- Race!and Defense-Rental Area; 

The Borough of. Sea bright in Munmouth 
County, New Jersey, a portion of the North¬ 
eastern New Jersey Defense-Rental Area; 

The Township of Bethlehem In Hunterdon 
County. New Jersey, a portion of the Trenton 
Defense-Rental Acre: 

The Cities of South Milwaukee and Wau¬ 
watosa and the Town of Oranville in Mil¬ 
waukee County, Wisconsin, portions of the 
Milwaukee Defense-Rental Area. 


These amendments also decontrol: 

(1) The City of ETansrilte In Vanderburgh 
County. Indiana, a portion of the Evans¬ 
ville Defense-Rental Area, and all unin¬ 
corporated localities In the Defense-Rental 
Area (the said City of Evansville being the 
major portion of the Defense-Rental Area), 
based on a resolution submitted by the City 
of Evsnsville under section 204 (j) (3) of 
the act, and (2) any remaining incorporated 
localities In the Defense-Rental Area on the 
initiative of the Director of Rent Stabiliza¬ 
tion under section 204 (c) of the Act; 

That portion ot the Village of Mogadore 
located in Portage County. Ohio, a portion 
of the Brody-Lake Windham Defense-Rental 
Area, on the Initiative ot the Director of Rent 
Stabilization under section 294 (c) of tiro 
act. 

IF. R. Doc. 52-13716; Filed, Dec. 30. 1952; 

8:51 a. m.) 
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RULES AND REGULATIONS 


(Rent Regulation 1. Amdt 108 to Schedule A] 
(Rent Regulation 2. Amdt. 100 to Schedule A1 
RR 1 — Housing 

RR 2—Rooms in Rooming Houses and 
Other Establishments 

Schedule A—Defense-Rental Areas 

PENNSYLVANIA 

Effective December 31. 1952, Item 267 
In Schedule A of Rent Regulation 1 and 
Rent Regulation 2 is amended as set 
forth below. 

(Sec. 204. 01 8tat. 197. aa amended; 50 U. S. C. 
App Sup. 1894) 

Issued this 24th day of December 1952. 

James McI. Henderson. 
Director of Rent Stabilization. 

In Item 267 (Pittsburgh Defense-Rent¬ 
al Area) that part of the description of 
the county or counties in the defense- 
rental area under regulation which per¬ 
tains to Allegheny County and begins 
with the words "and all unincorporated 
localities In Allegheny County, except 

_* is amended to read as follows: 

“and all unincorporated localities in 
Allegheny County, except those In the 
Townships of Crescent, Franklin, Moon. 
Mount Lebanon. North Fayette. Ohio. 
Penn and Shaler, and the Boroughs of 


These amendments decontrol the fol¬ 
lowing based entirely on resolutions sub¬ 
mitted under section 204 (j) (3) of the 
act: 

The Borough of Seabrtght In Monmouth 
County. New Jersey, a portion of the North¬ 
eastern New Jersey Defense'Rental Area; 

The Cities of South Milwaukee and Wau¬ 
watosa and the Town of Granville in Mil¬ 
waukee County. Wisconsin, portions of the 
Milwaukee Defense-Rental Area. 

These amendments also decontrol: 

(1) The City of Evansville In Vander¬ 
burgh County, Indiana, a portion of the 
Evansville Defense-Rental Area, and all un- 
Incorported localities In the Defense-Rental 
Area (the said City of Evansville being the 
major portion of the Defense-Rental Area), 
based on a resolution submitted by the City 
of Evansville under section 204 (J) (3) of 
the act, and (2) any remaining Incorporated 
localities In the D*Tense-Rental Area on the 
Initiative or the Director or Rent Stabiliza¬ 
tion under section 204 (c) of the act. 

IF. R. Doc. 52-13718; Filed, Dec. 30. 1952; 

8:61 a. m.j 


Bethel. Churchill, Elizabeth. Ingram. 
Rosslyn Farms and Wllkinsburg;". 

These amendments decontrol the fol¬ 
lowing based on a resolution submitted 
under section 204 (J) (3) of the act: 

The Township of North Fayette In Alle¬ 
gheny County. Pennsylvania, a portion of 
the Pittsburgh Defense-Rental Area. 

|F. R. Doc. 52-13717; Filed, Dec. 30. 1052; 
8:01 a. in j 


(Rent Regulation 3. Amdt. 108 to Schedule A] 
[Rent Regulation 4. Amdt. 50 to Schedule A] 
RR 3—-Hotels 
RR 4— Motor Courts 
Schedule A—Defense-Rental Areas 

WISCONSIN AND NEW JERSEY 

Effective December 31.1952, Rent Reg¬ 
ulation 3 and Rent Regulation 4 are 
amended as set forth below. 

(Sec. 204. 61 Stat. 197, as amended; 50 U. 8. C. 
App. Sup. 1894) 

Issued this 24th day of December 1952. 

James McI. Henderson. 
Director of Rent Stabilization. 

1. Item 100 and Item 364 of Schedule A 
of Rent Regulations 3 and 4 are amended 
to read as follows: 


TITLE 38—PENSIONS, BONUSES, 
AND VETERANS’ RELIEF 

Chapter I—Veterans’ Administration 

Part 3—Veterans Claims 

EXAMINATIONS AND REEXAMINATIONS FOR 
DISABILITY COMPENSATION. PENSION, AND 
RATING PURPOSES 

1. Section 3.76 Is revised to read as 
follows: 

5 3.76 Original examinations for dis¬ 
ability compensation or pension. In 
original claims for disability compensa¬ 
tion or pension, either for peacetime or 
wartime service, service-connected or 
otherwise, an examination will not be 
authorized unless and until evidence Is of 
record, cither from the service depart¬ 
ments. or in the form of certified state¬ 
ments. indicating the reasonable prob¬ 
ability of a valid claim. If, after the 
development of the case, it Is indicated 
that probability of a valid claim exists, an 
examination may be requested. Where 


the claimant appears In person and pre. 
liminary inquiry establishes the reason- 
able probability of a valid claim, nn lm- 
mediate physical examination may be 
requested (Veterans Regulation No l 
series, 38 U. S. C. ch. 12). Where a claim 
is filed within 6 months from date of 
separation and the veteran was sepa¬ 
rated for disability, it may be rated 
initially on the records of the service de¬ 
partment unless it would appear that 
error might result from such rating 
Otherwise, no rating will be made with¬ 
out first obtaining an official Vetenmg* 
Administration examination. «See {J.. 
185.) Physical examination reports, clin¬ 
ical records, and transcripts of records 
received from State, county, municipal 
and recognized private ImUtutloas and 
contract hospitals, referred to in I 3.218 
<c). are acceptable for initial ratings 
upon the same basis as official Veterans’ 
Administration examination reports, 
subject to the requirements of 513 30 
<a) and 3.216 (c) as to certification. 

2. In 5 3.185 (b). subparagraph (1) 
(i> is amended to read as follows: 

5 3.185 Reexaminations for disabilitf 
rating purposes. • • • 

(b) (1) Scheduling examinations. 
Except when initial ratings are made 
upon physical examination reports, clini¬ 
cal records and transcripts of records 
received from State, county, municipal, 
and recognized private institutions and 
contract hospitals referred to In 13.218 
(c). it is required that at least one ex¬ 
amination be made by the Veterans* 
Administration in every case. When a 
case Is initially rated on the records of 
the service department (8 3.76), initial 
Veterans’ Administration examination 
will be scheduled, in convalescent rating 
cases, in 6 months: otherwise, in 1 year. 

<i) Following initial Veterans’ Admin¬ 
istration examination, or an examination 
acceptable in lieu thereof (see 13.76), 
reexamination, if in order, will be sched¬ 
uled based on the combined nonstttie 
disabilities as follows except as other¬ 
wise provided in the Rating Schedule or 
Extensions: 

Rating 80—100 percent In 2 year*. 

Rating 40—70 percent In 3 year*. 

Rating 10—30 percent In 6 year*. 

• • • • • 

(Sec. ft. 43 Stat, 008. a* amende!. *ec. 1 
46 Stat. 1016, tec. 7. 48 SUL 9. 38 U. 8 C. 
11a, 426. 707) 

This regulation is effective December 
31. 1952. 

(seal) H. V. 8TULINC, 

Deputy Administrator. 

|F. R. Doc. 52-13674; Filed. Dec 30. 

8:45 a. m ] 


TITLE 44—PUBLIC PROPERTY 
AND WORKS 

Chapter I—General Service* 
Administration 

Subchapter D—Miittlloncout |»9wlc»foni 

Part 150—Covenant Against Contingent 
Fees and Related Procedure 

Subchapter D has been added to pro - 
vide for regulations of the General Serf- 


Kamr of dr/enw- 
rrntaJ arm 

Put* 

County or cotrnUr* In drfriw-rrntal area 
under regulation 

Maximum 
mu dale 

Effective 
(late of 
re* uJatioa 

( 10 m. ,...... 


I Hv voiced * 1)6 decontrolled.) 

Milwaukee County, except the dtir* of South 
Milwaukee and Wauwatnaa. the towns of 
Granville. Lake, and Milwaukee, and the 
y iliac r* of River IlilK Shore wood. Wot 
Milwaukee, and Whllribh Bay. 



(K4. Milwaukee_ 

W iMXKU Ul . 

Not. 1.1951 

Oct. 27,1963 


2. Item 190 of Schedule A of Rent Regulation 4 is amended to read as follows: 


Name of dr feme- 
rental arra 

Stale 

County or counties in dr frnjc-rental area 
under regulation 

Maximum 
iv nt date 

Effective 
dale of 
peculation 

(1901 Northeastern 

New Jersey. 

Monmouth County, except the Borough* of 
Allentown. Kedb&nk, House veil, and Seo- 
brirht, and the township* of Millstone and 
Upper Freehold. 

Auf. 1.1953 

Not. L1963 

New Jewry. 
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km Administration which because of 
wop* or subject matter may not nppro- 
oTiatcly be included under Subchapters 
A B or C. Part ISO Is added; it deals 
rilh the subject matter contained in 
o'.'”eral Services Administration Gcn- 
rra j BtgulaUon No. 12 . dated December 
V 1952. except for provisions thereof 
which do not have direct application to 
the public. 

See 

140.1 Purpose 

ISO 2 DrQn.it ton*. 

150.3 Objective* and method*. 

150 4 Required us© of the covenant. 

150S General principle* and standard* ap¬ 
plicable to the covenant, 

UOJ Representation and agreement re¬ 
quired from prospective contrac¬ 
tor*. 

140.7 Interpretation of the representation. 
150 8 Promulgation of form. 

15Q9 Us© of Standard Form 119. 

15010 Exception*. 

15011 Enforcement, 

150 12 Effective date, 

150.12 Standard Form 119. December 1953 

edition. 


kvTttmrrr ^. II 150.1 to 150.18 issued under 
ac. 305. 68 Stat. 889. a* amended; 40 U. 8. C. 
8vp 486 Interpret or apply sec*. 201. 206. 
€3 StAU 383. 390. a* amended; 40 U. 8. C. 

Sup. 481. 487. 


f 150.1 Purpose. For the purpose of 
promoting uniformity among executive 
agencies with respect to the required use 
of the ‘ covenant against contingent 
fees" and with respect to the procedure 
for obtaining information concerning 
contingent or other fees paid by contrac¬ 
tors for soliciting and securing Govern¬ 
ment contracts, the Department of De¬ 
fense and the General Services Admin¬ 
istration have developed cooperatively 
and agreed upon the required use of the 
“covenant against contingent fees* and 
the form, procedure, principles and 
Standards described In this part. 


1150 2 Definitions. As used in this 

part: 

(a) The term "executive agency*' 
means any executive department or in¬ 
dependent establishment in the executive 
branch of the Government, including 
any wholly owned Government corpora¬ 
tion: 

( b* The term “contract" means any 
contract for 41) the purchase by the 
Government of real property, personal 
Property, or services: (2) construction 
or repair of public buildings or works; 
J3> lease of real or personal property 
for Government use: or <4> sale or lease 

Government-owned real or personal 
properly; and 

<c> The term “improper influence" 
»euu influence, direct or indirect, which 
induces or tends to induce consideration 
Jf action by any employee or officer of 
™ United States with respect to any 
Jjwemmefit contract on any basis other 
wan the merits of the matter. 


1150.3 Objectives and methods. The 
requirements of this part have as their 
objective the prevention of improper in¬ 
duce in connection with the obtaining 
oi Government contracts, the elimination 
!v^ a ? gcmenta which encourage the 
u^uibable and exorbitant 
lT?> arlng 110 re *so*mble relationship 
til*.!* scrvioe8 actually performed and 
Prevention of unwarranted expendi¬ 


ture of public fluids which inevitably re¬ 


sults therefrdm. The methods used to 
achieve these objectives are the require¬ 
ment for disclosure of the details of 
arrangements under which agents repre¬ 
sent concerns In obtaining Government 
contracts, and the prohibiting, by use of 
the covenant against contingent fees, of 
certain types of contractor-agent ar¬ 


rangements. The Criminal Code will 
apply in any case Involving actual crim¬ 
inal conduct. 


f 150.4 Required use of the covenant . 
Executive agencies shall include in every 
negotiated or advertised contract a 
"covenant against contingent fees" sub¬ 
stantially as follows: 

<a> In contracts for the purchase by 
the Government of real property . per¬ 
sonal property or services , and contracts 
for the construction or repair of public 
buildings or works. The following 
clause is set forth as Article 20 of Gen¬ 
eral Provisions. Standard Form 32. No¬ 
vember 1949 edition: 

The Contractor warrant* that no person or 
selling agency ha* been employed or re¬ 
tained to solicit or secure this contract upon 
an agreement or understanding for a com¬ 
mission. percentage, brokerage, or contingent 
fee, excepting bona fide employee* or bona 
fide established commercial or selling agen¬ 
cies maintained by the Contractor for the 
purpose of securing business. For breach or 
violation of this warranty the Government 
shall have the right to annul this contract 
without liability or in Its discretion to de¬ 
duct from the contract price or considera¬ 
tion the full amount of such commission, 
percentage, brokerage, or contingent fee. 

(b> 7n contracts for the sale of Gov¬ 
ernment-owned real or personal prop¬ 
erty. The following clause is in the 
form substantially as set forth in Article 
13 of Sale of Government Property—In¬ 
vitation, Bid. and Acceptance, Standard 
Form 114. August 1950 edition: 

Purchaser warrants that no person or 
agency has been employed or retained to 
soUclt or secure this contract upon an agree¬ 
ment or understanding for a commission, 
percentage, brokerage, or contingent fee, ex¬ 
cepting bona fide employee* or bona fide 
established commercial agencies maintained 
by the Purchaser for the purpose of securing 
business. For breach or violation of this 
warranty, the Government shaU have tho 
right to annul this contract without liability 
or in Its discretion to require the Purchaser 
to pay. In addition to the contract price or 
consideration, the full amount or such cora- 
ml&sion, percentage, brokerage, or contingent 
fee. 


(c) Adaptation for leases. The cov¬ 
enant as set forth In paragraph <a> of 
this section may be appropriately 
adapted for use in leases of real or per¬ 
sonal property for Government use. The 
covenant as set forth in paragraph <b> 
of this section may be appropriately 
adapted for use In leases of Government- 
owned real or personal property. 

I 150 5 General principles and stand¬ 
ards applicable to the covenant —(a) Use 
of principles and standards. The prin¬ 
ciples and standards set forth in this part 
arc intended to be used as a guide in the 
negotiation, awarding, administration or 
enforcement of Government contracts. 

<b> Contingent character of the fee. 
Any fee whether called commission, per¬ 
centage, brokerage, or contingent fee. 


or otherw isc denominated, is within the 
purview of the covenant if, in fact, any 
portion thereof is dependent upon suc¬ 
cess in obtaining or securing the Gov¬ 
ernment contract or contracts involved. 
The fact, however, that a fee of a con¬ 
tingent nature is involved does not pre¬ 
clude a relationship which qualifies 
under the exceptions to the prohibition 
of the covenant. 

(c) Exceptions to the prohibition . 
There are excepted from the prohibi¬ 
tion of the covenant “bona fide employ¬ 
ees" and “bona fide established commer¬ 
cial or selling agencies maintained by the 
contractor for the purpose of securing 
business." 

(d> Bona fide employee. (1) The 
term “bona fide employee." for the pur¬ 
pose of the exception to the prohibition 
of the covenant, means an Individual 
(including a corporate officer» employed 
by a concern In good faith to devote his 
full time to such concern and no other 
concern and over whom the concern has 
the right to exercise supervision and con¬ 
trol as to time, place, and manner of 
performance of work. It is recognized 
that a concern, especially a small-busi¬ 
ness concern, may employ an individual 
w ho represents other concerns. The fac¬ 
tors set forth in paragraph (e) <2) of 
this section, except subdivision (iv) 
thereof, shall be applied to determine 
whether such an individual comes within 
the exception to the prohibition of the 
covenant. 

(2 > The hiring must contemplate some 
continuity and it may not bo related only 
to the obtaining of one or more specific 
Government contracts. 

<3) An employee is not “bona fide" 
who seeks to obtain any Government 
contract or contracts for his employer 
through the use of improper influence or 
who holds himself out as being able to 
obtain any Government contract or con¬ 
tracts through improper influence. 

( 4 ) A person may be a bona fide em¬ 
ployee w hether his compensation is on a 
fixed salary basis or, when customary 
in the trade, on a percentage, commis¬ 
sion or other contingent basis or a com¬ 
bination of the foregoing, 

<e) Bona fide established commercial 
or selling agency maintained by the con¬ 
tractor for the purpose of securing busi¬ 
ness. (1) An agency or agent is not 
“bona fide" which seeks to obtain any 
Government contract or contracts for 
its principals through the use of im¬ 
proper influence or which holds Itself out 
as being able to obtain any Government 
contract or contracts through improper 
influence. 

<2) In determining whether an agency 
Is a “bona fide established commercial 
or selling agency maintained by the con¬ 
tractor for the purpose of securing busi¬ 
ness," the factors set forth In this sub- 
paragraph shall be considered. They 
are necessarily incapable of exact meas¬ 
urement or precise definition and it is 
neither possible nor desirable to pre¬ 
scribe the relative weight to be given any 
single factor as against any other factor 
or as against all other factors. The con¬ 
clusions to be reached in a given case 
will necessarily depend upon a careful 
evaluation of the agreement and other 
attendant facts and circumstances. 
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(\) The fees charged should not be 
toequitable and exorbitant In relation 
to the services actually rendered. That 
is. the compensation should be commen¬ 
surate with the nature and extent of 
the services and should not be excessive 
as compared with the fees customarily 
allowed In the trade concerned for simi¬ 
lar services related to commercial <non- 
Govcmment) business. In evaluating 
reasonableness of the fee. there should be 
considered services of the agent other 
than actual solicitation, as for example, 
technical, consultant or managerial 
services, and assistance in the procure¬ 
ment of essential personnel, facilities, 
equipment, materials or subcontractors 
for performance of the contract. 

(li) The selling agency should have 
adequate knowledge of the products and 
the business of the concern represented, 
as well as other qualifications necessary 
to sell the products or services on their 
merits. 

(ili) There should ordinarily be a 
continuity of relationship between the 
contractor and the agency. The fact 
that the agency has represented the 
contractor over a considerable period of 
time is a factor for favorable considera¬ 
tion. It is not intended, however, to 
disqualify newly established contractor- 
agent relationships where a continuing 
relationship is contemplated by the par¬ 
ties. 

<!v) It should appear that the agency 
Is an established concern. The agency 
may be either one which has been in 
business for a considerable period of 
time or a new agency which is a pres¬ 
ently going concern and which Is likely 
to continue in business as a commercial 
or selling agency in the future. The 
business of the agency should be con¬ 
ducted in the agency name and char¬ 
acterized by the customary indicia of the 
conduct of a regular business. 

<v> The fact that a selling agency 
confines its selling activities to the field 
of Government contracts docs not. in 
and of itself, disqualify it under the cove¬ 
nant. The fact, however, that the sell¬ 
ing agency is employed to secure busi¬ 
ness generally, that is, to represent the 
concern in connection with sales to the 
Government as well as regular commer¬ 
cial sales to non - Gov era men t activities 
is a factor entitled to favorable consid¬ 
eration in evaluating the case as one 
coming within the authorized exception. 
Arrangements confined, however, to ob¬ 
taining Government contracts, particu¬ 
larly those involving a selling agency 
organized Immediately prior to or during 
periods of expanded procurement re¬ 
sulting from conditions of national 
emergency, must be closely scrutinized. 

(f) Fees for “information” Contin¬ 
gent fees paid for ‘•information’* leading 
to obtaining a Government contract or 
contracts are included in the prohibition 
and, accordingly, are in breach of the 
covenant unless the agent qualifies under 
the exception as a bona fide employee 
or a bona fide established commercial or 
selling agency maintained by the con¬ 
tractor for the purpose of securing 
business. 

9 150.6 Representation and agree- 
ment required from prospective con- 
tractors. Except as provided in 5 150.10, 


RULES AND REGULATIONS 

each executive agency shall Inquire of 
and secure a written representation from 
prospective contractors as to whether 
they have employed or retained any com¬ 
pany or person (other than a full-time 
employee working solely for the prospec¬ 
tive contractor) to solicit or secure the 
contract, and shall secure a written 
agreement to furnish information relat¬ 
ing thereto as required by the contract¬ 
ing officer. Where an invitation for bids 
is issued, this inquiry shall be made (and 
written representation and agreement 
secured > by requiring the bidder (or con¬ 
tractor) to check the appropriate box 
in the following statement to be included 
in the invitation or bid form: 

The bidder | (or) contractor) reprenenU: 
(a) That he □ has. □ has not, employed or 
retained any company or person (other than 
a full-Ume bona fide employee working solely 
for the bidder | (or) contractor!) to solicit 
or secure this contract; and (b) that he 
□ has. □ has not, paid or agreed to pay to 
any company or person (other than a full¬ 
time bona fide employee working solely for 
the bidder |(or) contractor)) any fee. com¬ 
mission. percentage or brokerage fee, con¬ 
tingent upon or resulting from the award 
of this contract, and agrees to furnish In¬ 
formation relating thereto as requested by 
the contracting officer. 

Note: Pot Interpretation of the representa¬ 
tion. Including the term “bona fide em¬ 
ployee,” see General Services Administration 
Regulations, Title 44. ff 150.7 and 150.5 (d). 
Federal Register, December 31. 1032, Volume 
17. No. 253. 

(The representation and agreement ap¬ 
pearing on the face of Standard Form 33— 
Invitation. Bid. and Award —November 1049 
edition: Standard Form 30—Invitation and 
Bid — November 1949 edition: and Standard 
Form 114 —Sale of Government Property, In¬ 
vitation. Bid and Acceptance—August 1950 
edition, pending revision of such farms, shall 
be deleted and the above representation (and 
agreement) substituted therefor.) 

9 150.7 Interpretation of the repre - 
sen tat ion. (a) For the purpose of the 
representation and agreement required 
from the prospective contractor, as de¬ 
scribed in § 150.6, the definition of “bona 
fide employee” is as specified in 9 150.5 
(d). 

<b) The fact that the prospective 
contractor retains a person who does not 
devote his full time solely to the prospec¬ 
tive contractor does not necessarily mean 
that the relationship involved Is in vio¬ 
lation of the covenant against contingent 
fees or that there is any stigma attached 
to the contractor-agent relationship. It 
does mean, however, that the prospective 
contractor must fill out the representa¬ 
tion in the affirmative and. os required, 
furnish information with respect to such 
employment or retention. 

<c) If the representation would other¬ 
wise be answered in the affirmative the 
fact that the person employed or re¬ 
tained by the bidder or contractor is an 
attorney, or a public relations consultant, 
or has any other special or professional 
title, does not permit answering in the 
negative. 

9 150.8 Promulgation of form. In 
furtherance of the purpose and objec¬ 
tives stated in §5 150.1 and 150.3. Stand¬ 
ard Form 119 (December 1952 edition). 
Contractor’s Statement of Contingent or 
Other Fees for Soliciting or Securing or 
Resulting from Award of Contract, set 
forth In 5 150.13, is hereby prescribed 


and shall be used in accordance with the 
provisions of tills part. 

9 150.9 Use of Standard Form J/ 9 — 
(a) Required use. Except as provided 
In § 150.10, Standard Form 119 (Decem¬ 
ber 1952 edition) shall be used, without 
deviation, by executive agencies when- 
ever either part of the Inquiry' provided 
for by 5 150.6 Is answered In the affirms- 
tive. The form shall be used also, with- 
out deviation. In any other case where 
an executive agency desires to obtain 
such information. When, after use of 
the form, further Information is re¬ 
quired. it may be obtained In any appro¬ 
priate manner. Submission of the form 
shall be required, normally, only of suc¬ 
cessful bidders and contractors 

(b) Statement in lieu of form. Any 
bidder or proposed contractor who has 
previously furnished a Standard Form 
119 (December 1952 edition) to the office 
issuing the invitation or negotiating the 
contract may be permitted to accompany 
his bid. or submit in connection with the 
proposed contract, a signed statement 
(1) indicating wdien such completed 
form was previously furnished. (2) 
identifying by number the previous in¬ 
vitation or contract in connection with 
which such form was submitted, and (3) 
representing that the statements In such 
previously furnished form are applicable 
to such subsequent bid or contract In 
such case, submission of an additional 
completed Standard Form 119 need not 
be required. 

9 150.10 Exceptions . The inquiry and 
agreement specified in 9 150.6 need not 
be made and submission of Standard 
Form 119 (December 1952 edition' need 
not be requested in connection with the 
following: 

(a) Any advertised contract In which 
the aggregate amount involved does not 
exceed $25,000; 

(b) Any negotiated contract In which 
the aggregate amount Involved does not 
exceed, in the case of the Department of 
Defense. $5,000; in all other case*. $1,000; 

(c> Any negotiated contract for per¬ 
ishable subsistence supplies in which the 
aggregate amount involved docs not ex¬ 
ceed $25,000; 

(d) Any contract for services which 
are required to be performed by an in- 
dividual contractor in person under 
Government supervision and paid for on 
a time basis and any contract for public 
utility services furnished by a public 
utility company where the utility com¬ 
pany's rates for the services furnished 
are subject to regulation by Federal 
State, or other regulatory body and the 
public utility company is the sole source 
of supply; 

(e> Contracts to be made in foreign 
countries; 

(f> Any other contracts, individually 
or by class, of the Department of De¬ 
fense. designated by the Secretary. 
Under Secretary, or Assistant Secretary 
of a Military Department. (Reports of 
any such exceptions shall be filed 
promptly with the Administrator of Gen¬ 
eral Sendees.) 

9 150.11 Enforcement —(a> Failure 
or refusal to furnish representation ana 
agreement. Each executive agency 
shall take the necessary steps to assure 
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that the Indicated successful bidder or 
proposed contractor has furnished a rep¬ 
lantation (negative or afllrmaUve) 
and agreement as described In § 150.6. 

(D If the indicated successful bidder 
or proposed contractor makes such rep- 
reentation in the negative, such repre¬ 
sentation may be accepted and award 
made or offer accepted in accordance 
with established procedure. 

i 2 ) If the indicated successful bidder 
or proposed contractor makes such rep¬ 
resentation in the afllrmaUve. a com¬ 
pleted Standard Form 119 (December 
1052 edition). shall be requested from the 
bidder or proposed contractor. In the 
ease of formal advertising, the making of 
an award in accordance with established 
procedure need not be delayed pending 
receipt of the form. In the case of ne¬ 
gotiation. If the proposed contractor 
nukes such representation in the affirm¬ 
ative. he shall be required to file a com¬ 
pleted Standard Form 119 (December 
1952 edition) , prior to acceptance of the 
offer or execution of the contract unless 
the head of the cxecuUve agency (in¬ 
cluding for this purpose, any Military 
Department) concerned, or his author¬ 
ized representative, considers that the 
Interest of the Government will be preju¬ 
diced by the suspension of negotiations 
pending receipt and consideration of an 
executed Standard Form 119 (December 
1052 edition). 

(3) If the indicated successful bidder 
or proixrced contractor fails to furnish 
the representation and agreement as set 
forth in 0 150 6, such failure shall be con¬ 
sidered a minor informality and, prior to 
award, such bidder or proposed con¬ 
tractor shall be afforded a further op¬ 
portunity to furnish such representation 
and agreement. A refusal or failure to 
furnish such representation and agree¬ 
ment. after such opportunity has been 
afforded, shall require rejection of the 
bid or offer. 

(b) Failure or refusal to furnish 
Standard Form 119. If the successful 
bidder or contractor, upon request, re¬ 
fuses or falls to furnish a completed 
Standard Form 119 (December 1952 edi¬ 
tion) , or a statement in lieu thereof as 
provided in 5 150.9 (b), the executive 
agency concerned shall take one or more 
of the following actions, or other action, 
m may be appropriate: 

tl> If an award has not been made 
or offer accepted, determine whether 
the bid or offer should be rejected. 

If the contract has been awarded 
or offer accepted, determine whai action 
*«all be token, such as making an inde¬ 
pendent investigation or considering the 
eligibility of the contractor as a future 
contractor In accordance with estab¬ 
lished procedure. 

Misrepresentations or violations of 
p* * ttU'enanf against contingent fees. 
in case of misrepresentation, or violation 
or breach of the covenant against con¬ 
sent fees, or some other relevant 
•^Propriety, the executive agency con¬ 
cerned shall take one or more of the 
jouowing actions, or other action, as may 
appropriate: 

r»ir l> J* an award not been made, or 
•SSu* not been accepted, determine 

nether the bid or offer should be 

rejected. 
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(2) If an award has been made or 
offer has been accepted, take action to 
enforce the covenant in accordance with 
its terms: that is, as the best Interests 
of the Government may appear, annul 
the contract without liability or recover 
the amount of the fee involved. 

(3) Consider the future eligibility as 
a contractor of the bidder or contractor 
in accordance with established proce¬ 
dure. 

(4) Determine whether the case 
should be referred to the Department of 
Justice in accordance with established 
procedure with respect to determining 
matters of fraud or criminal conduct. 

$ 150.12 Effective date. This part 
shall become effective on March 2. 1953, 
with respect to all contracts (negotiated 
or advertised) initiated, and all invita¬ 
tions for bids (whether pursuant to ad¬ 
vertising or negotiation) prepared, on 
and after that date. 

5 150.13 Standard Form 119 (De¬ 
cember 1952 edition). Standard Form 
119 (December 1952 edition), for use as 
prescribed In 9 150.9. is set forth: 

Standard Form 119—December 1952 
Prescribed by General Services Administra¬ 
tion 

General Regulation No. 12 

CoimLAcroa's Statement or Contingent oi 
Otukk Fees x 

rot SOLICITING OE SECURING, O* RESULTING 
rSOM AWARD OF, CONTRACT 

Invitation No.__ 

Contract No. .............._ 

Nume of Government purchasing office ..... 


The following Information is furnished by 
the undersigned contractor * concerning any 
company or person employed or retained to 
solicit or secure the above identified con¬ 
tract, or concerning any company or person 
to whom the contractor has paid or agreed 
to pay any fee, commission, percentage or 
brokerage fee. contingent upon or resulting 
from the award of that contract. 

1. State full name and business address of 
such company or person (if mare than one. 
identify nil) and indicate whether corpora¬ 
tion. partnership. Individual, etc. 

2 a. Describe relationship to contractor of 
the company or person listed under item 1, 
that is. whether such company or person is a 
sales agent or representative, broker, em¬ 
ployee. corporate officer or principal, or other 
relationship. 

b. If there is a written contract or agree¬ 
ment covering such relationship, attach a 
copy. If not in writing, atate in detaU the 
terms of such arrangement. Include the 
amount and method of computation of com¬ 
pensation and expenses. 

3. If such person is an employee: 

a. Specify the duration (period) of em¬ 
ployment. 

b. Is such person on the contractor's pay¬ 

roll for purposes of Social Security and Fed¬ 
eral Income tax withholding? Yes ..... 
No__ 

c. Is such person employed by or does he 
represent any other concerns? Yes 

No__ 


• This form Is prescribed by General Serv¬ 
ices Administration for use as part of the 
procedure concerning the "Covenant against 
Contingent Fees." See General Services Ad¬ 
ministration Regulations, Title 44, Part 150 
(Fed. Reg. Dec. 31. 1053). 

* As used throughout this form, the term 
"contractor" Includes "bidder." 


If answer Is "Yes." state names and ad¬ 
dresses of such concerns and in what ca¬ 
pacity. 

4. Does the company or person listed under 
Item 1 represent the contractor: 

a. With respect to both commercial and 

Government business? Yes__ No_ 

b. With respect to Government business 

only? Yes ___ No__ 

c. Solely with respect to this contract? 

Yes__ No ..... 

d. With respect to contracts of particular 

Government procurement offices? Yes__ 

No_ 

If answer la "Yes," specify the offices. 

5a. With respect to this contract, are the 
duties of the company or person listed under 
Item 1 confined to soliciting, obtaining, or as¬ 
sisting In obtaining the contract? Yes 
No. 

b. If the duties include other services, 
specify such services. 

0. Is It the contractor's regular practice to 
have an arrangement of the type specified 
herein? Yes__ No_ 

7. With respect to the company or person 
specified under Item 1. state: 

a. How long such company or person has 
been engaged In this type of work (i. e.. sales 
representative, etc.), 

b. How long such company or person has 
performed this type of work for the contrac¬ 
tor. 

U. S. Code. Title 18 (Crimes and Criminal 
Procedure) Section 1001 mokes it a crim¬ 
inal offense to make a willfully false state¬ 
ment or representation herein. 

Contractor__.____ 

By (To be signed only by authorised princi¬ 
pal, such as corporate officer, of contractor, 

1. e.. may not be signed by sales agent, etc.) 


Title______....... Date -____ 

Address of contractor _____ 

| If additional space Is required, attach sepa¬ 
rate sheet, which must also be signed) 

General Services Administration Gen¬ 
eral Circular No. 2. Revised, dated March 
13, 1951.’ and Standard Form 119 1 (April 
1950 edition) are superseded as ot tho 
effective date of this part except as to 
any action initiated thereunder prior to 
the effective date of this part. 

Dated: December 29, 1952. 

Jess Larson, 

Administrator. 

[F. R. Doc. 52-13582: Filed, Dec. 30, 1952; 

11:00 a. m j 


TITLE 46—SHIPPING 

Chapter I—Coast Guard, Department 
of the Treasury 

(CGFR 52-82) 

Vessel Inspection 

MISCELLANEOUS CORRECTIONS AND 
AMENDMENTS 

The purpose of the amendments In 
this document Is to make necessary ed¬ 
itorial corrections and revisions in the 
vessel inspection regulations, which were 
revised extensively during 1952, in order 
to have uniformity in the requirements. 
The changes made are editorial in nature 
to correct errors, to clarify requirements 
or procedures, and to add miscellaneous 
provisions which were inadvertently 
omitted from previous documents con- 


1 Not filed with the Federal Register Divi¬ 
sion. 
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RULES AND REGULATIONS 


talning vessel inspection regulations 
which were published in the Federal 
Register dated July 17. August 21. Octo¬ 
ber 18. and November 13. 1952. 

By virtue of the authority vested In me 
as Commandant. United States Coast 
Guard, by Treasury Department Order 
No. 120. dated July 31. 1950 <15 F. R, 
6521). to promulgate regulations in ac¬ 
cordance with R. S. 4405. as amended, 
and 4462. as amended (46 U. 8. C. 375, 
416> and the statutes cited with the reg¬ 
ulations below, the following amend¬ 
ments are prescribed: 


Subchopter A—Pro<*dur*t Applicable to tho 
Public 

Part 2—Vessel Inspections 

SUB PART 9.01—INSPECTING AND 
CERTIFICATING OF VESSELS 

1. In the revision of Part 2. published 
October 18.1952 (17 P. R. 9282). $ 2.01-80 
was omitted and this 5 2.01-80 is hereby 
reinstated and reads as follows: 

5 2.01-80 Vessel inspections in Alaska. 
(a) The waters of southeastern Alaska, 
inside of the general trend of the shore 
from Cape Spencer, southeasterly to 
Cape Muzon. and thence easterly to 
8itklan Island, shall be considered as 
bays, sounds, and lakes other than the 
Great Lakes, for the purpose of admin¬ 
istering the vessel inspection laws and 
applicable regulations in this chapter. 

(R 8. 4405. os amended. 4462, as amended; 
46 U. 8. C. 375. 416) 

SUBPART 2.20—REPORTS AND FORMS 

2. Section 2.20-1. published October 
18. 1952 <17 F. R. 9284). is corrected by 
cancelling paragraph <i). redesignating 
paragraph <J> to paragraph <i), and re¬ 
vising paragraph <h) to read as follows: 

§ 2.20-1 Forms. • • • 

<h> CO 809. Station Bills. Drills and 
Reports of Masters, required by 55 35.10- 
6. 78.17-50 <f>, or 97.15-35 <d) of this 
chapter. 

<R. 8. 4405. a* amended. 4462. os amended: 
46 U. S. C. 375. 416) 

SUBPART 2.50—NAVIGATION AND VESSEL 
INSPECTION LAWS 

3. To clarify the procedures and the 
authority of the Coast Guard District 
Commander in connection with civil 
penalties, paragraph (a) of S 2.50-20 
Jleports and assessments of penalties for 
violation of laws or regulations , pub¬ 
lished October 18. 1952 <17 F. R. 9285), 
is corrected by Inserting as the second 
sentence the following: ’The Coast 
Guard District Commander is hereby 
authorized to determine whether or not 
to prosecute or to mitigate or to remit 
any civil penalties incurred for violations 
of navigation and vessel inspection laws, 
rules or regulations." 

<R. 6. 4405. as amended. 4462. as amended; 
46 U. 8- C. 375. 416) 


Sutxhoplsr C —Uninspected Vetieli 

Part 24— General Provisions 

SUBPART 24.05—APPLICATION 

1. Table 24.05-1 <a> in 5 24.05-1, pub¬ 
lished October 18, 1952 <17 F. R. 9289). 


is corrected by adding footnote reference 
“6° after the fifth item in Column 3. 

2. The second sentence of 5 24.05-5. 
published October 18. 1952 <17 F. R. 
9289), is corrected by changing the 
phrase “or services or vessels** to "or 
services of vessels.** 


Part 25—Requirements 

SUBPART 25.30—FIRE EXTINGUISHING 
EQUIPMENT 

1. Table 25.30-20 (a) <1> In 5 25.30-20. 
published October 18. 1952 <17 P. R. 
9292 >. is corrected by changing the upper 
right column heading from ‘‘Minimum 
number of B-I or B-II hand portable 
fire extinguishers required** to "Mini¬ 
mum number of B-I hand portable fire 
extinguishers required *** and adding a 
footnote 1 reading as follows: 

•One B-II hand portable lire extinguisher 
may be substituted for two B-I hand port¬ 
able lire extinguisher*. 


Subchapter D—Tank Vessels 

Part 32— Special Equipment. Machin¬ 
ery. and Hull Requirements 

SUBPART 32.35—MAIN AND AUXILIARY 
MACHINERY 

1. The Instructions that ''Sections 
32.25-1 to 32.35-25. inclusive, arc can¬ 
celled" published Oct. 18. 1952 <17 F. R. 
9295) are corrected and changed to: 
"Sections 32.35-1 to 32.35-25. Inclusive, 
are cancelled." 


Part 33— Lifesaving Appliances 

SUBPART 33.15—EQUIPMENT FOR LIFEBOATS, 
LIFE RATTS, OR BUOYANT APPARATUS 

1. Section 33.15-1 <f) published Oct. 
18. 1952 <17 F. R. 9299) is corrected by 
adding the following at the end thereof: 
"In lieu of the required floating orange 
smoke distress signals, either 12 ap¬ 
proved hand orange smoke distress sig¬ 
nals or 12 approved combination flare 
and smoke distress signals constructed 
in accordance with Subpart 160.023 or 
160.037 of Subchapter Q <Specifications) 
of this chapter, may be substituted, pro¬ 
vided such signals were installed prior 
to November 19. 1952. The service use 
of this equipment shall be limited to 
3 years from date of manufacture, 
whereupon it shall be replaced with the 
required floating orange smoke signals." 

2. Section 33.15-1 <h) is corrected to 
read as follows: 

<h) Drinking cup. One enameled 
drinking cup. with ft-lnch diameter 
cotton lanyard. 3 feet in length. 

3. Section 33.15-1 <1) is corrected In 
the first sentence by changing the phrase 
"3 spare batteries" to "3 spare cells (or 
one 3-cell battery)". 

4. Section 33.15-1 <p) is corrected by 
adding the following at the end thereof: 
"On tank ships the construction or con¬ 
version of which was started prior to 
November 19, 1952. masts, sails, and ac¬ 
companying gear for lifeboats may be 
retained so long as they are in good con¬ 
dition. Any replacements shall meet the 
applicable provisions of this paragraph.** 

5. Table 33.15-1 <r> in 133.15-1 is 
corrected to read as follows: 


Tjuiui 33.13-1 (r) 


Lmjrth at 
lifeboat, feel 
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25 
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U 

27 

. 
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6. 8ectlon 33.15-1 <t> is corrected by 
changing the period at the end of the 
first sentence to a semicolon and add¬ 
ing the following: "or 12 approved 
hand-held rocket-propelled parachute 
red flare distress signals conta.ncd in 
a portable watertight container. 1 * 

7. 8ection 33.15-1 <x) is corrected by 
adding at the end the following: “Set 
anchors installed prior to January l. 
1944. meeting the requirement of regu¬ 
lations effective at the time of Installa¬ 
tion may be continued In use so long is 
they are in good and serviceable condi¬ 
tion." 

8. Section 33.15-1 <hh) is corrected 
to read as follows: 

(hh) Ladders . lifeboat gunwale. 
All lifeboats approved to carry 60 or 
more persons shall be fitted with i 
suitable gunwale ladder consisting of 3 
fiat wood steps cut out for liand holds, 
The steps shall be spaced 12 inches 
apart and fastened with % inch diam¬ 
eter manila rope. Each rope end shall 
be tied inside the lifeboat at about 
amidships with the ladder stowed on 
top of the side benches and ready far 
immediate use. Other suitable devices 
may be specifically approved. 

<R 8. 4405. a* amended, 4417a. M amended. 
4462, as amended; 46 U. 8. C. 376, 391a, 411 
Interpret* or applies sec. 5. 65 Stst 344. 
245; 60 U. 8. C. App. 1275) 

SUBPART 33.20—STOWAGE OF LIFEBOAT!, 

LIFE RAFTS, AND BUOYANT APPARATUS 

9. Section 33.20-1 Davits and hunch* 
ing devices — TB'ALL. paragraph <c>, 
subparagraph <5), published October 18, 
1952 <17 F. R. 9301) is corrected by add¬ 
ing at the end thereof the following: 
"For vessels contracted for prior to 
November 19. 1952. skates need only be 
fitted if in the opinion of the Officer in 
Charge, Marine Inspection, the arrange¬ 
ment or construction of the vessel is 
such that overhanging decks, openings, 
or other similar obstructions make their 
use necessary." 

(R. S. 4405. ns amended. 4417a. as amended 
4462. a* amended; 46 U. 8. C. 376. 391*. 416 
Interpret or apply sec. 5. 55 8tat. 244. 245, 
a* amended. 50 U. 8. C. App. 1275) 


Part 34 —Fire-Fighting Equipment 
SUBPART 34.05 —INSPECTIONS 

1. Section 34.05-5 published Octoba 
18. 1952 <17 F. R. 9302) is corrected iff 
changing the references "18 34.15-25 and 
34.25-15" to "11 34.15-20 <e>. 34-20-10 
<h). 34.20-15 (d), and 34.25-15/* 

SUBPART 34.20—BOILER ROOM AND 
MACHINERY SPACES ON TANK SHU’S 

2. Section 34.20-10 published Octet** 
18. 1952 (17 F. R. 9305) is corrected by 
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adding ft new paragraph eh) reading as 

follows: 

1 34.20-10 Fixed carbon dioxide fire 
aimgnishino systems installed on tank 
thip* on or after November 19, 1952 — 

T ALL. * * # 

(h> At annual inspections, all carbon 
dioxide cylinders shall be examined 
externally and replaced if any corrosion 
is found They shall also be checked 
by weighing to determine their con¬ 
tents. and if found to be more than 10 
perceut under the required content of 
carbon dioxide, they shall be recharged. 

fjt a. 4406. m amended. 4417a. fta amended, 
4462. aa amended, 46 U. 8. C. 375, 39la, 416. 
Interpret or npply aec. 6, 56 8Ut. 244. 245, 
M Amended. 50 U. 8. C. App. 1276) 

3. Section 34.20-15 (d> published Oc¬ 
tober 18.1952 (17 P. R. 9305) is corrected 
by changing the reference “5 34.20-10 (f) 
and <g>" to"$ 34.20-10 <f) through <h). M 

4 Section 34.20-25 <d > published Oc¬ 
tober 18,1952 (17 P. R. 9306) is corrected 
by changing the phrase “there shall be in 
addition to each space” to “there shall 
be in addition in each space.'* 


Subihoptvr E—lood Lint* 

Part 43— Foreign or Coastwise 
Voyage 

SURrART 43.01—ADMINISTRATION 

1. Section 43 01-97 (d) published Oc¬ 
tober 18.1952 (17 P. R. 9312) is corrected 
by changing the word “marketing" to 
“marking" in the first sentence. 

8U1PART 43.15— LOAD LINES FOR STEAMERS 

2. Section 43.15-43 (a) (3) published 
October 18. 1952 (17 P. R. 9318) is cor¬ 
rected by changing the references "Table 
43.05-20 (al) or 43.05-20 (a2)" to "Table 
43.10-20 (al> or 43.10-20 <a2>.** 


Pm 46 —Subdivision Load Lines for 
Passenger Vessels 

8U1PAR? 46.01—AUTHORITY AND PURPOSE 

t Section 46.01-15 published October 
18. 1952 (17 P. R. 9343 > is corrected by 
ftdding a new paragraph (c> reading as 

foUowa: 

# i 46.01-15 Application of regulations . 

(c Subdivision load lines are re¬ 
quired on passenger vessels engaged in 
ioreii;n voyages, as well as on passenger 
vessels of 150 gross tons and over en¬ 
gaged in coastwise or Great Lakes 
voyages. 

(Jec 2. 45 8tat. 1493. ns amended, see. 2, 
w Stat M8, as amended; 46 U. 8. C. 85a. 


SU1LPART 46.10—ADMINISTRATION 

2. Section 46.10-15 <b> published Oc¬ 
tober 18. 1952 <17 F. R. 9344) is corrected 
or chancing the reference “{ 46.40-15 
<1* through <3>" to “subparagraphs 
through (3) of this paragraph." 


Swbdioplte F—Marine Engineering 

Part 50 — General Provisions 


Preceding 5 50.10-1. pub- 
£”? °c‘ober 18. 1952 (17 F. R. 9346>, 
sofa centcr heading "Subpart 
of Terms Used in This 


Part 51— Materials 

SUBPART 61.61—MALLEABLE IRON AND CRAY 
IRON CASTINGS 

1. Section 51.61-5, published August 
21. 1952 (17 F. R. 7632), is corrected by 
changing the reference "5 55.07-30" to 
M S 61.30-5." 

SUBPART 51.76-COPPER-ALLOY CASTINGS 

2. Section 51.76-1, published August 
21, 1952 (17 P. R. 7632), is corrected by 
changing the reference "5 55.07-30" to 
"$ 61.30-5." 


Part 52— Construction 

SUBPART 52.05—CYLINDRICAL SHELLS 

X. The Instruction numbered 3 and 
published August 21.1952 (17 P. R. 7633), 
is corrected by changing "3 52.05-12 is 
added" to "J5 52.05-12 and 52.05-13 arc 
added." 

2. Table 52.05-10 (a) in fi 52.05-10 
published August 21, 1952 (17 P. R. 7634, 
7635), is corrected as follows: 

a. For specification subpart 51.25 
(Pipes and tubes; seamless carbon steel), 
A. 8. T. M- designation A83. the stress 
values are changed in Column "700" 
from "11.500" to "11.450" and in Column 
"750" from "10.700" to "10,550." 

b. For specification subpart 51.25 
(Pipes and tubes; seamless carbon steel), 
A. S. T. M. designation A192, the stress 
values are changed in column "700" 
from "11.500" to "11,450” and in column 
"750" from "10.700" to "10,550." 

c. For specification subpart 51.25 
(Pipes and tubes; seamless carbon steel), 
A. S. T. M. designation A179, the stress 
values are changed in column "700" from 
"11.500" to "11.450" and in column "750" 
from "10.700" to "10.550." 

d. For specification subpart 51.25 
(Pipes and tubes; electric-resistance- 
welded carbon steel), A. 8. T. M. desig¬ 
nation A178. the notes in the sixth 
column are changed from "(4. 5)” to 
"<4. 8)." 

e. For specification subpart 51.49 
(Bolting; alloy steel), grade B8c, the 
stress values are changed in column 
“-20 to 650" from "14.850" to "11.850", 
in column "700" from "14,800" to 
"11,800", in column "750" from "14,700" 
to "11.750", in column "800" from 
"14.550" to "11.650". in column "850" 
from "14.300" to "11,460", In column 
"900" from "14.100" to "11,300". in col¬ 
umn "950" from "13,850" to "11.100", in 
column *1,000" from "13,500" to "10,800". 
and in column "1,050" from "13,100" to 
"10,500," 

f. For specification subpart 51.49 
(Bolting; alloy steel), grade B8t. the 
stress values are changed in column 
"—20 to 650" from "14,850" to "11.850", 
in column "700" from "14.800" to 
"11.800", in column "750" from "14,700" 
to "11.750", in column "800" from 
"14,550" to "11.650". in column "850" 
from "14,300" to "11,450", in column 
**900" from "14,100” to "11.300", in col¬ 
umn "950" from "13.850" to "11,100", in 
column "1.000" from "13.500" to "10.800", 
and in column "1,050" from "13,100" to 
"10,500." 

g. For specification subpart 51.49 
(Bolting; alloy steel), grade B8F. the 
stress values are changed in column 


‘-20 to 650" from "14,850" to "11.850", 
in column "700" from "14,800" to 
"11,800”, and in column "750" from 
"14,700" to "11.750." 

3. Section 52.05-13 (f>. published Au¬ 
gust 21.1952 (17 P. R. 7636), is corrected 
by changing the reference "5 51.58-5" to 
"Subpart 51.58". 

SUBPART 52.10— SHELL JOINTS 

4. Section 52.10-25 (i), published Au¬ 
gust 21. 1952 (17 P. R. 7637). is corrected 
by changing the reference "figure 52.20- 
10 (E>” to "figure 52.22-10 (E)." 

SUBPART 52.20—DISHED HEADS 

5. Section 52.20-10 (a), published Au¬ 
gust 21. 1952 (17 P. R. 7638), is corrected 
in the definition of terms for "E” in 
formulas by changing the reference 
"table 52.05-10 (b)" to "table 56.01-30 
(a>." 

6. Section 52.20-15 (a), published Au¬ 
gust 21. 1952 (17 P. R. 7639). is corrected 
in the last sentence by changing the 
phrase "shall not exceed the values 
given" to "shall not exceed 80 percent of 
the values given." 

SUBPART 52.25—NOZZLE OPENINGS AND 
REINFORCEMENTS 

7. Section 52.25-20 (k), published Au¬ 
gust 21. 1952 (17 F. R. 7643), is corrected 
by changing the reference "5 52.20-15 
<b)" to "5 52.20-20 (a)." 


Part 53—Low Pressure Heating Boilers 

SUBPART 53.05—CAST-IRON HEATING 
BOILERS 

Section 53.05-10 is corrected by chang¬ 
ing the reference "Subpart 51.64" to 
"Subpart 51.61." 


Part 54— Unfired Pressure Vessels 

SUBPART 54.03—DESIGN AND CONSTRUCTION 

1. Table 54.03-10 (c> in 5 54.03-10. 
published August 21, 1952 (17 P. R. 

7653) , Is corrected for specification Sub¬ 
part 51.79 (Aluminum-alloy plates), 
grade GR20A, by changing the minimum 
tensile strength (p. s. i.) from "23,000” to 
"25.000*, and by changing the stresses in 
column '‘subzero to 150” from ”5,700" to 
"6.250", in column "250" from "6,250" 
to "6.000", in column "300" from "4.800" 
to "5.400", in column "350" from "4.200" 
to "4.650", and in column "400" from 
"3.500” to "3.900 " 

2. Table 54.03-15 (f) in 1 54.03-15, 
published August 21. 1952 (17 P. R. 

7654) , is corrected by changing the pitch 

of tube (in inches) for outside diameter 
of tube "1*4” from to "UW* 

3. Section 54.03-25 (b> is corrected by 
changing in subparagraph <2), first sen¬ 
tence. the phrase "high strength of alloy 
steel bolting" to "high strength or alloy 
steel bolting” and by changing the last 
sentence of subparagraph (l) to read: 
"Bolting and nuts shall meet the mini¬ 
mum requirements of American Stand¬ 
ard Coarse Thread Series. Nuts shall 
meet the requirements of American 
Standard Heavy Dimensions as given in 
Table 54.03-25 (b)." 

4. Table 54,03-25 (cl) in 5 54.03-25 
(c). published August 21, 1952 (17 P. R. 
7656), is corrected to read as follows: 
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Pur 55—PirtKO Systems. Pumps. Re- 
nlGMATION MACHINEKY, AMD FUEL 

Tasks 

SUIPA1T 8S OT —DETAIL REQUIREMENTS 

i Tabic 55.07-1 (b> In $ 55.07-1, pub- 
VJied August 21. 1952 <17 P. R. 7658>, 
is corrected for material specification 
rabpart 5134 (Steel pipe; seamless- 
alloy > by changing the A. S. T. M. speci¬ 
fication from "A335 (A286)” to ”A335 
<A260) ” 

1 Tabic 55.07-5 <ft> In $ 55 07-5. pub- 
liahed August 21. 1952 (17 P. R. 7659), 
is corrected by deleting the notes in the 
sixth column for specification subpart 
5134 (Ferrous materials; seamless alloy- 
steel> for prudes P2. P3a, P3b. Pll, P12. 
P21, P22, P8b, and P8d. 

fOlPAIT 5110— PUMPING ARRANGEMENTS 
AND PIPING SYSTEMS 

3 Section 55.10-10 (b> (3). published 
August 31. 1952 <17 P. R. 7665 >. is cor¬ 
rected in the last sentence by changing 
the phrase “welds are required” to “welds 

u required.” 


Put 56—Arc Welding. Oas Welding, and 
Brazing 

SUBPART 56.05 —TESTS AND INSPECTION 

Section 56.05-8 (c). published August 
21, 1952 <17 P. R. 7671), Is corrected 
by changing the reference in the sec¬ 
ond sentence from “§ 56.05-5 (k) M to 

“156.05-5 io). M 


S«b*fcopi«r H—Poiitngtr Vcutli 
Pm 70 — General Provisions 

SUBPART 70.10 —DEFINITIONS OF TERMS 
USED IN THIS SUBCHAPTER 

1. Section 70.10-13. published October 
18.1952 (17 F. R. 9386), is corrected by 
changing the phrase “under the desig¬ 
nation” to “under this designation.” 

1 Section 70.10-15. published Octo- 
1952 (17 P. R. 9386), Is corrected 
by changing the phrase “for deck pas¬ 
sengers and vehicles” to “for deck pas¬ 
sengers and/or vehicles.” 


Part 71— Inspection and Certification 


BUBPART 71.25—ANNUAL INSPECTION 

1. Section 71.25-35. published October 
18,1952 < 17 P. R. 9389), is corrected by 
cnanginK In the headnote the word 
^aovlrur to “marine ” 

2. Table 71 35-5 (a) in § 71.35-5. pub- 
^ned October 18, 1952 (17 P. R. 9389), 
H,^° rrected b y changing for third spe- 

tal survey No. 2 the date due in the 
second column from “33” to “32 ” 


Part 72—Construction and 
Arrangement 

******* 72.05—STRUCTURAL FIRE 
PROTECTION 

^• Butt on 72.05-10 (C) (2). publish* 
££!? r v 18> 1052 07 p - R 9394), Is cor 
Iaami by changing in the next to th 
line the phrase “Class 5-15” to “Clas 


2. Table 72.05-10 (e) In 8 72.05-10. 
published October 18. 1952 (17 P. R. 
9395). is corrected by changing in line 3 
and column 6 the value “B-15” to B-0.” 

SUBPART 72.25—PASSENGER 
ACCOMMODATIONS 

3. Section 72,25-5 (a), published Oc¬ 
tober 18.1952 < 17 P. R. 9401). is corrected 
by changing the period at the end of the 
first sentence to a comma and by adding 
the following; “for any vessel engaged 
in a voyage from any port or place in 
the United States to any port or place in 
a foreign country or dominion (porta 
and places in foreign territory contigu¬ 
ous to the United States excepted) or 
conversely.” 

SUBPART 72.40—RAILS AND CUARDS 

4. Section 74.46-5. published October 
18. 1952 (17 P. R. 9402), is corrected to 
read as follows; 

5 72.40-5 Where rails required, (a) 
Rails or equivalent protection shall be in¬ 
stalled near the periphery of all weather 
decks accessible to passengers or crew. 
The height and construction of such rails 
shall be as required by this section. 

(b) Such rails on decks accessible to 
passengers shall be in at least three 
courses approximately evenly spaced, 
and shall be at least 42 inches high, 
except: 

(1) On vessels of 65 feet in length or 
less, other than ferry boats, excursion 
vessels, and vessels of a similar type 
where large numbers of passengers are 
carried, such rails shall be at least 36 
inches high. 

(2) Where the height of the rails in¬ 
terferes with the business of the vessel, 
as In the case of a sport fishing vessel, 
other arrangements may be specifically 
approved by the Commandant: Pro¬ 
vided. That in any case the effective rail 
or bulwark height above the deck on 
which the passengers stand shall be at 
least 30 Inches. 

<c) On the passenger decks of ferry 
boats, excursion vessels, and vessels of a 
similar type, the space below the top of 
the rail shall be fitted with suitable wire 
mesh or the equivalent. Depending upon 
the type of construction, the lower rail 
courses may not be required. 

(d> All other such rails shall be at 
least 36 inches high and«hall be in at 
least two courses. 

(R. 8. 4405. as amended. 4462. as amended, 
46 U. 8. C. 375. 416) 


Part 73— Watertight Subdivision 

SUBPART 73.10—RULES FOR SUBDIVISION— 
VESSELS ON INTERNATIONAL VOYAGES AND 
VESSELS OF 150 GROSS TONS AND OVER IN 
OCEAN OR COASTWISE SERVICE 

1. Section 73.10-5 (d) (1), published 
October 18. 1952 <17 F. R. 9403). is cor¬ 
rected by changing in the first sentence 
the phrase ”of verage permeability” to 
“of average permeability.” 

2. Formula (2) in § 73.10-20 (b). pub¬ 
lished October 18, 1952 (17 P. R. 9403). 
is corrected by changing the number 
“20904” to “10904 ” 


SUBPART 73.15—RULES FOR SUBDIVISION— 
VESSELS IN SERVICE OTHER THAN OCEAN 
OR COASTWISE AND VESSELS UNDER 150 
GROSS TONS IN OCEAN OR COASTWISE 
SERVICE AND NOT ON AN INTERNATIONAL 
VOYAGE 

3. Section 73.15-15 (a), published Oc¬ 
tober 18. 1952 (17 F. R. 9405>, Is cor¬ 
rected by changing in the first sentence 
the phrase “collision bulkheads’* to “col¬ 
lision bulkhead.” 

BUBPART 73.20—PEAK AND MACHINERY 
SPACE BULKHEADS, SHAFT TUNNELS 

4. Section 73.20-1 (a), published 

October 18. 1952 <17 P. R. 9405). is cor¬ 
rected by changing in the fourth sen¬ 
tence the phrase “ferry vessels and ves¬ 
sels” to “ferry and other vessels.” 

SUBPAST 73.40—OPENINGS IN VT-SSEL'S SIDE 
BELOW THE BULKHEAD DECK 

5. Section 73.40-5 <b> <5> (11). pub¬ 
lished October 18. 1952 (17 P. R. 9407). 
is corrected by changing the second 
sentence to read as follows: “Port lights 
capable of being opened shall have fitted 
to one or more of the bolts a special 
round slotted or recessed nut requiring 
a special wrench.” 

6. Section 73.40-5 <c) <2). published 
October 18. 1952 (17 F. R. 9407), is cor¬ 
rected by changing in the last sentence 
the phrase “will be necessary” to “will 
not be necessary.” 


Part 75— Lifesaving Equipment 

SUBPART 75.01—APPLICATION 

1. Section 75.01-1, published October 
18. 1952 <17 P. R. 9410). is corrected to 
read as follows; 

5 75.01-1 Details of application. Ex- 
cept as specifically noted, the provisions 
of this part shall apply to all vessels 
other than motorboats, and to all motor- 
boats on an international voyage. Mo¬ 
torboats not on an international voyage 
shall meet the requirements of Subparts 
75.01. 75.05, and 75.40. 

(R. 3. 4405, tut amended, 4462. as amended; 
46 U. 8. C. 375. 416) 

2. Section 75.01-5, published October 
18. 1952 (17 F. R. 9410), Is renumbered 
to “75.05-5” and transferred to follow 
8 75.05-1 In Subpart 75.05. 

SUBPART 75.10—LIFEBOATS, LIFE RAFTS. LIFE 
FLOATS. AND BUOYANT APPARATUS 

3. Table 75.10-20 (a) in 8 75.10-20, 
published October 18. 1952 (17 P. R. 
9411), is corrected in the second line, 
sixth and seventh columns, by changing 
the percent “35” to “25.” (Footnote 
reference is not changed.) 

BUBPART 75.15—STOWAGE AND MARKING OF 

LIFEBOATS, LIFE RAFTS, LIFE FLOATS, AND 

BUOYANT APPARATUS 

4. Section 75.15-5 (a). published Octo¬ 
ber 18, 1952 (17 P. R. 9412). is corrected 
by adding the following sentence at the 
end thereof; “The emergency lifeboats 
required by 8 75.10-10 (a) (3) shall have 
their sea painters passed along forward 
on the vessel when at sea.” 

5. Section 75.15-10 Stowage, para¬ 
graph (b), published October 18,1952 (17 
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F. R. 9412). Is corrected by adding a new 
subparagraph (7) reading as follows: 

(7) On vessels in ocean and coastwise 
service, where applicable, means shall be 
provided outside the machinery space to 
prevent the discharge of water into the 
lifeboats while they arc being lowered. 
This shall consist of baffles to deflect the 
water down the vessel's side, or reach 
rods, or other means to close the dis¬ 
charge openings. 

(R. 8. 4406. as amended. 4402. as amended; 
46 U. 8. C. 375. 416) 

SUBPART 75.20—EQUIPMENT FOR LIFEBOATS. 

life rafts, life floats, and buoyant 

APPARATUS 

6. Table 75.20-10 fa) In 5 75.20-10, 
published October 18. 1952 (17 P. R. 
9413), is corrected as follows: 

a. On line "t", second column, the item 
“matches'* is chanced to "matches 
(boxes)". 

b. On line "hh". third column, the 
quantity “1 unit •" is changed to “2". 

c. In footnote 6. the phrase "item (11)" 
is changed to "item rjj>." 

7. Table 74 20-15 ib> in $ 75.20-15 (b>. 
published October 18. 1952 (17 P. R. 
9413). is renumbered "Table 75.20-15 
(b)." 

8. Section 75 20-15 (J>, published Oc¬ 
tober 18. 1952 <17F.R 9413 >. is corrected 
in the second sentence by changing the 
phrase "three spare batteries*’ to "three 
spare cells (or one 3-cell battery)". 

9. Section 75.20-15 (gg). published 
October 18. 1952 <17 F. R, 9414). is cor¬ 
rected in the second sentence by insert¬ 
ing after the word "intermittently" this 
phrase "(10 minutes of continuous oper¬ 
ation per hour>." 

10. Section 75.20-15 (JJ) published Oc¬ 
tober 18.1952 (17 F. R. 9415). is corrected 
in the second sentence by changing the 
reference "Subparts 160.024 or 160.036" 
to "Subparts 160.024 and 160.028 or 
160 036". 

11. Table 75.20-20 (a) in 5 75.20-20 
published October 18. 1952 (17 P. R. 
9415), is corrected in line **e" by chang¬ 
ing the item "matches'* to "matches 
(boxes )." 


SUBPART 75.25—DAVITS 

12. Section 75.25-10 (b) published Oc¬ 
tober 18.1952 (17 P. R. 9416). is corrected 
by changing the first sentence to read as 
follows: 

(b) All davit Installations shall have 
2 lifelines fitted to a davit span: Pro - 
tided. That the span fitted to the davits 
which are used to handle the emergency 
lifeboats required by 5 75.10-10 <a) (3) 
shall have 4 such lifelines. • • • 

13. Section 75.25-90 (a) (1) published 
October 18. 1952 (17 F. R. 9416). is cor¬ 
rected in the second sentence by chang¬ 
ing the reference "§ 75.23-5” to "5 75.25- 

5 ." 

SUBPART 75.30—LIFEBOAT WINCHES 

14. Section 75.30-90 (a) (4) published 
October 18. 1952 (17 P. R. 9417). is cor¬ 
rected by changing the word "insula¬ 
tion" to “installation*" 


SUBPART 75.40—LIFE PRESERVERS. AND 
WOOD FLOATS 

15. Section 75.40-10 (a) published Oc¬ 
tober 18. 1952 (17 F. R. 9418). is cor¬ 
rected by inserting after the phrase "in 
addition" this exception set olT by com¬ 
mas: "except for the specific vessels 
noted below." 

16. Section 75.40-10 (a) (2) published 
October 18. 1952 (17 P. R. 9418), Is cor¬ 
rected in the first sentence by changing 
the phrase "ail river ferryboats shall be" 
to "all river ferryboats propelled by 
8team shall be." 


Part 76— Fire Protection Equipment 

SUBPART 76.27—ELECTRIC FIRE DETECTING 
SYSTEM. DETAILS 

1. Section 76.27-15 published October 
18. 1952 (17 P. R. 9428). is corrected by 
changing in the first sentence the phrase 
•'will be registered visibly" to "will be 
automatically registered visibly"; and in 
the second sentence the word "auto¬ 
matically" is deleted. 

SUBPART 76.50—HAND PORTABLE FIRE EX¬ 
TINGUISHERS AND SEMIPORTABLE FIRE 

EXTINGUISHING SYSTEMS, ARRANGEMENTS. 

AND DETAILS 

2. Table 76.50-10 (a) In 5 76 50-10 
published October 18. 1952 (17 F. R. 
9421), is corrected by renumbering foot¬ 
note "6" to "7" and footnote "7" to "6". 


SUBPART 76.60—FIRE AXES 

3. Section 76.60-1 published October 
18, 1952 (17 P. R. 9431), Is corrected by 
deleting the period at the end of the first 
sentence and by adding this phrase: 
"other than motorboats." 


Part 78— Operations 

SULPART 76.05—NOTICE TO MARINERS AND 
AIDS TO NAVIGATION 

1. Section 78.05-1 (a) published Oc¬ 
tober 18. 1952 (17 P. R. 9435). is cor¬ 
rected in the third sentence by inserting 
after the word "vessels" this phrase 
"other than motorboats." 

2. Section 78.05-5 (a) published Oc¬ 
tober 18. 1952 (17 P. R. 9435). is cor¬ 
rected by inserting after the word 
"vessels" this phrase "other than motor- 
boats." 

SUBPART 78.07—NOTICE OF CASUALTY AND 
VOYAGE RECORDS 

3. Section 78.07-20 (a) published Oc¬ 
tober 18. 1952 (17 P. R. 9435), is cor¬ 
rected by changing the reference 
"5 78.07-1 (a) through (e) M to "5 78.07-1 
(a) " 

SUBPART 78.10—PERSONS ALLOWED IN PI¬ 
LOTHOUSE AND ON NAVIGATION BRIDGE 

4. Section 78.10-5 (a) published Oc¬ 
tober 18. 1952 (17 F. R. 9436 >. is cor- 
rected by changing the phrase "every 
vessel shall" to "every vessel other than 
a motorboat shall"; and by adding at 
the end of the paragraph this sentence: 
"On motorboats, only one copy need be 
posted." 


♦ SUB PART 78.17—TESTS. DIIHS # 
AND INSPECTIONS 


oecuon /s.iY-l 


- PUDiis.ned October 

18. 1952 (17 P. R. 9436). Is wmimbe-5 
"78.17-3" and a new 5 78.17-1 is tfdS 
to Part 78 reading as follows: 


5 78.17-1 Application . (a) Except u 
specifically noted, the provisions o l thii 
subpart shall apply to all vessels other 
than motorboats, and to all motorbotli 
on an international voyage. Motorboat* 
not on an international voyage &haQ 
meet the general intent of thU subpan 
insofar as is reasonable and practicable 
with the exception that the logging o t 
information is not required. 

<R. 8. 4405. Ml amended. 4462. u Amended* 
46 U. S. C. 375. 416) 


6. Section 78.17-50 (f) published Oc¬ 
tober 18. 1952 (17 F. R. 9438 *. is cor, 
rected by changing the phrase “three 
copies of this part. Form CO 809a, H to 
"three copies of certain sections from 
this part. Form CO 809." 


SUBPART 78.30 —LOOKOUTS, PttOTHOCtt 
WATCH, PATROLMEN, AND WATCHMEN 

7. Section 78.30-10 (d) (2) published 
October 18, 1952 (17 P. R. 9438*. is cor- 
rccted to read as follows: 

I 78.30-10 Supervised patrol • • • 

<d> • • • 

(2) Public spaces cons true tH in ra- 
eral agreement with 55 72.05-5 through 
72.05-60, of this subchapter, shall bait 
either an approved fire detecting system 
installed in such spaces or the super¬ 
vised patrol sliall cover these spaces at 
least once in every 20 minutes. 

(R S. 4405. aa amended. 4462. aa amended: 
46 U. S. C. 375, 416) 

SUBPART 78.37 —LOG BOOK ENTRIES 

8. Section 78.37-1 published October 
18. 1952 (17 P. R. 9439). is renumbered 
"78.37-3" and a new 5 78 37-1 is added 
to Part 78 reading as follows: 

5 78.37-1 Application, (a) Except 
as specifically noted, the provisions at 
this subpart shall apply to all vessel! 
other than motorboats, and to all motor- 
boats on an International voyage. 

(R. 8. 4405. an amended. 4462. as amended: 
46 U. a C. 375. 416) 


SubcKopter I—Cargo and MI»<«Uon#ew* 
Veeteh 

Part 91— Inspection and Certotcatnw 

Section 91.25-10 (ft) published October 
18, 1952 (17 P. R. 9446), is corrected in 
the last sentence by changing the phra* 
"fire detecting system In lifeboats’* to 
"fire detecting system." 


Part 94— Lifesaving Equipment 

SUBrART 84.01—APPLICATION 

1. Section 94.01-1 published October 
18, 1952 (17 P. R. 9452). Is corrected to 
read as follows: 

5 94.01-1 Details of application . 
Except os specifically noted, the provi- 
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sloa "f th' r shall apply to all ves- 
it othtr than motorboats. and to all 
»ouk boats on nn international voyage. 
Motor boats not on an international voy¬ 
age ?hall meet the requirements of 
Sabporto 04.01. 94.05, and 94.40. 

<R R 4403. M amended. 4402. as amended; 

44 U. 8. C 376,416) 

2. Section 94 01-5 published Octo¬ 
ber 18. 1952 <17 P. R. 94521, is renum¬ 
bered "94.05-5* and transferred, to 
Subpart 94 05 to follow after f 94.05-1. 

SVBPAIT 44 IB—STOWAGE AND MARKING OF 
LIFEBOATS AND LIFE RAFTS 

3. Section 94.15-10 Stowage, para¬ 
graph <b>. published October 18. 1952 
<17 F R. 9454), is corrected by adding 
a new subparagraph <6> at the end 

thereof reading as follows: 

<6) On vessels in ocean and coastwise 
service, where applicable, means shall 
be provided outside the machinery space 
to prevent the discharge of water into 
the lifeboats while they are being 
lowered. This shall consist of baffles to 
deflect the water down the vessel's side, 
or reach rods, or other means to close 
the discharge openings. 

(R 8. 4405. m Amended. 4462. as Amended; 

45 U. 8. C. 375,416) 

4 Section 94.15-90 <a) (1> published 
October 18. 1952 (17 F. R, 9454). is cor¬ 
rected by changing the reference 
*194.15-5 <b> (5)" to "5 94.15-10 (b) 

(5)." 


SUDPART 04 20—EQUIPMENT FOR LIFEBOATS 
AND LIFE RAFTS 


5. Table 94 20-10 (a> in 5 94.20-10 
published October 18. 1952 (17 P. R. 
9455), is corrected In line *‘t" by chang¬ 
ing the item in the second column from 
“matches” to "matches (boxes)/* 

6. Section 94.20-15 (J) pubUshed Oc¬ 
tober 18. 1952 <17 P. R. 9455 >. is cor¬ 
rected by changing in the second sen¬ 
tence the phrase "three spare batteries" 
to -three spare cells (or one 3-cell bat¬ 
ter))/’ 


7 Section 94.20-15 (hh) publishc 
October 18, 1952 <17 P. R. 9456). is coi 
reeled in the second sentence by chain 
re ^ er<? nce “Subparts 160.024 < 

I. 10 "Subparts 160.024 and 160.02 

or 190.036." 

9420 “ 20 fa) In 5 94.20-2 
Published October 18. 1952 (17 P. 1 
W7> is corrected In line "<e>** 1 

chnngins ^ e Itom i dentiflcation ln u 

**ond column from "matches" I 
matches (boxes)/* 

94.20-90 <a> (4> publish* 
1952 07 P R * 9457 ^ is CO] 
SS** 5 * cha »*ing the phrase "3M 
^"diameter manila grab lines** 
lines* 2 -inch-diameter manila gro 


51BPART 04.00—SHIP'S DISTRESS SIGNALS 

i^ o ^2 n J 4 e0 -5 published October 
addi \ 17 P R 9461), is corrected by 
follows ^ DeW para * raph reading as 

V ‘ SSC ’ 3 5* 0cean w coast ' 

ov /‘ vc * seb of 500 tons and 
u an International voyage, other 


than yachts and fishing vessels, shall be 
provided with a daylight signalling lamp 
as described in Subchapter J (Electrical 
Engineering) of this chapter. 

(R. 8. 4405. as Amended, 4462, as Amended; 
46 U. 8. C. 378, 416) 


Part 95— Fire Protection Equipment 

SUBPART 95.60—FIRE AXES 

Section 95.60-1 (a) pubUshed October 
18. 1952 (17 P. R. 9468), Is corrected by 
deleting the period at the end of the first 
sentence and by adding the phrase 
"other than motorboats.** 


Part 97— Operations 

8UBPART 97.05—NOTICE TO MARINERS AND 
AIDS TO NAVIGATION 

1. Section 97.05-1 (a) pubUshed Octo¬ 
ber 18. 1952 (17 P. R. 9471). Is corrected 
in the third sentence by changing the 
phrase "vessels shall" to "vessels other 
than motorboats shall/* 

2. 8ection 97.05-5 <a> pubUshed Octo¬ 
ber 18. 1952 (17 P. R. 9471), is corrected 
by changing the phrase "ail vessels 
shall** to "all vessels other than motor- 
boats shalL" 

SUBPART 97.10—PERSONS ALLOWED IN PILOT¬ 
HOUSE AND ON NAVIGATION BRIDGE 

3. Section 97.10-10 (a) published Oc¬ 
tober 18. 1952 <17 F. R. 9471), Is cor- 
rectcd by changing the phrase "every 
vessel shaU" to "every vessel other than 
a motorboat shah"; and by adding the 
following sentence at the end thereof: 
"On motorboats, only one copy need be 
posted.** 

SUBPART 97.15—TESTS. DRILLS. AND 
INSPECTIONS 

4. Section 97.15-1 published October 
18. 1952 <17 P. R. 9472) is renumbered 
"97.15-3" and a new 5 97.15-1 is added 
to Part 97 reading as follows; 

5 97.15-1 Application. <a> Except as 
speciflcaUy noted, the provisions of this 
subpart shall apply to all vessels other 
than motorboats, and to all motorboats 
on an international voyage. Motorboats 
not on an international voyage shaU 
meet the general intent of this subpart 
insofar as is reasonable and practicable 
with the exception that the logging of 
information Is not required. 

(R 3. 4406. aa amended, 4462, aa Amended; 
46 U. 8. C. 375. 416) 

5. Section 97.15-30 <d) pubUshed 

October 18. 1952 (17 P. R. 9473), is cor¬ 
rected by changing the reference "Form 
CG 809B" to "Form CQ 809." 

SUBPART 97.35—LOG BOOK ENTRIES 

6. Section 97.35-1 published October 
18, 1952 (17 P. R. 9474). is renumbered 
"97.35-3** and a new 5 97.35-1 is added 
to Part 97 reading as follows: 

5 97.35-1 Application, (a) Except as 
specifically noted, the provisions of this 
subpart shall apply to all vessels other 
than motorboats and to all motorboats 
on an international voyage. 

(R. 8. 4405, aa amended. 4462, as amended; 
46 U. 8. C. 376, 416) 


Suixhoplor J—tUrfricol Engineering 

Part 110— General Provisions 

SUBPABT 110.05—APPLICATION 

1. Section 110.05-1 (a) published 

October 18. 1952 (17 F. R. 9476), is cor¬ 
rected by changing the reference "Table 
110.05-1" to "Table 110.05-1 <a>." 

2. Table 110.05-1 ln 5 110.05-1 pub¬ 
lished October 18. 1952 (17 P. R. 9477). 
is renumbered "Table 110.05-1 (a)** and 
in column 2. third item, the footnote "6" 
is changed to "4". 

SUBPART 110.10—REFERENCE SPECIFICA¬ 
TIONS. STANDARDS, AND CODES 

3. Section 110.10-1 <e) <8> pubUshed 
October 18. 1952 (17 P. R. 9477), is cor¬ 
rected by deleting the phrase "and port¬ 
able lamps/* 

4. Section 110.10-1 General, para¬ 
graph (e), published October 18. 1952 
(17 P. R. 9477), is corrected by adding 
the following new subparagraphs: 

(13) Standard for Portable Electric 
Lamps. 

(14) Standard for Wire Connectors 
and Soldering Lugs. 

(15) Standard for Outlet Boxes and 
Fittings. 

(16) Standard for Enclosed Switches, 

(R. S. 4405. aa Amended. 4463, aa Amended; 
46 U. S. C. 375. 416) 

SUBPART 110.15—DEFINITION OF TERMS 
USED IN THIS SUBCHAPTER 

5. Section 110.15-145 pubUshed Octo¬ 
ber 18. 1952 (17 F. R. 9480). is corrected 
by changing the reference "Table 110.05- 
1" to "Table 110.05-1 (a)/* 

6. Section 110.15-185 (b) (3) pub¬ 
Ushed October 18. 1952 (17 F. R. 9481), 
is corrected by adding at the end thereof 
this reference: "(ASA C42 20.15.115)’*, 

7. Section 110.15-190 pubUshed Octo¬ 
ber 18. 1952 (17 P. R. 9482). is corrected 
by changing the reference "Table 110.05- 
1" to "Table 110.05-1 (a)/* 


Part 111— Electrical System; General 
Requirements 

SUBPART 111.05—GENERAL REQUIREMENTS 

8. Section 111.05-5 (b) <1) pubUshed 
October 18. 1952 (17 F. R. 9483), is cor¬ 
rected by changing in the first sentence 
the phrase "relative location of ship¬ 
yards, design offices, and Coast Guard 
officers" to "relative locations of ship¬ 
yards. design offices, and Coast Guard 
offices." 

9. Section 111.05-5 (d) (8) (I) pub¬ 
Ushed October 18. 1952 (17 P. R. 9483), 
is corrected by changing the word " gen¬ 
erator*’ to "generators/* 

10. Section 111.05-10 (c) (3) pubUshed 
October 18, 1952 (17 F. R. 9484), is cor¬ 
rected by changing in the second sen¬ 
tence the phrase "and that no damage 
has been incurred to the cables’* to "and 
that the cables have not been damaged/* 

11. Section 111.05-10 <c) (11). pub¬ 
Ushed October 18. 1952 (17 P. R. 9485), 
is corrected by changing the headnote to 
"Grounding" and by changing ln the first 
sentence the phrase "or ground leads* 
to "or by ground leads/* 
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12. Section 111.05-20 (a). published 
October 18. 1952 (17 P. R. 9486), is cor¬ 
rected by changing in the first sentence 
the phrase -for these spaces'* to "for 
these latter spaces." 

StniP ART 111.10—GENERATORS 

13. Table 111.10-20 (a) (1), published 
in 1 111.10-20 < 17 P. R. 9487 >. Is corrected 
by adding the title after the number 
reading as follows: "Generator Voltage 
Regulation." 

14. Section 111.10-20. published Oc¬ 
tober 18. 1952 <17 P. R. 9487), is cor¬ 
rected by redesignating the paragraph 
<b> as subparagraph (a) <3) and by de¬ 
leting headnote; and by redesignating 
paragraph (c) as subparagraph (a) (4) 
and by deleting the headnote. 

SUBPART 111.15—STORAGE BATTERIES 

15. Section 111.15-15. published Oc¬ 
tober 18. 1952 (17 P. R. 9488), is cor¬ 
rected by changing in the second sen¬ 
tence the word "thick" to "thickness". 

SUBPART 111.35—SWITCHBOARDS AND 
PROPULSION CONTROLS 

16. Section 111.35-15 (d> (1). pub¬ 
lished October 18. 1952 (17 P. R 9491), 
is corrected by changing the phrase "a 
generator disconnect switch or discon¬ 
nect links which" to "an unfused gen¬ 
erator switch or links which". 

SUBPART 111.40 — DISTRIBUTION PANEL 

BOARDS (SWITCHBOARD AND PANEL BOARD 

TYPES) 

17. Section 111.40-1 <d>. published 

October 18. 1952 <17 F. R 9493). is cor¬ 
rected by deleting the word "general". 

18. Section 111.40-1 (f). published 

October 18. 1952 (17 P. R. 9493). is cor¬ 
rected in the third sentence by changing 
the word "overload" to "overcurrent". 

SUBPART 111.45—MOTOR CIRCUITS AND 
CONTROLLERS 

19. Section 111.45—1 (e) (1). published 
October 18. 1952 (17 P. R. 9493). is cor¬ 
rected by changing the phrase "open po¬ 
sition" to "open circuit position". 

20. Table 111.45-5 (J) in §111.45-5. 
published October 18. 1952 (17 P. R. 

9495) . is corrected by adding the follow¬ 
ing title: "Minimum Number and Loca¬ 
tion of Motor-Running Protective De¬ 
vices". 

21. 8ection 111.45-10 (e> (3), pub¬ 
lished in the Federal Register October 
18. 1952 (17 F. R. 9495). is corrected by 
changing the phrase "where employed" 
to "when employed". 

22. Section 111.45-20 (b). published 
October 18. 1952 (17 P. R. 9495). is cor¬ 
rected in the first sentence by changing 
the phrase "to the motor" to "of the 
motor." 

23. Table 111.45-20 <b3> In § 111.45-20. 
published October 18. 1952 (17 F. R 

9496) . is corrected by adding a footnote 
"2" to heading "Percent of full-load 
current" and by changing footnote "2" 
to "3" with heading "Type of motor". 

24. Section 111.45-30 <n). published 
October 18. 1952 (17 F. R. 9498). is cor¬ 
rected in the first sentence by changing 
the phrase "open position" to "open cir¬ 
cuit position." 


RULES AND REGULATIONS 

SUBPART 111.50—DtSTUBCTION AND 
CIRCUIT LOADS 

25. Section 111.50-10 (a), published 
October 18. 1952 (17 F. R. 9500), is cor¬ 
rected in the last sentence by changing 
the comma to a period after "practica¬ 
ble" and by deleting the phrase "one of 
which may be an emergency feeder." 

26. Section 111.50-10 (b). published 
October 18. 1952 (17 F. R. 9500). is cor¬ 
rected at the end thereof by changing 
the period to a comma and by adding 
the phrase "one of which may be an 
emergency feeder." 

27. Section 111.50-20 (c) (2). pub¬ 
lished October 18, 1952 (17 F. R. 9501), 
is corrected in the first sentence by 
changing the second word "connecting" 
to "connected." 

SUBPART 111.55—OVER CUR RENT 
PROTECTION 

28. Section 111.55-1 (h) (3), published 
October 18. 1952 <17 F. R 9502). is cor¬ 
rected in the last sentence by changing 
the phrase "when they are supplied" to 
"when supplied." 

SUBPART 111.60—WIRING METHODS AND 
MATERIALS 

29. Section 111.60-1 (d) (5) . published 
October 18. 1952 (17 F. R. 9503). is cor¬ 
rected by changing the phrase "may be 
either" to "shall be either." 

30. Section 111.60-1 (d) <6>. pub¬ 

lished October 18. 1952 (17 F. R. 9503). 
is corrected by changing the phrase "of 
passengers" to "of passengers or crew." 

31. Section 111.60-1 <d) (7). published 
October 18. 1952 <17 F. R 9503). is cor¬ 
rected by changing the phrase "of pas¬ 
sengers" to "of passengers or crew." 

32. Section 111.60-15 (a), published 
October 18. 1952 (17 F. R. 9505), is cor¬ 
rected by changing the phrase "through¬ 
out its length" to "throughout their 
length" and by changing the phrase "in 
suitable" to "in a suitable." 

33. Section 111.60-15 (c) (3). pub¬ 
lished October 18. 1952 (17 F. R 9505). 
is corrected by deleting the first two 
words "When used". 

34. Table 111.60-15 (e) (4) in 

§ 11160-15. published October 18. 1952 
(17 F. R 9506). is corrected by adding 
a title reading as follows: "Terminal 
Block Spacings". 

35. Table 111.60-20 (b) in § 111.60-20. 
published October 18. 1952 (17 F. R. 
9506), is corrected by adding a title 
reading as follows: "Outlet Box Size". 

36. Section 111.60-35 (a) (5), pub¬ 
lished October 18. 1952 (17 F. R. 9507), 
is corrected by changing the phrase 
"Standard for Electric Lighting Fixtures 
and Portable Lamps" to "Standards for 
Electric Lighting Fixture and for Port¬ 
able Lamps." 

37. 8ection 111 60-35 (c) (2). pub¬ 
lished October 18. 1952 (17 P. R 9507), 
is corrected by adding the following at 
the end thereof: "For the purpose of 
tills section, an ambient temperature of 
25 degrees C. will be assumed for pas¬ 
senger and crew quarters, public spaces, 
cargo spaces, and open deck areas, an 
ambient temperature of 40 degrees C. 
will be assumed for auxiliary machinery 


and work spaces, and an amblrnt tem. 
perature of 50 degrees C. will be assumed 
for the engine and boiler room*" 

38. Section 111.60-40 (a) <8> (lD.poh. 
lished October 18, 1952 (17 P. R 950 *), 
is corrected by inserting the phrase -and 
in" Immediately before "carpenter shop.* 

39. Section 111.60-40 (b) <7>, pub- 
lished October 18, 1952 (17 F. R. 9509), 
Is corrected by changing the first sen- 
fence to read: "A flexible cord may be 
used only for connection* between a 
portable lamp or a portable appliance 
and the fixed portion of its supply cir¬ 
cuit and where used shall be of a type 
approved for extra hard usage; shall 
contain, in addition to the conductors of 
the circuit, a grounding conductor; shall 
be connected to terminals or to supply 
conductors in an approved manner; shall 
be supported by clamps or by other suit¬ 
able means in such a manner that there 
will be no tension on the terminal con¬ 
nections; and shall be provided with suit¬ 
able seals where the flexible cord entm 
boxes, fittings, or enclosures of explosion- 
proof type." 

40. Section 111.60-40 <c> Cl) d). pub¬ 
lished October 18. 1952 (17 F. R 95W>, 
is corrected by changing the phrase ‘'and 
have no openings" to "and shall have 
no openings." 

41. Section 111.60-40 <d) (D. pub¬ 
lished October 18. 1952 (17 F. R. 9509), 
Is corrected by changing the phrase -and 
have no openings" to "and shall have 
no openings." 

42. Section 111.60-40 (d) (8) (l).pub- 
lished October 18. 1952 (17 F. R. 9510). 
is corrected by changing the phrase ‘ and 
have no openings" to "and shall have 
no openings." 

SUBPART hi. 65-SPECIAL REQTnROTEWTS 

FOR CERTAIN LOCATIONS AND SYSTEMS 

43. Section 111.65-20 (a), published 
October 18. 1952 (17 P. R. 9510), is cor- 
rectcd by inserting a period after "dumb¬ 
waiters" and by deleting the phrase "and 
are in addition to the general require¬ 
ments contained in this subchupter." 

44. Section 111.65-35 <d> <4>. pub¬ 
lished October 18.1952 <17 F. R. 951D. ii 
corrected by changing in the Iasi sen¬ 
tence the phrase "release these several 
doors simultaneously" to "release simul¬ 
taneously these several doors." 

45. Section 111.65-35 (d> (5). pub¬ 
lished October 18.1952 (17 P. R. 9512), i.1 
corrected by changing the phrase * from 
a final" to "from a normal." 

46. Section 111.65-45 (c) CD. pub¬ 
lished October 18. 1952 (17 P. R. 9515). 
Is corrected by deleting at the end of the 
first sentence the words "having juris¬ 
diction." 

SUDPART 2 11.90—ELECTRICAL EQrtPMtXT 

AND INSTALLATIONS ON VESSELS CON¬ 
TRACTED FOR PRIOR TO NOVEMBER 1®, IS** 

47. Section 111.90-1, published Octo¬ 
ber 18. 1952 (17 P. R. 9516), is corrected 
by deleting at the end thereof the words 
"having Jurisdiction." 

48. Section 111.90-5. published Octo¬ 
ber 18. 1952 (17 P. R. 9516), is corrected 
in the first sentence by changing the 
phrase "original installation, in'* 
"original installation, as described 






Wednesday. December 21, 1952 

PUT J12 — EMERGENCY LlCHTING AND 
POWER SYSTEM 

f^WUT m 0 5— GENERAL REQUIREMENTS 

LTAble 112.05-1 (a) In section 

naOM published October 18, 1952 (17 
F R 9617). is corrected as follows: 

a. In column 1 under "passenger ves- 
* 1 T the phrase “Other than Ocean and 
Coatfwise. over 15 g. t. but less than 
1600 g. t* f is changed to “Other than 
Ocean and Coastwise, over 15 g. t," 

b, In column 2 the first and second 
leniences shall be combined into one 
sentence and the period after "temporary 
jource“ changed to a comma and the 
word “and* inserted. 

t Section 112.05-5 <b) published Oc¬ 
tober 18. 1952 (17 P. R. 9517), Is cor¬ 
rected by changing the phrase "source 
repply’’ to source of supply." 

SUIT ART 112.15 —EMERGENCY LOADS 

3. 8 cction 112.15-1 (e> published Oc¬ 
tober 18,1952 < 17 F. R 9517). is corrected 
by charunng the phrase “except machin¬ 
ery spaces, stores and" to “except ma¬ 
chinery spaces, and except stores and", 
ind by changing the phrase "zone bulk- 
beads and” to “zone bulkheads closed 
utd'. 

4. Section 112.15-5 (a) published 

October 18. 1952 (17 P. R. 9517), Is cor¬ 
rected in the first sentence by inserting 
a period after the word "source" and by 
ddetins the words "for the following". 

STEP ART 112 50— EMERGENCY DIES EL - 
ENGINE-DRIVEN GENERATOR SETS 

5. Section 112 50-1 (a) published Oc¬ 
tober 18.1952 (17 F. R. 9518>, is corrected 
by changing in the fourth sentence the 
Phrase “^-minute of cranking" to 
minute of cranking at a speed of not less 
thAn that specified by the engine manu¬ 
facturer" and by changing the last two 
words In the same sentence from •'nor¬ 
mal voltage" to “nominal voltage". 

SUB?ART 112.55 — STORAGE HATTERY 
• INSTALLATION 

e. Section 112.55-1 (a) published Oc¬ 
tober 18. 1952 <17 F. R. 9519), Is corrected 
oy deleting from the end of the second 
sentence the phrase “and a specific grav- 
electrolyte when fully charged 
to 1.285. both inclusive, at 25 
wees C. may be used for engine crank- 
aiK * following sentence 
Added: “The fully charged specific 
°* the electrolyte of engine 
frankln? batteries shall not exceed 1.260 

trrCTw?** 3 C * * or catering space 
or 12 * 5 at 25 degrees C. 
letter- mU Wtt tering space type bat- 

112.55-15 (a> published 
JSSft 18 ’ 1952 F. R. 9519), is cor- 
mS- • ch S? n « the reference “Table 
10 “T^le 112.05-1 (a)", by 
baling the last word of the first sen- 
10 •‘nominal-, by 
to **}• Phrase "normal potential" 

^^SL p ^ €ntulH twice 111 ** scc - 
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FEDERAL REGISTER 

Part 113— Communication and Alarm 
Systems and Equipment 

SUBPART 113.30—SOUND POWERED TELEPH¬ 
ONY AND VOICE TUBE SYSTEMS 

1. Section 113.39-5 (e) published Oc¬ 
tober 18. 1952 <17 P. R. 9523). is cor¬ 
rected by changing the first sentence to 
read as follows: "Communication to ra¬ 
dio and radio direction-finder shall com¬ 
ply with the requirements of this 
paragraph. The term ‘radio installation* 
shall be construed to mean either the 
radiotelegraph installation or. where 
only a radiotelephone Is Installed, the 
radiotelephone installation." 

2. Section 113.30-5 <e> (2) published 
October 18. 1952 <17 F. R. 9523). is cor¬ 
rected by changing the phrase "navigat¬ 
ing bridge" to “wheclhouse." 

3. Section 113.30-5 (e> (2) (i) pub¬ 
lished October 18. 1952 (17 P. R. 9523), 
is corrected by changing the phrase 
"navigating bridge structure" to 
“w'heelhouse" and by changing the 
phrase “on the bridge" to "in the wheel- 
house." 

4. Section 113.30-90 (b) published 
October 18. 1952 <17 P. R. 9524). is cor¬ 
rected by inserting at the beginning 
thereof the phrase “Except as other¬ 
wise required by paragraph (d) of this 
section.** 

5 Section 113.30-90 published October 
18.1952 <17 P. R. 9524), Is corrected fur¬ 
ther by adding a new paragraph (d) 
reading as follows: 

8 113.30-90 Sound powered telephone 
and voice tube systems for existing uei- 
sels. • • • 

<d> The communication between the 
radio room and the wheclhouse on ves¬ 
sels contracted for prior to November 19. 
1952. shall meet the requirements of 
8 113.30-5 <c) on or before November 18. 
1954. 


<R. 8. 4405. qb amended, 4402, aa amended; 
40 U. & C. 875. 410) 

SUBPART 113.35—ENGINE ORDER TELEGRAPH 
SYSTEMS 

6. Section 113.35-45 (e) published Oc¬ 
tober 18, 1952 (17 F. R. 9525), is cor¬ 
rected by redesignating subdivision (2) 
(i) to subparagraph <3). 


Subchapter M—Bulk Grain Cargoes 

Part 144 —Loading and Stowage or 
Grain Cargoes 

SUBPART 144.10—GENERAL REQUIREMENTS 

1. Section 144.10-40 (e) published Oc¬ 

tober 18. 1952 (17 F. R 9530). is cor¬ 
rected in the first sentence by changing 
the reference “8 170.10-30 <b>" to 

"5 144.10-30 (b)" and in the second sen¬ 
tence by changing the reference 
"I 170.10-60" to “8 144.10-60." 

2. Figure 144.10-4 <f> (1) in 8 144.10- 
40 (f) published October 18. 1952 (17 
F. R 9530), is redesignated “Figure 
144.10-40 (f) <1). N 
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SubchopfM’ N—Explosive! or Othor Dangerous 
Articles or Subtfarxe! and Combustible liquids 
on Board Vouch 

Part 146— Transportation or Storags 
of Explosives or Other Dangerous 
Articles or Substances, and Combus¬ 
tible Liquids on Hoard Vessels 

subpart—detailed regulations 
governing explosives 

1. Section 146.20-7 (e> published 

July 17. 1952 <17 F. R. 6465). Is cor¬ 
rected in the first sentence by changing 
the word "biasing** to “blasting*’. 

2. The table entitled ' Stowage and 
Storage Chart or Explosives and Other 
Dangerous Articles" in \ 146.20-90 is cor¬ 
rected in the heading for column 4 . both 
horizontally and vertically, by changing 
the word “fuze" to “fuse", and the head¬ 
ing for column 15. both horizontally and 
vertically, is changed to read: “Cordeau 
detonant fuse, safety squibs, fuse lighters, 
fuse igniters, delay electric igniters, elec¬ 
tric squibs, instantaneous fuse or igniter 
cord." 

3. Table A—Classification: Class A: 
dangerous explosives In 8 146.20-100 
published July 17. 1952 (17 F. R 6479), 
is corrected in column 1 by changing 
the item “Detonating fuses" to “Deto¬ 
nating fuzes.** 

4. Table B—Classification: Class B; 
less dangerous explosives in 8 146.20-200 
published July 17. 1952 (17 F. R. 6484). 
is corrected in column 1 by changing 
the item "Fireworks, specla (spccia fire¬ 
works)" to “Fireworks, special (special 
fireworks)." 

SUBPART—DETAILED REGULATIONS GOVERNING 
COMPRESSED GASES 

5. The hcadnoto for 8 146.24-55 pub¬ 
lished July 17. 1952 (17 F. R. 6494), is 
changed to read : “Stowage of compressed 
gases and other dangerous articles." 

6. Section 146.24-80 (a) published 
July 17. 1952 (17 F. R. 6495), is corrected 
to agree with previous amendment pub¬ 
lished January 11, 1950, and shall read 
as follows: 

8 146.24-00 Liquid chlorine in bulk . 
(a) Liquid chlorine may be transported 
in bulk on barges when loaded in Class I 
arc-welded steel tanks (pressure vessel 
type), which are independent of the 
structure of the vessel. 

(R. S. 4405, aa* amended, 4462, ob amended, 
4472. aa amended. 40 U. S. C. 375. 410, 170) 

7. Table G—Classification: Com¬ 
pressed gases in 8 146.24-100 pub¬ 
lished July 17. 1952 (17 F. R. 6505), is 
corrected in the fifth column opposite 
“Liquefied petroleum gas (pressure not 
exceeding 75 lb. per sq. in. at 105* F.) ,# 
by changing the phrase under stowage 
“(With washed heads) “ to “ (With dished 
heads)." 

SUBPART—DETAILED REGULATIONS GOVERN¬ 
ING POISONOUS ARTICLES 

8. Section 146.25-45 (f) published 

July 17,1952 <17 F. R 6511). Is corrected 
in the second sentence by changing the 
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phrase “hard gamma rays or radium of 
filtered** to "hard gamma rays of radium 
filtered**. 

9. Table H—Classification: Class B; 
less dangerous poisons in $ 146.25- 
200 published July 17, 1952 <17 F. R. 
6517, 6529, 6539), is corrected In the fifth 
column, after stowage, opposite “Am¬ 
monium arsenate, solid** by changing 
one of the phrases **On deck under cover’* 
to “On deck In open"; in the seventh 
column after outside containers, oppo¬ 
site "Drugs, chemicals, medicines or 
cosmetics. N. O. 8. (solid)” by changing 
the phrase “Steel drums or drums** to 
“Steel barrels or drums": and in the 
seventh column opposite "Phonyldichlo- 
rasine. liquid** by changing the word 
"permitted** to "Not permitted.” 

Additional authority , The President 
by Executive Order 10402 published In 
the Federal Register dated November 4. 
1952 <17 P. R. 9917). assigned to the De¬ 
partment of the Treasury (Coast Guard) 
certain responsibilities relating to the 
enforcement of the Convention for 
Safety of Ufc at Sea, 1948. and directed, 
in relation to the fulfillment of the obli¬ 
gations undertaken by the Government 
of the United States of America under 
this Convention, the performance of 
those functions and duties prescribed in 
this Convention which appertain to the 
functions and duties which are now di¬ 
rected or authorized by law to be per¬ 
formed by the Department of the Treas¬ 
ury (Coast Guard). Therefore, under 
the authority for the regulations in 46 
CPU Parts 1, 2. 3. 30 to 39, inclusive. 50 
to 61, Inclusive. 66 to 78, Inclusive. 90 to 
97. inclusive, 110 to 113, inclusive. 144, 
146. 147. 157, 160 to 164, inclusive. 167, 
and 168, there shall be added as "In¬ 
terpreted or applied E. O. 10402. 17 P. R. 
9917” 

<R 8. 4405, 4462, am amended; 46 U. 8. C. 375. 
416) 

Dated: December 24. 1952. 

{seal l A. C. Richmond, 

Rear Admiral. U . S. Coast Guard. 

Acting Commandant . 

IP. R. Doc. 52-13736; Piled, Dec. 30. 1952; 

8:56 a. m.J 


Subchopter B—Mrrchont Marine Officers and 
Seamen 

I CO PR 52-58]. 

Part 12—Certification or Seamen 

ENDORSEMENTS PLACED ON SEAMEN'S DOCU¬ 
MENTS UNDER WARTIME REGULATIONS 

The President by Proclamation 2974, 
dated April 28. 1952, and published in 
the Federal Recxster April 30. 1952, de¬ 
clared that the existence of an Unlimited 
National Emergency proclaimed May 27, 
1941, by Proclamation 2487 was ter¬ 
minated since the declaration by Con¬ 
gress of the existence of a state of war 
between the United States of America 
and Japan, which was the last of the 
states of war declared by Congress be¬ 
tween the United States of America and 
Japan. Germany. Italy. Hungary. Ruma¬ 
nia. and Bulgaria, was terminated by 
the coming into force on April 28. 1952. 
of the Treaty of Peace with Japan signed 
at San Francisco September 8. 1951. 
During World War n certain certificates 


RULES AND REGULATIONS 

or documents Issued to seamen as "Able 
Seaman** or "Qualified Member of the 
Engine Department” were endorsed 
' Unless sooner invalidated this certifi¬ 
cate shall expire six months after the 
termination of the war." In order to 
obtain a certificate with this restrictive 
endorsement, it was necessary for the 
applicant to meet ail the present re¬ 
quirements for the rating of "Able Sea¬ 
man" or "Qualified Member of the En¬ 
gine Department” with exception of sea 
service, which had been reduced. In 
most Instances these seamen now have 
the required service to obtain a docu¬ 
ment without this restrictive endorse¬ 
ment. It is urged that seamen holding 
documents bearing this restrictive en¬ 
dorsement apply for documents without 
this restrictive endorsement as soon as 
possible. 

In order that the operation of vessels 
engaged in activities essential to our 
national defense will not be delayed, as 
well as to afford an opportunity for sea¬ 
men presently holding certificates or 
documents bearing this restrictive en¬ 
dorsement to exchange them for docu¬ 
ments without such restrictive endorse¬ 
ment. amendments to 46 CFR 12.05-13 
and 12.15-13 extend the period of valid¬ 
ity of such documents or certificates un¬ 
til July 1, 1953. The purpose for the 
amendments to 46 CFR 12.05-13 and 
12.15-13 is to provide qualified seamen 
for the manning of merchant Vessels 
which are necessary in our national de¬ 
fense. It is hereby found that compli¬ 
ance with a notice of proposed rule mak¬ 
ing. public rule making procedure 
thereon, and effective date require¬ 
ments of the Administrative Procedure 
Act is impracticable and contrary to the 
public interest. 

By virtue of the authority vested in me 
as Commandant. United States Coast 
Guard, by Treasury Department Order 
No. 120. dated July 31. 1950 (15 P. R. 
6521). and an Order of the Acting Secre¬ 
tary of the Treasury dated January 23. 
1951. identified as CGPR 52-1 (16 P. R. 
731), to promulgate regulations in ac¬ 
cordance with the statutes cited with 
the regulations below, the following 
amendments to the regulations are pre¬ 
scribed and shall be effective from Octo¬ 
ber 28. 1952: 

SUBPART 12.05—ABLE SEAMEN 

Section 12.05-13 is amended to read 
as follows: 

112.05-13 Certification of able sea¬ 
men under wartime regulations . (a) 

Any person who has been certified as able 
seaman under wartime regulations and 
whose certificate or document is en¬ 
dorsed "Unless sooner invalidated this 
certificate shall expire six months after 
the termination of the war” shall be per¬ 
mitted to be employed in the capacities 
indicated on his certificate or document 
until such certificate or document is 
revoked or suspended or until July 1, 
1953. A seaman who can produce docu¬ 
mentary evidence of sufficient service 
to comply with the peacetime sea service 
requirements may be Lssued a merchant 
mariner's document on which the re¬ 
strictive endorsement is omitted: Pro¬ 
vided. That he surrenders for cancella¬ 
tion the original certificate or merchant 


mariner's document bearing the restric- 
live endorsement and that he i& quai;! 
fled in all other respects. 

(b) Any able seaman holdlnp a certify 
cate or document endorsed “Unless 
sooner invalidated this certificate shall 
expire six months after the tormmaUon 
of the w’ar" may not be engaged in the 
capacities indicated on his certificate 
or document on or after July l, 1 * 5 $ 
except that he may be continued ia 
employment necessary for completion of 
the voyage which commenced prior to 
that date. 

SUBPART 12.15—QUALIFIED MEMBER OF TUI 
ENCINE DEPARTMENT 

Section 12.15-13 is amended to read u 
follows: 

ft 12.15-13 Certification of qualified 
members of the engine department under 
wartime regulations. (a> Any person 
who has been certified as a qualified 
member of the engine department under 
wartime regulations and whose certifi¬ 
cate or document is endorsed “Unless 
sooner invalidated this certificate shall 
expire six months after the termination 
of the war" shall be permitted to be 
employed in the capacities indicated on 
his certificate or document until such 
certificate or document is revoked or 
suspended or until July 1. 1953. A sea¬ 
man who can produce documentary 
evidence of sufficient sea service to com¬ 
ply with the peacetime sea service 
requirements may be issued a merchant 
mariner’s document on which the re¬ 
strictive endorsement is omitted: Pro- 
vided, That he surrenders for cancella¬ 
tion the original certificate or merchant 
mariner’s document bearing the restric¬ 
tive endorsement and that lie is qualified 
in all other respects. 

<b) Any qualified member of the en¬ 
gine department holding a certificate or 
document endorsed "Unless sooner In¬ 
validated this certificate shall expire six 
months after the termination of the 
w f ar” may not be engaged in the capaci¬ 
ties Indicated on his certificate or docu¬ 
ment on or after July 1. 1953, except that 
he may be continued In employment 
necessary for completion of the voyage 
which commenced prior to that date. 

(Sec. 13. 38 8Ut 1109, 01 amended, 7* 
40 Slot. 1936. ns amended; 46 U. 8. C. 

689. Interpret or apply iec». 1. 2, 64 Stat, 
1120; 46 U. S. C*. note preceding lec. 1) 

Dated: December 23.1952. 

[seal! Merlin O’Neill, 

Vice Admiral. U. S. Coast Guard. 

Commandant 

(P. R. Doc. 52-13735; Filed, Dec. 30. 1952: 

8:56 a. m l 


TITLE 47—TELECOMMUNI¬ 
CATION 

Chapter I—Federal Communications 
Commission 

Part I— Practice and Procedure 

OWNERSHIP REPORTS. BROADCAST LICENSES* 
AND PERMITTEES 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington, D. C., on the 12th day oi 
December 1952; 
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I Wednesday, December 31, 1952 

Th* Commission having before it for 

consideration its rules and regulations 
jtJiUns to FCC Forms 303. 314. 315, 323 

iid 333A: and 

It appearing, that FCC Form 323 <An- 
B>J»1 Ownership Report) has not been re¬ 
nted since January 1946 and that FCC 
PMia 323A (Interim Ownership Report > 
has not been revised since 1945 and that 
i revision and consolidation of these 
forms is desirable at this time: and 
ft further appearing, that the i&su- 
r idcc of a revised Form 323 as contem¬ 
pt! ted herein necessitates certain minor 
tutorial changes in the Commission's 
rules and regulations and certain minor 
editorial changes In FCC Forms 303.* 
314* and 315* to reflect the use of the 
revised Form 323; 1 and 
It further appearing, that the pro¬ 
posed changes relate to practice and pro¬ 
cedure: and that the provisions of sec¬ 
tion 4 of the Administrative Procedure 
Act with respect to notice of proposed 
nik making are inapplicable: and 
It further appearing, that the amend¬ 
ments adopted herein are issued pur¬ 
suant to the authority contained in 
lections 4 (1) and 303 (r) of the Commu¬ 
nications Act of 1934. as amended; 

It is ordered , That, effective February 
1.1953. FCC Form 323 "Ownership Re¬ 
port of Broadcast Stations" is revised 
tnd rcadopted in the form attached 
hereto; 1 and 

It is further ordered , That, effective 
February 1. 1953. FCC Form 323A is de- 
Wed; and 

/( is further ordered. That the above 
revised form may be used immediately 
upon its availability at Commission of¬ 
fices; and 

It is further ordered. That effective 
February 1, 1953. Part 1 of the Commis¬ 
sion’s rules and regulations are amended 

m set forth below. 

Ikkased: December 17. 1952. 

Federal Communications 
Commission. 

IsiAil x. J. Slowie. 

Secretary. 

** 1 the rules is amended as fol- 


FEDERAl REGISTER 

1. Delete the following from the table 
showing forms currently in effect; 

323A---1 343 (b) 

and insert in lieu thereof the following; 
323- 1.343 (b) 

2. Section 1.343 is amended in part to 
read as follows; 

i 1.343 Ownership reports, broadcast 
licensees and permittees. <a> The li¬ 
censee or permittee of each broadcast 
station (Standard. FM, television and in¬ 
ternational) shall file on or before April 
1 of each year an Ownership Report 
(FCC Form 323) giving the following In¬ 
formation as of December 31 of the pre¬ 
ceding calendar year; 

• • • • • 

(4) In the case of all licensees or per¬ 
mittees <i) a list of all contracts still in 
effect required to be filed with the Com¬ 
mission by $ 1.342 showing the date of 
execution and expiration of each con¬ 
tract; <ii> any interest which the licensee 
or permittee may have In any other 
broadcast station. 

lb) A supplemental Ownership Report 
(FCC Form 323) shall be filed by each 
licensee or permittee within 30 days after 
any change occurs in the information re¬ 
quired by the Ownership Report (the ap¬ 
plication or construction permit In the 
case of a permittee who has not filed an 
ownership report) from that previously 
reported. Such report shall include 
without limitation: 

• • • • • 

(2) Any change in officers and 
directors. 

• • • • • 

(4) Any change in the officers, direc¬ 
tors. or stockholders of a corporation 
other than the licensee or permittee 
such as X. Y. or Z corporation described 
in the example above: Provided. 
ever. That in the case of a change in the 
officers, directors, or stockholders of a 
corporation other than the licensee or 
permittee (such as X. Y, or Z corporation 
described In the example above), such 
change need not be reported in the sup¬ 
plemental report unless that corporation 
directly or indirectly owns 25 percent or 
more of the voting stock in the licensee 
or permittee.* 

• • • • • 


(See. 4. 48 Stat. 1066. os amended: 47 U. S. C. 
154. Interpret* or applies sec. 303, 48 Stat. 
1082. aa amended; 47 U. 6. C. 303) 

(F. R. Doc. 52-13740: Filed. Dec. 30. 1952; 
8:59 a. m.J 


I Docket No. 10331) 

Part 3—-Radio Broadcast Services 

TELEVISION BROADCAST STATIONS; TABLE OF 
ASSIGNMENTS 

Correction 

In F. R. Doc. 52-13393. appearing at 
page 1165# of the Issue for Saturday, 
December 20.1952, the following changes 
should be made in t 3.606 (b) Table of 
assignments: 

1. Under "Arkansas'*. #, Russelville** 
should read ''Russellville". 

2. The heading "Maine" should be in¬ 
serted immediately below "Winnfleld" 
under "Louisiana", so that it heads the 
names of cities beginning with "Auburn** 
and ending with “Waterville", 

3. Under "North Carolina", the figures 
**3. 9+. 36-f, 42+ M opposite "Charlotte", 
should read "3.9-f .36+, *42+*\ 


[Docket No. 10068) 

Part 16— Land Transportation Radio 
Services 

NOTICE OF ERRATA 

The notice of errata In the above- 
entitled proceeding, released October 7, 
1952; published in the Federal Register 
October 15. 1952 at page 9143 should be 
corrected as follows; 

In item 4 delete reference to ! 16.56 
(g) (1) and insert in Ucu thereof ref¬ 
erence to g 16.56 (g) (2). 

(Sec. 4. 48 Stat. 1066. ft* amended: 47 U. S. C. 
154. Interprets or applies sees. 301. 303, 48 
Stat. 1081. 1082. as amended; 47 U. S. C. 301, 
303) 

Federal Communications 
Commission, 
f sealI T. J. Slowie. 

Secretary. 

[ F. R. Doc. 52-13739; Filed. Dec. 30. 1952; 
8:57 a m.) 


PROPOSED RULE MAKING 


CIVIL AERONAUTICS BOARD 

c 14 CFR Ports 40, 61 ] 

SotiopuB Interstate Are Carilie* Ckr- 
nricATioN and Operations Rules 

Right time and duty time limitations 
a *™** hereby given that the Civil 
mem on B0ard wllt hcar oraI argu- 

Sn / . bruary 26 ‘ 1953 « at 10:00 a 
^i lme ' ln Room 5042 ‘ Depart- 

too D r° mmcrce Buildin e. Washing- 
By notice dated July 25.1952. and pub- 

20 ism , 1 tae _ Pl:0EH ^ Register on July 
2 (17 y. n 6971). the Board gave 

Rted as part oi the original document. 


notice that it has under consideration 
the adoption of a revision of Part 40 of 
the Civil Air Regulations. On August 
26, 1952, the Board circulated Draft Re¬ 
lease No. 52-25 and published as a notice 
a proposed rule making in the Federal 
Register on August 30. 1952 <17 F. R. 
7949j a proposal for the establishment of 
daily night time limitations for domestic 
long-distance nonstop operations. Ref¬ 
erence is made to the notice dated July 
25. 1952, and Draft Release No, 52-25 for 
a full explanation of the purpose and 
background of the proposed rules. 
Copies of said notice and draft release 
may be obtained from the Director, Bu- 


•No change from present text. 


rcau of Safety Regulation, Civil Aero- 
nautlces Board. Washington 25. D. C. 

Comment received in response to the 
notice dated July 25. 1952, and Draft 
Release No. 52-25 indicated substantial 
disagreement with certain of the flight 
time limitations proposed therein and, 
ln addition, requested the establishment 
of weekly flight time and daily duty time 
limitations. Due to the controversial 
nature of some of these proposals, the 
Board considers it advisable that the 
problems associated therewith be treated 
separately from the general proposed re¬ 
vision of Part 40. The Board having re¬ 
ceived requests for opportunity to pre¬ 
sent oral argument concerning certain 
of the flight time limitation problems 
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and it appearing desirable that such 
argument be heard, the Board desires to 
hear oral argument with respect to the 
matters described herein for the purpose 
of permuting interested persons to 
participate in the formulation of rules 
concerning whether, and under what 
circumstances and conditions, it is 
reasonable and will promote safety of 
flight in air commerce to promulgate 
rules concerning the following: 

Monthly flight time limitations. It 
has been requested that the Board amend 
the monthly flight time limitations for 
pilots engaged in scheduled Interstate air 
transportation by amending $ 61.117 (d> 
of Part 61 (section 40.140 of the proposed 
revision of Part 40) to provide a maxi¬ 
mum of 85 hours of flying in lieu of the 
present maximum of 100 hours per 
month. The reason presented for this 
requested change is to bring the present 
flight time limitations into conformity 
with the maximum flying hours con¬ 
tained in National Labor Board decision 
number 83 which is incorporated by ref¬ 
erence in section 401 (1) of the Civil 
Aeronautics Act of 1938. as amended. 
The primary Issues to be considered with 
regard to this proposed change are as 
follows: 

(1) Do the maximum hour provisions 
incorporated by section 401 (1) of the 
Civil Aeronautics Act constitute a limi¬ 
tation which must be conformed to by 
the Board in prescribing reasonable rules 
and regulations governing the maximum 
hours or periods of service of airmen of 
air carriers under section 601 (a) <5) of 
the Civil Aeronautics Act of 1938, as 
amended? 

<2) If It is determined that section 
401 (1) of the Civil Aeronautics Act is a 
limitation upon the power of the Board 
under section 601 (a) (5) of the act, does 
section 401 (1) provide a maximum of 85 
hours of flying in interstate air transpor¬ 
tation or does it provide a maximum of 
85 hours of all types of flying (!. e.. in¬ 
clude ferry flights, training flights, test 
flights, etc.) by pilots and copilots who 
are engaged in Interstate air transporta¬ 
tion? 

Weekly flight time limitations. The 
Board has been requested to amend 
5 61.117 (c> of Part 61 (5 40.140 of the 
proposed revision of Part 40 > to provide 
that a pilot in scheduled air transporta¬ 
tion shall not fly in excess of 32 hours 
during any 7 consecutive days. At pres¬ 
ent > 61.117 <c> specifics a maximum of 
30 hours during any 7 consecutive days. 
The reason for the proposed change from 
30 to 32 hours is the difficulty in comply¬ 
ing with the 30-hour provision in certain 
transcontinental operations. The pri¬ 
mary issues to be considered concerning 
this proposal are the necessity for such 
a limitation in scheduled air carrier 
operation and the desirability of the 
proposed Increase in maximum hours 
from 30 to 32 hours. 

Daily duty time limitations . It has 
been proposed that the Board add a new 
provision to the scheduled air carrier 
flight time limitations which will limit 
the scheduled duty time of flight crew 
members to 16 hours in any 24-hour 
period. Also, if over 16 hours of actual 
on-duty time transpires during any such 
period, the flight crew member shall be 


PROPOSED RULE MAKING 

given at least 8 hours free of all duty, 
if adequate rest facilities are provided 
at the airport: or 10 hours free of all 
duty, if adequate rest facilities are not 
provided at the airport. 

In view of the fact that duty time limi¬ 
tations are provided in the regulations 
for dispatchers and for irregular air 
carrier pilots, it is considered that the 
same safety factors are also applicable 
to scheduled air carrier flight crew 
members. 

Interested persons have also indicated 
that such a duty time limitation should 
provide a maximum of 12 hours of actual 
duty time instead of 16 hours of sched¬ 
uled duty time. It also appears that it 
may be desirable to consider deadhead 
time as duty time unless adequate rest 
facilities are provided aboard the air¬ 
craft. 

The issues to be considered arc as fol¬ 
low's: 

(1 > Are daily duty time limitations de¬ 
sirable for flight crew' members in sched¬ 
uled air carrier operations? 

(2) If so. what maximum hours of on- 
duty time should be permitted during a 
24-hour period, and should such duty 
time limitations be provided on the basis 
of hours scheduled or hours actually on 
duty? 

<3> Should deadhead time be consid¬ 
ered duty time? 

(4) If deadhead time is considered 
duty time, should account be taken of 
adequate rest facilities provided aboard 
aircraft? 

Daily flight time limitations for long - 
distance nonstop operations. Presently 
effective daily flight time limitations 
prevent the scheduling of flight crew 
members on domestic scheduled air car¬ 
rier operations which will exceed 8 hours' 
duration. These flight time limitations 
at present preclude the inauguration of 
nonstop transcontinental operations be¬ 
cause such flight would be of greater 
than 8 hours* duration. Since it ap¬ 
pears that nonstop transcontinental 
service may be in the public interest. It 
was proposed in Draft Release No. 52-25, 
dated August 26. 1952, that the present 
daily flight time limitations be increased 
from 8 to 12 hours for long-distance 
scheduled nonstop operations. In rec¬ 
ognition of the safety factors upon which 
the present flight time limitations are 
predicated, it also was proposed that 
flight deck duty time limitations be con¬ 
sidered for the purpose of limiting the 
length of time which flight crew mem¬ 
bers could be assigned to flight deck duty 
in such operations. Comments received 
as a result of publication of Draft Re¬ 
lease No. 52-25 were not responsive to 
the question of whether the existence of 
flight deck duty time limitations appli¬ 
cable to flight crew members w r ould ren¬ 
der acceptable the increase of daily flight 
time limitations. The proposed change 
would permit long-distance nonstop op¬ 
erations by increasing the allowable time 
which flight crew members may be 
assigned aloft, but also limit the time 
w f hich such flight crew members could 
be assigned to flight deck duty. In this 
matter, long-distance nonstop opera¬ 
tions would be permissible through the 
use of additional crew members when the 
flight would normally exceed 8 hours. 


The primary Issues to be considered 
are as follows: 

(1) Should the dally flight time limi- 
tations for all flight crew members on 
domestic long-distance nonstop open* 
tions be increased from 8 hours and, 
if so. to what extent? 

(2) If the daily flight time limitations 
are increased to a time greater than I 
hours for long-distance nonstop opera¬ 
tions, should flight deck duty time limi- 
tations be established? 

(3) IX so. what should be the magni¬ 
tude of such flight deck duty umc limita¬ 
tions? 

(4) Should flight deck duty time limi¬ 
tations be equally applicable to pilots and 
other flight crew members? 

Interested persons desiring to present 
views and arguments pertaining to the 
proposed rules are requested to inform 
the Director, Bureau of Safety Regula¬ 
tion, Civil Aeronautics Board. Washing¬ 
ton 25. D. C.. on or before January 26, 
1953. In order that all Interested per¬ 
sons may have the opportunity to ascer¬ 
tain the arguments to be presented to the 
Board and thereby present views which 
differ from those proposed to be pre¬ 
sented by other interested persons. It is 
requested that communications in re¬ 
sponse to this notice specify those nut¬ 
ters described herein concerning which 
the respondent desires to present oral 
argument and the nature of the argu¬ 
ment to be presented. If comment re¬ 
ceived in response to this notice indicates 
that substantial agreement exists with 
regard to any one of the matters pre¬ 
sented herein, it Is contemplated that 
such matter will not be scheduled for oral 
argument. Copies of communications 
received in response to this notice will be 
available after February 2. 1953, for ex¬ 
amination by interested persons at the 
Docket Section of the Board Room 5412, 
Department of Commerce Building, 
Washington. D. C. As soon as practica¬ 
ble. notice will be given to interest^ 
persons with regard to those matters 
concerning which oral argument will be 
heard and the allocation of time for 
presentation of argument. 

Interested persons may also partici¬ 
pate in the proposed rule making through 
the submission of written data, views, 
and arguments pertaining thereto. Such 
presentation may be in lieu of. or in m* 
dition to, matter presented orally. 

(Sec. 205 (a), 52 Stat. 984, 49 U. S C 425 (a). 
Interpret or apply tecs 601-610. W Stat 
1007-1012; 49 U. 8. C. 551-660) 

Dated: December 23. 1952. at Wash¬ 
ington, D. C. 

By the Civil Aeronautics Board. 

[seal] M. C. Mulligan, 

Secretary. 

|F. R. Doc. 52-13689; Filed. Dec 30. 1*5* 
6:48 a. m-1 


I 14 CFR Parts 40, 61 1 

Scheduled Interstate Air Carrier Cix* 
TIF1CATION AND OPERATION RULES 

SUPPLEMENTAL NOTICE OF PROPOSED Rtf** 
MAKING 

By notice dated July 25. 1952 and pub¬ 
lished In the Federal R*cisti;a on Juu 
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Vcdnetday, December SI, 1952 

V. 1952 - 17 F. R. 6971 > . the Board cave 
Bciiw that it has under consideration 
the adoption of a revision of Part 40 of 
to* Civil Air Regulations. Reference is 
zifa to said notice for a full explanation 
of the purpose and background of the 
proposed rules. In the subject notice, 
the Board indicated that while It would 
preclude comment on matters which 
sere contained in the earlier published 
drafts on the proposed revision of Part 
19 , u did not seek nor desire to receive 
written comment which was simply repe¬ 
titious of matters already fully consld- 
erod. In addition, the Board Indicated 
that if any interested person desired to 
pewent oral argument to the Board on 
toy point raised in written comment, the 
particular point or points on which oral 


DEPARTMENT OF STATE 

(Public Notice 1201 


FEDERAL REGISTER 

argument was desired should be specified. 

As a result of comment received in 
response to the July 25. 1952 notice, the 
Board Issued a supplemental notice of 
proposed rule making and oral argument 
which was published in the Federal Reg¬ 
ister on December 6. 1952 (17 F. R. 
11124) and circulated as Draft Release 
No. 52-33. This notice set down cer¬ 
tain. but not all, of the requested issues 
for oral argument on January 8. 1953. 
Subsequent to the publication of such 
notice the Board has received requests 
for permission to submit additional wTit- 
ten comment on those Issues concerning 
which oral argument was requested but 
which were not set down to be heard 
by the Board. 

In view of the foregoing, written com¬ 
ment on such issues submitted prior to 


NOTICES 


ECONOMIC STABILIZATION 
AGENCY 


Organization 

MISCELLANEOUS AMENDMENTS 

Pursuant to the requirements of sec¬ 
tions (a) (I) of the Administrative Pro¬ 
cedures Act <5 U. S, C. 1002; 60 Stat. 
83 Ind pursuant to authority vested 
to the Secretary of State by sections 3 
tod 4 of the act of May 26. 1949 (63 Stat. 
IU;5U. S. C. 151c, 22 U. S. C. 81 la). I 
hereby amend Public Notice 34 os 
unended by paragraph (d> of Public 
Notice 108 1 15 F. R. 1461; 17 F. R. 6284 >, 
m follows: 

<t> The Office of Security and Con- 
Affairs and its component divisions 
tre hereby abolished and in lieu thereof 
tbere is hereby established under juris¬ 
diction of the Deputy Under Secretary of 
^tate for Administration a Bureau of 
security and Consular Affairs, to be 
by n Director, and the following 
component offices thereof, each of which 
»to be headed by a director: 

Passport Office; 

® Visa Office; 

JJ! 22 ce of Protective Services; 

Office of Security: 

!?! ot Monitions Control. 

and responsibilities 
^rmerly vested in. and all personnel and 
iroperty formerly allocated to. the Of- 
a,ld Consular Affairs, the 
SS° rt Division, the Visa Division, the 
Protective Services, the Divl- 
^ 6er v‘ces. the Division 

"Pecudty.and the Munitions Division. 
Sw ,!?J* bjr transferred to the Bureau of 
S and Consular Affairs, the Pass- 
U* Visa Office, the Office of 

,?‘ rvlces> the omce of 
tro( Sear V e?y mCC °* MunWons Con * 

Issued: December 22 , 1952 . 

* lBr Secretary of State. 

zvH umelsine. 

^Puty Under Secretary of State 
for Administration . 

h Doc. 52-13731; Piled. Dec. 30. 1952; 
8:55 a. m.J 


Office of Price Stabilization 

(Region VII. Rede legation of Authority 
No. 501 

Directors or District Offices, Region 
VII, Chicago. III. 

REDELEGATION OF AUTHORITY TO ACT UNDER 
SECTION 14 OF SR 87 TO THE GCPR 

By virtue of the authority vested in 
me as Director of the Regional Office of 
Price Stabilization. No. VH, pursuant to 
Delegation of Authority No. 85 (17 P. R. 
10748), tills Redelegation of Authority 
No. 50 Is hereby issued. 

1. Authority fo acf under section 14 of 
SR 87 to the GCPR. Authority is hereby 
redelegated to the Directors of the Dis¬ 
trict Offices of Price Stabilization located 
at Indianapolis. Indiana, and Mil¬ 
waukee, Wisconsin, to process, in the 
respects indicated herein, applications 
for percentage markups filed under sec¬ 
tion 14 of SR 87 to the GCPR. 

(a) To approve, disapprove, or revise 
downward proposed percentage mark¬ 
ups. 

(b) To request additional information 
with respect to proposed percentage 
markups. 

This Rcdclegation of Authority No. 50 
shall take effect on December 24. 1952. 

B. F.mmet Hartnett. 
Director of Regional Office No. VII. 

December 23. 1952. 

|F. R- Doc, 52-13659: Filed. Dec. 23. 1952; 
4:19 p. m ] 


(Region XIV. Redelegation of Authority 20, 
Revision 1| 

Territorial Directors 

REDELEGATION OF AUTHORITY TO ACT UNDER 
SECTIONS 6 AND 7 OF THE GCPR 

By virtue of the authority vested in me 
as Director of Region XIV, Office of Price 
Stabilization, pursuant to Delegation of 


January 8. 1953, will be considered by 
the Board before taking final action on 
the proposed revision of Part 40. Com¬ 
ment should be submitted In duplicate 
addressed to the Civil Aeronautics Board, 
attention Bureau of Safety Regulation, 
Washington 25. D. C. 

(See. 205 (•). 52 Stat. 984 ; 49 U. 8. C. 425 (ft). 
Interpret or apply **c*. 601-810. 52 Stat. 1007- 
1012; 49 U. 8. C. 551-560; 62 Stat. 1216) 

Dated: December 22. 1952. at Wash¬ 
ington. D. C. 

By the Civil Aeronautics Board. 

I seal 1 M. C. Mulligan. 

Secretary . 

IF. R. Doc. 52-13682; Filed. Dec. 30. 1952; 
8:46 a. m.J 


Authority 7. Revised <16 F. R, 10752, 17 
P. R. 7062), and Delegation of Authority 
76.Revised (17F.R.8997.17F.R. 11252). 
this revised redelegation of authority is 
hereby issued. 

1. Authority to act under sections 6 
and 7 of the GCPR. / Authority Is hereby 
redelegated to the Territorial Directors 
of the Office of Price Stabilization in 
Alaska. Hawaii. Puerto Rico, and the 
Virgin Islands: 

(a) To act under sections 6 and 7 of 
the GCPR. in respect to all matters 
referred to therein pertaining to appli¬ 
cations and reports submitted by manu¬ 
facturers. wholesalers, retailers, and sup¬ 
pliers of services except as follows: 

(1) Firms which expect to sell a sub¬ 
stantial amount of the commodities cov¬ 
ered by their report or application to 
persons located outside the territory or 
possession of the United States in which 
their principal place of business is lo¬ 
cated. or 

<2) Manufacturers whose total gross 
sales of manufactured commodities 
amounted to 81.000.000 or more for their 
last complete fiscal year, or a new' manu¬ 
facturer whose total gross sales of man¬ 
ufactured commodities are expected to 
reach $1,000,000 or more for their first 
complete fiscal year; 

< 3) Firms who make a report or appli¬ 
cation for a group of retail sellers w hich 
have uniform ceiling prices in accord¬ 
ance with the provisions of section 12 
of the GCPR. 

Cb) To act on any application or re¬ 
port under sections 6 and 7 of the GCPR, 
as amended, specifically referred for ac¬ 
tion by the Regional Office. 

2. Authority to act under section 8 of 
the GCPR. Authority is hereby redele- 
gated to the Territorial Directors of the 
Office of Price Stabilization in Alaska, 
Hawaii. Puerto Rico, and the Virgin 
Islands: 

<a> To act under section 8 of the 
GCPR. to disapprove or revise celling 
prices reported or proposed under the 
GCPR so as to bring them into line with 
the level of ceiling prices otherwise es¬ 
tablished by the GCPR. 
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NOTICES 


This Revision 1 of Redelegation of 
Authority 20 shall take effect on Decem¬ 
ber 24. 1952. 

Edward J. Friedlander, 

Regional Director. 

December 23. 1952. 

IP. It. Doc. 52-13662; Piled. Dec. 23. 1952; 
4:20 p. m.) 


DEPARTMENT OF THE INTERIOR 

Bureau of Reclamation 

[CommiiifiloTier'B Order No. 19] 

Regional Directors, District Managers, 
and Project Heads 

RED ELEC ATIONR OF AUTHORITY WITH RESPECT 

TO EXECUTION OF CONTRACTS FOR MINOR 

CONSTRUCTION AND IMPROVEMENT WORK 

December 2. 1952. 

Regional Directors. District Managers, 
and project heads of the Bureau of 
Reclamation may: 

<a> Execute contracts with water 
users or water user organizations for the 
performance of minor construction and 
improvement work within the boundaries 
of Federal Reclamation and Water Con¬ 
servation and Utilization projects, pro¬ 
vided: 

(1) That the amount of the estimated 
cost of the work to be covered by the 
contract shall not exceed $2,000. 

(2) That the contracts shall be sub¬ 
stantially in the form prescribed by the 
Commissioner. Minor deviations in the 
form may be approved by the Regional 
Directors. 

(3) That the charges provided for in 
such contracts shall be fixed by the of¬ 
ficer executing the contract in behalf of 
the Government on the basis of return¬ 
ing to the Government the actual cost of 
performing the work. 

(4) That funds in the amount of the 
estimated cost of the work shall be ad¬ 
vanced in full and any work costing in 
excess of such estimate shall also be paid 
for in advance. 

(Order No. 2017. 10 F. R. 258; Order No. 2018, 
10 P. R 259) 

Michael W. Straus, 
Commissioner of Reclamation . 

Approved; December 12.1952. 

Vbrnon D. Northrop, 

Under Secretary of the Interior. 

IP. R. Doc. 52-13685; Filed. Dec. 30. 1952; 

8:46 a. m.] 


FEDERAL COMMUNICATIONS 
COMMISSION 

(Docket Nos. 595. 606. 7179, 7180. 9893, 9902, 
9903. 9018. 9919. 10056. 10202) 

Easton Pubixshinc Co. rr al. 

NOTICE OF ORAL ARGUMENT; CORRECTED 

Beginning at 10:00 o’clock a. m. on 
Tuesday, February 24,1953. the Commis¬ 
sion will hear oral argument in room 
6121. on the following matters in the 
order indicated: 


Abctoewt No. 1 


Docket No.: 

717V 

B3-P-421J 

7IM) 

B3-P-4374 

New. 

Easton PubUahln* Co.. Eosl- 
on. Pa. 

Allentown Broadcasting 
Corp-, Allentown, Pa. 

C. P_ 

I2» kc 300 v nkhL » • 
day unlimited, 

1300 ko VO w BlfkLMa 

day oniUnUed. 

New. 

C. P. 


A nOUMKXT No. 2 

Docket No.: 

•91S 

BR-23S2 

•919 

KTXC... 

KFST.... 

Bl* State Broad east ins Co.. 

Bk Sprint, Tei. 

Revocation of construction 
permit of Station KFST, 
Von Stockton, Tex. 

Renewal of license. 



Aaqimkxt No. 3 

Docket No.: 

ww 

B1**7709 

KWBB... 

8. W. Warner and K. N. 
Warner, dninc businrsa as 
Warner Brothers, Oakland, 
Calif, 

C. P. to Increase the 
daytime power and 
Install a now trans¬ 
mitter. 

1310 kclkwulcfcMkvto 

unlimited. 

AllGT MKXT No. 4 

Docket No.: 

) 006ft 
C4-ML-61 
fitttandMO 

. 

Mrvckav Radio A Telegraph 
Co., Inc., and all American 
Cables A Radio, Use. 

Mod, Of Kernses to de* 
Irte certain condi¬ 
tional provisions re- 
la tin* to cotnmuni- 
cation between New 
York, N. Y.. and 
San Juan, p. K. 


Axgvmbvt No. ft 

Docket No.: 

10303 

BK-2534 

WRL8... 

Farmer* Brood rutin* Serv¬ 
ice, Inc., Kinston. N. C. 

Renewal of license.... 

1010 kc 1 kw day, dsjIBBl 

Aar.ruKVT No. • 

Docket No.: 

0905 

BP-7743 

MQ) 

BP-7V42 

New. 

Greater New Castle Broad- 
natinf Corp., New Castle, 
Pa, 

Sanford A. Schafiu, Farrell, 
Pa. 

C. P. 

1400 kc 1 kw dsy. daflkm 

1470 kc £00 w dsy, daytm 

New. 

^ * P t•••••••■•••*••••* 


Dated: December 15. 1952. 

Federal Communications Commission 
l seal! T. J. Slowie, 

Secretary. 

)P. R. Doc. 52-13744: Plied. Dec. 30, 1952; 8:58 a. m.) 


(Docket Noe. 8001. 8602, 8685, 8830. 0130. 9222, 9442, 9755, 9756. 9811. 9012. 9813] 
Ark-Valley Broadcasting Co., Inc., et al. 

NOTICE OF ORAL ARGUMENT; CORRECTED 

Beginning at 10:00 o’clock a. m. on Monday. January 12,1953, the Commission 
hear oral argument in room 6121, on the following matters in the order indicated: 

A aiif a * nt No. ! 


Docket No.: 

WU 

BP-7704 

9812 
BP-77KJ 

9813 
B P-7806 

KOAR... 

KLMR... 

KFNF„ 

Ark-Valley Broadoastlnc Co., 
Inc., Garden City, Kans. 
The Southeast Colorado 
Broadcast Inc Co., Lamar, 
Colo. 

Capital B mad oast ins Co., 
Lincoln, Ncbr. 

C. P. to chanre fre¬ 
quency, 

C. P. to chan re fre¬ 
quency, increase 
power, etc. 

C. P to chance trans¬ 
mitter, ate. 

wo kc am w pa*n 

1 kw day unlimited 

wokcaoow PA nicfeU** 
day unilnvJt' 

930 kc 600 w nlfbt, 1 kw kf 
unliminvl. 

A BO I’M EXT No. 3 


Docket No.: 

M03 

BP-4734 

9443 

BP-7*2 

Kmw - 

KC1L_ 

Delta Brood caster*, Inc., Thl- 
bodaux. la. 

Charles Wilbur Lamar, Jr., 
Houma, La. 

C. P 

C. P. to chance fre¬ 
quency, increase 
power, etc. 

630 kc M0 W day, daytlaa 

€30 kc 1 kw nlrht. 1 kw 
DA-2 unlimited. 
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NOTICES 


Mexico—Continue] 


Call letteni 

Location 

row»kw 

0d»4- 

uk 

Claw 

Prebabk 
date to 
commiuiea 
0 |«r*lkn 

XKTJ. 

Torrvon. Caahtilta (new) . 

740 kllexydn 

I> 

11 

IV 

June 1,1953 

Do. 

XKLM .... 

Locoa dr Moreno, Jalisco (new)... 

770 kilocycle* 

<U5... 

D 

7» Mfacyc1* 


XEPM.... 

(Jom rt r*Urk>. Durango. 

0.25N/1 D (chanire in power) 

u 

iii-b 

IV 

Dec. 31,1932 

lone 1.1953 

XEUM_. 

Chihuahua, Chihuahua (new).... 

KOkUocfde* 

0.25... 

o 

F70 kilocycles 


XKJ_ 

Ciudad Juarez, Chihuahua........ 

5 N/I0D (chaimc In daytime 
power). 

u 

m-A 

Dec. 31,195 





ti+0 kilocycle* 




XES . 

Tampico, Trnnaullpcu (change In 
coil letter* from XF.CA). 

0.25N/1 D.. 

IfOO kilocyda 

u 

IV 

Noe. *, 1932 



XF-I10._ 

Ciudad Obrccon, Sonora (New)... 

0.25N/ID.. 

u 

re 

' Jane 1.1963 



1170 kilocycle* 




XKKX.... 

Leon, Guanajuato (New)_._ 

O.13N0.7O.... 

V 

IV 

Do. 



U*> kilocycle* 




XF.OX- 

Ciudad Obreron. Sonora__ 

0.3N/5D (increase In power). 

u 

HI-B 

Dec. 3t. 1982 



H0 kilccydu 




XEFI. 

Chihuahua, Chihuahua_ 

1N/5D (inoreaae in daytime 
power). 

u 

III-A 

Do. 





U&0 kilocycle* 




XECA..„. 

Tampico. Tamaulip&t (New). 

Hnauchinanfo, Pueblo__ 

0.2AN/1 D. 

u 

IV 

Jane 1,1953 

Nov. 24.1952 

XEOU_ 

UM0 kilocycle* 

0.25........................., «.. 

D 

tv 1 


i Chance In ck<<alQeatiao. 


Federal Communications Commission. 
Is*ai*1 T. J. Slowie. 

Secretary. 

|F. R. Doc 52-13745; Filed. Dec, 30, 1052; 8:58 a. m.] 


DEPARTMENT OF COMMERCE 

Federal Maritime Board 

Japan-Atlantic and Gulp Freight 
Conference 

NOTICE OF ESTABLISHMENT OF CONTRACT/ 
NON-CONTRACT RATES 

Notice is hereby given that on Decem¬ 
ber 24, 1952, the Japan-Atlantic and 
Gulf Freight Conference filed with the 
Federal Maritime Board pursuant to 
i 236.3 of General Order 76 (17 F. R. 
10560) a statement containing a proposal 
to establish contract/non -contract rates 
30 days after the date of such filing on all 
cargoes transported by the conference 
lines in the trade from Japan, Korea, 
and Okinawa to U. S. Atlantic and Gulf 
ports and information that the spread 
or differential of 9!4 percent between 
such contract/non-contract rates Is rea¬ 
sonable and in accord with custom, prac¬ 
tice and law. 

Interested parties may inspect the in¬ 
formation contained in such statement, 
and may submit, within 20 days after 
publication of this notice in the Federal 
Register, written statements with refer¬ 
ence to the information filed and any 
objections or other comment thereon, to¬ 
gether with request for hearing should 
such hearing be desired. 

Dated: December 24, 1952, 


By order of the Federal Maritime 
Board. 

( sealI A. J. Williams, 

Secretary. 

IF. R. Doc. 52-13738: Filed, Dec. 30. 1952; 
8:57 a. m.| 


CIVIL AERONAUTICS BOARD 

(Docket No. SA-266) 

Accident Occurring at Richmond. 

Indiana 

NOTICE OF HEARING 

In the matter of investigation of col¬ 
lision accident involving aircraft of 
United States Registry N 21716 and 
N 3131B, at Richmond. Indiana, Decem¬ 
ber 15. 1952. 

Notice is hereby given, pursuant to the 
Civil Aeronautics Act of 1938, as 
amended, particularly section 702 of said 
act, in the above-entitled proceeding 
that hearing Is hereby assigned to be 
held on Wednesday. January 7. 1953, at 
9:00 a. m., c. s. t.. in the Leland Hotel, 
Richmond. Indiana. 

Dated at Washington, D. C.. December 
23. 1952. 

[seal) Van R. O'Brien. 

Presiding Officer. 

IF. R. Doc. 52-13683; Filed. Dec. 30. 1952; 

8:46 a. m.] 


(Docket No. 58641 

Laurentian Air Service Loutf-d; Inter- 

lar Service Between Canada m 

United States 

NOTICE OF HEARING 

In the matter of the application of 
Laurentian Air Service Limited under 
section 402 of the Civil Aeronautics Aet 
of 1938. as amended, for authorization 
to perform operations of a casual, occa¬ 
sional or infrequent nature. In common 
carriage, Into the United States. 

Notice is hereby given pursuant to the 
Civil Aeronautics Act of 1938. as amend¬ 
ed, that hearing In the above-enUtled 
proceeding is assigned to be held on 
January 5. 1953. at 10:00 a. m.. e. s. t„ in 
Room 5040, Commerce Building, Four¬ 
teenth and Constitution Avenue NW, 
Washington, D. C., before Examiner 
Joseph L. Fitzmaurice. 

Dated at Washington, D. C M December 
24. 1952. 

By the Civil Aeronautics Board. 

I seal I Francis W. Brow*. 

Chief Examiner. 

IF. R. Doc. 52-13600; Filed. Dec. 30. 1MJ; 

8:48 ft. in . | 


FEDERAL POWER COMMISSION 

| Docket No. 0-2085 1 
Northern Natural Gas Co. 

ORDER GRANTING MOTION FOR OMLSSIO* Of 
INTERMEDIATE DECISION PROCEDURE A50 
FIXING DATES FOR BRIEFS AND 01AL 
ARGUMENT 

December 22. 1952. 

Ou November 24. 1952. at the conclu* 
sion of the hearing in the above-entitled 
proceeding, counsel for Northern Natural 
Gas Company (Northern > orally moved 
upon the record pursuant to $130 (c* 
of the Commission's rules of practice and 
procedure (18 CFR 1.30 <C>> for the 
omission of the Intermediate decision 
procedure and for oral argument before 
the Commission. This request for omis¬ 
sion of the intermediate decision pro¬ 
cedure was objected to by counsel for 
Iowa Power and Light Company. Min¬ 
neapolis Gas Company. Minnesota Valley 
Natural Gas Company, and Northern 
States Power Company, Interveners in 
the proceeding. 

On December 17. 1952, telegrams were 
filed herein by the aforementioned inter¬ 
veners. Minnesota Valley advising that 
it withdrew its objection to the omisfion 
of the intermediate decision procedure, 
and the other three advising that, should 
opportunity for oral argument before the 
Commission be afforded, they concurred 
in the omission of the Intermediate de¬ 
cision procedure. On December IB. 19, 
and 22. 1952. the other parties hereto 
advised that they were agreeable to the 
intermediate decision procedure beutf 
omitted. . 

The Presiding Examiner fixed the for 
lowing dates for the filing of briefs m 
this proceeding: December 10, 1952. 
the filing by Northern of its main brt«. 
which has been done: December 23. l&w, 
for the filing of briefs by the other par* 
ties, interveners and Commission 
counsel; and January 5. 1953. for the 
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by Northern of its reply brief. In 
ncnection with the requests for oral 
inromtnt before the Commission, sev- 
tnl of the parties to the proceeding 
hive suggested that the oral argument 
t# held on or about January 5.1953. the 
dste set for the filing of Northern's reply 
briff. 

The Commission finds: It is appro¬ 
priate and in the public Interest in carry- 
ink out the provisions of the Natural 
Ou Act, to grant the request made by 
Northern in its aforesaid motion on No¬ 
vember 24, 1952, for omission of the 
intermediate decision procedure herein, 
to modify the time for filing of briefs, 
aid to provide for oral argument, all as 
hereinafter ordered. 

The Commission orders: 

<A> The Intermediate decision pro¬ 
cedure be and the same is hereby omitted 
In this proceeding in accordance with the 
provisions of 4 1.30 (c> and (d) <5> of 
the Commission's rules of practice and 
procedure (18 CFR 1.30 (c) and (d) 
<$)) as requested by Northern in its 
aforesaid motion of November 24. 1952. 

<B* The Presiding Examiner herein 
shall forthwith certify and file with the 
Secretary or the Commision a copy of the 
record of the hearing herein. 

<C> Oral argument be had before the 
c • •: this proceeding on Jan¬ 

uary 7.1953, at 10:00 a. m., e. s. t., in the 
Hearing Room of the Federal Power 
Commission, 1800 Pennsylvania Avenue 
NW„ Washington. D. C. 

Briefs, other than Northern's 
main brief < which was filed on Decem¬ 
ber 10. 1952), be filed as follows: on or 
before December 29. 1952, for reply 
briefs to Northern's main brief; and, on 
or before January 5, 1953, for reply brief 
by Nor the rn. 

<E> Each party desiring to participate 
m the oral argument herein provided for 
*hall notify the Secretary of the Com- 
mittion. on or before January 5. 1953. 
of the amount of time desired for presen¬ 
tation of argument. 

Date of issuance: December 23. 1952. 

By the Commission. 

J. H. Outride. 

Acting Secretary . 

I* B Doc, 52-13710: Piled. Dec. 30. 1052; 

8:52 a. m.J 


I Docket No. 0-2105] 
Roanoke Pipe Line Co. 
order suspending proposed rate 

SCHEDULES 


December 22, 1952. 

!t ?" December 4 - 1952 - Roanoke Pipi 
i Company (Roanoke Pipe), a Vir 
“T^Uon having its principa 
° f business at Roanoke, Virginia 
RoviJ^c'i h Revlsed Sheet No. 4. Firs 
No S}i eet No- 5. and Original Shee 
Voi„ni ^ 15 ^ Gas Tariff. Origins 
Wn^L N0 ' *• which . tinless suspended 
b come effective January 4. 1953. 

mhiJi ***** owns »Rd operates i 
vai^gas transmission system where 

froni ^ I f I ? orta n »tural gas purchase! 
ntSn r r ?i Ula 9** Transmission Corpo 
Uon for resale to the Roanoke Ga 

No. 253-a 


Company, its sole customer, which dis¬ 
tributes such natural gas in Roanoke. 
Virginia. Roanoke Pipe and its customer 
have common offices and identical boards 
of directors and officers. 

By said Fourth Revised Sheet No. 4. 
First Revised Sheet No. 5, and Original 
Sheet No. 5A. Roanoke Pipe proposes to 
increase the rates and charges paid by 
Roanoke Gas Company $97,407 annually. 

It does not appear from an office re¬ 
view of the data submitted by Roanoke 
Pipe that the proposed increase in rates 
and charges has been supported as re¬ 
quired by section 4 (e) of the Natural 
Gas Act, and such increase in rates and 
charges may be unjust, unreasonable, 
unduly discriminatory or preferential or 
otherwise unlawful, and may place an 
undue burden upon ultimate consumers 
of natural gas. Among other things, it 
appears that Roanoke Pipe has improp¬ 
erly allocated Joint administrative gen¬ 
eral expenses between Roanoke Pipe and 
Roanoke Gas Company. 

The Commission finds: It is necessary 
or appropriate to carry out the provi¬ 
sions of the Natural Gas Act and to aid 
in the enforcement thereof in the public 
interest, that the Commission enter upon 
a hearing, pursuant to the authority 
contained in section 4 of such Act con¬ 
cerning the lawfulness of Roanoke Pipe’s 
FPC Gas Tariff, Original Volume No. 1, 
as amended by Fourth Revised Sheet 
No. 4. First Revised Sheet No. 5 and 
Original Sheet No. 5A and that said 
Fourth Revised Sheet No. 4. First Re¬ 
vised Sheet No. 5. and Original Sheet No. 
5A to its FPC Gas Tariff, Original Vol¬ 
ume No. 1. be suspended and the use 
thereof deferred as provided by the Nat¬ 
ural Gas Act. 

The Commission orders: 

(A) Pursuant to the authority con¬ 
tained In section 4 of the Natural Gas 
Act. a public hearing be held at a time 
and place and at a date to be fixed by 
further order of the Commission con¬ 
cerning the lawfulness of the rates, 
charges, classifications or services sub¬ 
ject to the Jurisdiction of the Commis¬ 
sion. as set forth In Roanoke Pipe’s FPC 
Gas Tariff. Original Volume No. 1 as 
amended by Fourth Revised Sheet No. 4, 
First Revised Sheet No. 5 and Original 
Sheet No. 5A. 

<B) Pending such hearing and deci¬ 
sion thereon. Roanoke Pipe's Fourth Re¬ 
vised Sheet No. 4, First Revised Sheet No. 
5 and Original Sheet No. 5A to its FPC 
Tariff, Original Volume No. 1, be and the 
same is hereby suspended and its use 
deferred until June 4. 1953, and until 
such further time as such tariff and re¬ 
vised sheets may be made effective in the 
manner prescribed by the Natural Gas 
Act. 

CC> Interested state commissions may 
participate as provided by ft* 1.8 and 1.37 
<f> (18 CFR 1.8 and 1.37 (f>> of the 
Commission’s rules of practice and pro¬ 
cedure. 

Date of issuance: December 23. 1952. 

By the Commission. 

(seal! J. H. Gut ride. 

Acting Secretary. 

[ F . R. Doc. 52-13720; Piled. Din:. 30. 1952; 

8:52 a. m.J 
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SECURITIES AND EXCHANGE 
COMMISSION 

|Pile No. 1-1158] 

Carpel Coup. 

NOTICE OP APPLICATION TO WITHDRAW PROM 

REGISTRATION AND LISTING. AND OP OP¬ 
PORTUNITY POR HEARING 

December 23. 1952. 

The Carpel Corporation, pursuant to 
section 12 <d) of the Securities Exchange 
Act of 1934 and Rule X-12D2-1 (b) 
promulgated thereunder, has made ap¬ 
plication to withdraw Its Capital Stock, 
No Par Value, from registration and 
listing on the Washington Stock Ex¬ 
change. 

Among the reasons stated by the com¬ 
pany in its application to withdraw this 
security from registration and listing are 
the following: 

<1> There are only about 150 share¬ 
holders of the approximately 21.000 
shares of the above security that are 
now outstanding. 

<2> During the entire year 1950. there 
were three transactions in this security 
on the Washington Stock Exchange, in¬ 
volving approximately 300 shares alto¬ 
gether. 

(3) During the entire year 1951. there 
were six transactions in this security on 
the Washington Stock Exchange, in¬ 
volving approximately 200 shares alto¬ 
gether, 

(4) During the entire year 1952, there 
have been up until the present date five 
transactions in this security on the 
Washington Stock Exchange, involving 
approximately 400 shares altogether. 

(5) It is the belief of the management 
of the company that due to the negligible 
amount of trading in this security, the 
price quotations are not truly reflective 
of the value of the security. 

Upon receipt of a request, prior to 
January 16. 1953. from any interested 
person for a hearing in regard to terms 
to be imposed upon the delisting of this 
security, the Commission will determine 
whether to set the matter down for hear¬ 
ing. Such request should state briefly 
the nature of the interest of the person 
requesting the hearing and the position 
he proposes to take at the hearing with 
respect to imposition of terms or condi¬ 
tions. In addition, any interested per¬ 
son may submit his views or any addi¬ 
tional facts bearing on this application 
by means of a letter addressed to the 
Secretary of the Securities and Ex¬ 
change Commission. Washington. D. C. 
If no one requests a hearing on this mat¬ 
ter. this application will be determined 
by order of the Commission on the basis 
of the facts stated in the application, 
and other Information contained in the 
official file of the Commission pertaining 
to the matter. 

By the Commission. 

[seal] Orval L DuBois. 

Secretary. 

IF. R. Doc. 52-13727; Filed. Dec. 30. 1952; 

8:54 a. m.J 
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NOTICES 


| Flic No. 54 177. 55-011 
Pennsylvania Gas k Electric Corp. ft su 

ORDER APPROVING PLAN AND RESERVING 
JURISDICTION 

December 15. 1952. 

In the matter of Pennsylvania Gas & 
Electric Corporation. North Penn Gas 
Company. Crystal City Gas Company. 
Penn-Western Service Corporation, ap¬ 
plicants. flic No. 54-177; Pennsylvania 
Gas If Electric Corporation and its sub¬ 
sidiary companies, respondents, file No. 
59-91. 

Pennsylvania Gas k Electric Corpora¬ 
tion ("Penn Corp"). a registered holding 
company, having filed a plan pursuant 
to section 11 (e) of the act. providing for 
its liquidation and dissolution and cer¬ 
tain related transactions including the 
distribution to its stockholders of Its di¬ 
rect and indirect holdings of the common 
stocks of North Penn Gas Company 
("North Penn"> and Crystal City Gas 
Company ("Crystal City"); North Penn 
and Crystal City having proposed various 
transactions for the purpose of making 
possible the consummation of the afore¬ 
said plan; Penn-Western Service Cor¬ 
poration ("Penn-Wes tern"). an approved 
mutual service company in the Penn 
Corp holding company system, having 
proposed to continue its operations for 
a limited period of time as a subsidiary 
service company of North Penn: 

Public hearings having been held after 
appropriate notice at which hearings all 
interested persons were afforded an op¬ 
portunity to be heard; 

Penn Corp having requested the Com¬ 
mission to enter an order finding that 
the plan is necessary to effectuate the 
provisions of section 11 <b) of the act 
and is fair and equitable to the persons 
affected thereby; 

Applicants herein having requested 
that the Commission’s order approving 
the plan contain recitals In accordance 
with the requirements of the Internal 
Revenue Code, as amended, including 
Supplement R and section 1808 <f) 
thereof; 

Penn Corp having further requested 
the Commission, pursuant to section 11 
(e) of the act, to apply to an appro¬ 
priate court, in accordance with the pro¬ 
visions of section 18 <f> of the act to 
enforce and carry out the terms and 
provisions of the plan; 

The Commission having considered 
the entire record In this matter, having 
heretofore filed its findings and opinion 
herein on June 5. 1952, and having this 
day issued Its supplemental findings and 
opinion herein, on the basis of said find¬ 
ings and opinion dated June 5. 1952. and 
said supplemental findings and opinion 
issued this day. and pursuant to the ap¬ 
plicable provisions of the act and the 
rules and regulations thereunder: 

It is ordered. Pursuant to section 11 
(e> and the other applicable sections of 
the act, that the plan be, and it hereby 
is. approved subject to the terms and 
conditions contained in Rule U-24 of 
the general rules and regulations pro¬ 
mulgated under the act and to the fol¬ 
lowing additional terms and conditions: 

(1) The order entered herein shall not 
be operative to authorize the consumma¬ 


tion of the transactions proposed In the 
plan until o court of competent Juris¬ 
diction shall, upon application thereto, 
enter an order enforcing said plan. 

(2) That Penn Corp or North Penn 
shall pay only such fees and expenses in 
connection with proceedings pursuant to 
section 11 of the act involving Peim 
Corp and companies now or formerly in 
its holding company system as the Com¬ 
mission may approve, allocate or award 
on appropriate application made to it. 
and jurisdiction hereby is specifically re¬ 
served to determine the reasonableness 
and appropriate allocation of all fees 
and expenses and other remuneration 
incurred or to be incurred in connection 
with the plan, the transactions incident 
thereto, and the proceedings thereon and 
related thereto. 

<3) All interlocking relationships be¬ 
tween the managements of North Penn 
and Crystal City shall be terminated. 

<4> Jurisdiction be. and it hereby is. 
specifically reserved with respect to the 
following matters: 

(a) The selection and composition of 
the board of directors of Crystal City; 

(b) The supervision of efforts to lo¬ 
cate holders of securities to be ex¬ 
changed under the provisions of the 
plan; 

(c) The appropriateness of the ac¬ 
counting entries to be made by Penn 
Corp and its subsidiaries in recording the 
transactions incident to the consumma¬ 
tion of the plan; 

(d > The selection of the exchange 
agent provided for in the plan. Penn 
Corp not to appoint an exchange agent 
until it has notified the Commission of 
the agent proposed to be employed and 
the manner by which such proposed 
agent was selected and the Commission 
has entered a further order herein re¬ 
leasing jurisdiction with respect to the 
agent proposed to be employed; 

<e) The nature of all notices to secu¬ 
rity holders of Penn Corp issued in con¬ 
nection with carrying out the provisions 
of the plan and the methods to be em¬ 
ployed by Penn Corp in effecting the 
exchanges of securities and the purchas¬ 
ing or selling of scrip certificates for 
stock of Crystal City as proposed in the 
plan; 

(U The entertaining of such further 
proceedings, entering of such further 
orders and the taking of such other ac¬ 
tion as may be necessary or appropriate 
in connection with the plan, the trans¬ 
actions incident thereto, and the con¬ 
summation thereof. 

It is further ordered . That Ponn- 
Westem be. and hereby is, permitted to 
continue as a subsidiary service com¬ 
pany of North Penn for a period of six 
months: Provided . That such period may 
be extended by the Commission upon a 
proper showing of due diligence. 

It is further ordered <uid recited. That 
the fallowing transactions are necessary 
or appropriate to the simplification of 
the holding company system of which 
Penn Corp. North Penn. Crystal City and 
Penn-Western are members and neces¬ 
sary or appropriate to effectuate the 
provisions of section 11 (b) of the Public 
Utility Holding Company Act of 1935. 49 
Stat. 820 <U. 8. C., Title 15, sec. 79k <b>) 


within the meaning of Supplement r 
and section 1808 (f> of the Internal 
Revenue Code, as amended, and ait 
hereby authorized, permitted and ap¬ 
proved: 

L The transfer by Penn Corp to Its 
Exchange Agent of 450.000 sham of the 
$5 par value capital stock of North Penn. 

2. The transfer by Penn Corp to its 
Exchange Agent of cash equivalent to 
$7.00 per annum from December 31, M 50 , 
to the date of consummation of the plan 
for each share of Penn Corp s outstaod- 
ing preferred stocks. 

3. The issuance by Crystal cuy to 
North Penn of 43.047 shares of its $lo 
par value Common Stock in exchange 
for 2.639 shares of $100 par value Com¬ 
mon Stock of Crystal City, which con¬ 
stitutes all of the issued and outstanding 
Common Stock of Crystal City, the sur¬ 
render by North Penn to Crystal City of 
said 2.639 shares of $100 par value Com¬ 
mon Stock of Crystal City, and the can¬ 
cellation by Crystal City of said 2.6M 
all ares of $100 par value Common Stock 
of Crystal City. 

4. The transfer by North Penn to 
Penn Corp of 43.047 ahares of SIO pax 
value Common Stock of Crystal City. 

5. The transfer by Penn Corp to ill 
Exchange Agent of 43.047 shares of the 
$10 par value Common Btock of Crystal 
City. 

6. The transfer, exchange and dclir- 
ery by Penn Corp s Exchange Agent to 
holders of its $7 Cumulative Preferred 
Stock without par value or its 7 percent 
$100 par value Cumulative Preferred 
Stock of (a) 15 shares of the $5 par valoe 
capital stock of North Penn for each 
share of said preferred stock. <b) 1 shire 
of the $10 par value Common Stock of 
Crystal City for every 2 shares of said 
Preferred Stock and <c) a cash distribu¬ 
tion in liquidation equivalent to $7 per 
annum from December 31. 1950. to the 
date of consummation of the plan for 
each share of said preferred stock. 

7. The transfer, exchange and delivery 
by Penn Corp's Exchange Agent to 
holders of Penn Corp’s Class A Common 
Stock without par value of 1 share of U* 
$10 par value Common Stock of Cry*uJ 
City for every 5 shares of said Class A 
Common Stock. 

8. The transfer, exchange and delivery 
by Penn Corp’s Exchange Agent to 
holders of Penn Corp’s Class B Common 
Stock without par value of 1 share oj 
the $10 par value Common Stock of 
Crystal City for every 40 shares of said 
Class B Common Stock. 

9. The issuance by Penn Corp.. U* Ex¬ 
change Agent, or Crystal City. and 
exchange and delivery by Penn Corps 
Exchange Agent of scrip certificates rep¬ 
resenting interests in less than one tuu 
share of the $10 par value Common Swc* 
of Crystal City to holders of Penn Corp* 
stocks not entitled to a full share of th 
said $10 par value Common Stoat v 
Crystal City, on the basis of 20 40 for 
each share of preferred stock. 8.'40 lo 
each shar e of Class A Common SU)Ck ~\ 
1/40 for each share of Class B Cum© 00 
Stock. 

10. The surrender by holders of W® 
Corp’s stocks of certificates to 

or its Exchange Agent for shares of Fc 
Corp’s preferred stock. Class A Comm* 0 
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Stock or Class B Common Stock, and the 
cancellation by Penn Corp or its Ex¬ 
change A> ent of such stock certificates. 

U The surrender of scrip certificates 
evidencing the right to receive a full 
shore or more of the $10 par value Com¬ 
mon Stock of Crystal City, the receipt 
by the Exchange Agent of such scrip 
certificates, and the issuance or transfer 
m fceu thereof of full shares of the $10 
par value Common Stock of Crystal City 
uxJ a scrip certificate representing the 
renalnim; fractional share of the $10 
par value Common Stock of Crystal City. 

12. The cancellation by Penn Corp of 
379 shares of its Class B Common Stock 
without par value held in Its treasury. 

13. The donation by Penn Corp to 
Penn -Wes tern of 120 shares of Common 
Stock of Penn-Western having a par 
Talue of $4.08 per share. 

11 The distribution in liquidation by 
Penn-Western to North Penn of all 
assets, subject to all liabilities, of Penn- 
Western. 


15. The sale by the Exchange Agent 
of the shares of North Penn and Crystal 
City stock remaining in its hands and 
unclaimed by Penn Corp stockholders at 
the expiration of five years from the 
date of consummation of the plan. 

16. The transfer and delivery by the 
Exchange Agent to North Penn of the 
proceeds from the sale of stocks distrib¬ 
utable to holders of Penn Corp preferred 
stock, any dividends paid thereon, and 
ail cash held by the Exchange Agent 
Pursuant to paragraph 1 <a) of the plan, 
such transfer and delivery constituting 
a capital contribution to North Penn 
except that holders of Penn Corp pre¬ 
ferred stock for five years after said 
transfer and delivery may secure from 
North Penn their share of the cash pro¬ 
ceeds described in paragraph 8 of the 
plan. 

17. The transfer and delivery by the 
Exchange Agent to Crystal City of the 
proceeds from the sale of stocks dis¬ 
tributable to holders of Penn Corp Class 
ai 5^ C ^ a&s B Common Stock and any 
<iividcud5 paid thereon, such transfer 
end delivery constituting a capital con¬ 
tribution to Crystal City, except that 
holders of Penn Corp Class A and Class 
B Common Stock for five years after said 
transfer and delivery may secure from 
crys tal city their share of the cash pro- 
j*™ described In paragraph 8 of the 


*?’ transfer by Penn Corp to Nort 
•ran of all its remaining assets and tfc 
}!®uimption by North Penn of sue 
j °* Pcnn Corp as It may assum 
hi further ordered and n 

^ Commission reserve 
cUon *° ame nd. supplement, c 
of H pon the Potion or applicatio 
or North Penn, the recital 
b7^! ons ' and specifications require 
X Su^icmont R and section 1808 <f) < 
Revenue Code, as amende 
stained in this order. 

By the Commission, 


1 L 11 Orval L. DuBois. 

Secretary . 

IF ’ *■ ***• W-13686: PUed. Dec. 30. 1052; 
• :47 a. m.] 


I File No. 54-1881 
Eastern Utilities Associates 

ORDER APPROVING PLAN 

December 18. 1952. 

Eastern Utilities Associates ("EUA"), 
a registered holding company, having 
filed an application, pursuant to section 
11 (e) of the Public Utility Holding Com¬ 
pany Act of 1935 ("act"). for approval 
of Amended Reorganization Plan No. 4 
and amendments thereto (“plan”) for 
it and its direct public-utility subsidiary 
companies, Blackstone Valley Oas and 
Electric Company ('Blackstone" >, 
Brockton Edison Company ("Brockton*), 
and Fall River Electric Light Company 
("Fall River"), and Its indirect public- 
utility subsidiary company. Montaup 
Electric Company ("Montaup'*); 

Said plan providing for the issuance 
by EUA of 989,407.0628 new common 
shares of $10 par value per share, of 
which 685,700^4 shares or 69.3 percent 
will be allocated to the holders of its 
presently outstanding common shares 
and 303,706.3128 shares or 30.7 percent 
to the holders of its presently outstand¬ 
ing convertible shares, resulting in a per- 
share allocation ratio as between each 
common and each convertible share of 
2.6 to 1. respectively; and for the issu¬ 
ance and sale to the public of $7,000,000 
principal amount of 25-year collateral 
trust bonds; 

Public hearings having been duly held 
after appropriate notice with respect to 
said plan at which hearings ail inter¬ 
ested persons were afforded an opportu¬ 
nity to be heard; 

EUA having requested that the Com¬ 
mission's order approving said plan con¬ 
tain recitals in accordance with the re¬ 
quirements of the Internal Revenue 
Code, as amended, including supplement 
R and section 1808 <f> thereof; 

EUA having further requested the 
Commission, pursuant to section 11 <e> 
of the act. to apply to a United 8tates 
District Court to enforce and carry out 
the terms and provisions of said plan; 
and 

The Commission having considered 
the entire record in tills matter and 
having this day filed its findings and 
opinion herein finding that said plan is 
necessary to effectuate the provisions of 
section 11 <to) of the act "and is fair and 
equitable to the persons affected 
thereby: 

It is ordered. On the basis of the en¬ 
tire record herein and said findings and 
opinion, pursuant to section 11 <e> and 
other applicable provisions of the act. 
that said plan be. and the same hereby 
is. approved, subject to the terms and 
conditions contained in Rule U-24 
promulgated under the act and to the 
following additional terms and condi¬ 
tions: 

1. That this order shall not be oper¬ 
ative to authorize the consummation of 
the transactions proposed in said plan 
until an appropriate United States Dis¬ 
trict Court shall, upon application 
thereto, enter an order enforcing said 
plan; 

2. That only such fees and expenses 
in connection with said plan and the 


proceedings incident thereto shall be 
paid as the Commission may approve 
on appropriate application made to it. 
but no more, and jurisdiction hereby is 
specifically reserved to determine the 
reasonableness, appropriate allocation, 
and payment by EUA and Its subsid¬ 
iaries, of all fees and expenses and all 
other remuneration incurred or to be 
incurred in connection with said plan, 
the transactions incident thereto, and 
the proceedings thereon and related 
thereto, including, but without limiting 
the s generality of the foregoing, fees and 
expenses charged to EUA and its sub¬ 
sidiary companies pursuant to any 
servicing arrangements with Stone k 
Webster Service Corporation which are 
allocable to this proceeding: 

3. That, prior to the effective date of 
the plan. EUA and its subsidiaries shall 
file an undertaking with the Commis¬ 
sion. in a form satisfactory to the Com¬ 
mission, to the effect that on such 
effective date neither EUA nor any of 
its subsidiary companies shall have as a 
trustee, director, officer or regular em¬ 
ployee any person who is also a director, 
officer or employee of any service com¬ 
pany outside the EUA holding company 
system which renders service to any 
company in such system or of any com¬ 
pany affiliated with such service com¬ 
pany and that no such interlocking 
relationship shall thereafter exist so long 
as such servicing arrangements shall 
continue with such service company; 

4. That neither EUA nor Its subsidi¬ 
aries shall enter Into a service contract 
with any service company outside its 
holding company system unless it or 
they shall have obtained a written com¬ 
mitment from such service company that 
such service company will file with the 
Commission quarterly reports showing 
the extent and nature of the services 
which such service company has ren¬ 
dered to EUA or Its subsidiaries; the 
amount of charges made for fixed fee 
services and for specific work order serv¬ 
ices, together with copies of all contracts 
for services entered Into during the quar¬ 
terly period and of sample work orders; 
and such other information as the Com¬ 
mission may from time to time request; 

5. That jurisdiction be. and it hereby 
is. specifically reserved with respect to 
the following: 

a. All aspects of the procedure with 
respect to the selection of the initial 
board of trustees of EUA and the com¬ 
position thereof; 

b. The entry by the Commission of 
such further order or orders as it may 
deem necessary or appropriate in accord¬ 
ance wtth the provisions of the act and 
the rules and regulations promulgated 
thereunder regarding service contracts 
of EUA and its subsidiaries, including 
orders requiring their termination or 
modification; 

c. The method to be employed In lo¬ 
cating shareholders who have not exer¬ 
cised their rights to distribution under 
the plan, including the selection of any 
agent employed for such purpose; 

d. The selection of the distribution or 
exchange agent or agents provided for in 
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the plan, EIJA not to appoint a distribu¬ 
tion or exchange agent until it has noti¬ 
fied the Commission of the agent or 
agents proposed to be employed and the 
manner by which such proposed agent 
or agents were selected and the Com¬ 
mission has entered a further order 
herein releasing Jurisdiction with respect 
to the agent or agents proposed to be 
employed; 

c. The terms, conditions and proce¬ 
dures under which the exchange agent 
or agents may buy or sell any shares for 
the purpose of carrying out the terms 
and provisions of the plan; 

f. The appropriateness of the account¬ 
ing entries to be made in recording the 
transactions under the plan and Incident 
to the consummation thereof; 

g. The terms and conditions of the is¬ 
suance of the $7,000,000 principal 
amount of 25-year collateral trust bonds 
proposed to be issued and sold to the 
public by EUA. which bonds will be the 
subject of a supplemental application 
herein; 

h. The entertaining of such further 
proceedings, entering of such further 
orders and the taking of such further ac¬ 
tion as may be deemed to be necessary 
or appropriate in connection with the 
plan, the transactions incident thereto, 
and the consummation thereof and as 
may be deemed to be necessary or appro¬ 
priate to effectuate the requirements of 
section 11 (b) of the act. 

It is further ordered and recited . That 
the transactions, as specified and item¬ 
ized below, proposed in said plan, are 
necessary or appropriate to the simplifi¬ 
cation of the holding-company system of 
which EUA and its subsidiary companies 
are members, and are necessary or ap¬ 
propriate to effectuate the provisions of 
section 11 (b> of the Public Utility Hold¬ 
ing Company Act of 1935; 

X. The issuance by EUA. in order to 
effect the exchanges provided in para¬ 
graphs 2 and 3 below, of 989.407.0626 
new common shares of the par value of 
ten dollars ($ 10 ) per share. 

2 . The exchange share for share by 
holders of the present 685,700.75 no par 
value common shares of EUA of their 
existing share certificates for new share 
certificates representing 685.700.75 com¬ 
mon shares of ten dollars < $10 > par value 
per share, including all the transfers to 
or by transfer or distributing agents or 
others, incidental thereto. 

3. The exchange by the holders of con¬ 
vertible shares of EUA of their existing 
share certificates (representing in the 
aggregate 789.668 no par value shares) 
for certificates (representing in the ag¬ 
gregate 303.706.3128 shares) for com¬ 
mon shares of ten dollars ($ 10 ) par 
value per share, such exchange to be in 
the ratio of 0.3846 of a new common 
share for each convertible share, to¬ 
gether with any payment in lieu of divi¬ 
dends and scrip for any fraction of any 
common share to which the holder may 
be entitled on such exchange, including 
all the transfers to or by transfer or 
distributing agents or others, incidental 
thereto. 




— 


— 


NOTICES 


4. The Issuance and sale by EUA of 
$7,000,000 face amount of its Collateral 
Trust Bonds. percent Series due 1978. 


By the Commission. 

I seal] Orval L. DuBois. 

Secretary . 

|P. R. Doc. 52-13687; Filed. Dec. 30. 1952; 
8:47 s. m.J 


lFile No. 70-29291 
Electric Bond and Share Co. 


ORDER RELEASING JURISDICTION WITH 
RESPECT TO LEGAL FEE 


December 23. 1952. 


The Commission having heretofore 
granted the application and permitted 
the declaration to become effective of 
Electric Bond and Share Company con¬ 
cerning the sale through a rights offering 
to its stockholders of 525.036 shares of 
common stock of its gas utility sub¬ 
sidiary. United Gas Corporation; the 
Commission having reserved jurisdiction 
over fees and expenses incurred in con¬ 
nection with said transactions; the rec¬ 
ord having been completed with respect 
to the fee of $5,000 proposed to be paid 
to the law firm of Reid k Priest and with 
respect to certain expenses in the amount 
of $3,100 09 paid by Reid k Priest on be¬ 
half of Bond and Share, and the Com¬ 
mission finding that said fee and ex¬ 
penses are not unreasonable: 

It is ordered . That Jurisdiction hereto¬ 
fore reserved with respect to the fees 
and expenses incurred in connection 
with these transactions be, and the same 
hereby is, released insofar as it relates 
to the fee and expenses of Reid k Priest. 


By the Commission. 

I seal! Orval L. DuBois. 

Secretary . 

IF. R. Doc. 53-13725; Filed, Dec. 30. 1052; 
8:53 a. m.J 


having filed with this Commission an. 
plicatlons-declarations. pursuant to sec* 
tions 6 . 7. 9. 10. and 12 of the Pablk 
Utility Holding Company Act erf 1*35 
and Rules U-42. U-43, U-45 and U- 5 $ 
promulgated thereunder, with respect to 
the following proposed transactions- 
Montaup presently has outstandtai 
with a bank $ 11 , 000,000 principal 
amount of 3 percent promissory notes 
due December 30.1952. Such notes w m 
issued principally to provide Montaup 
with funds necessary for an additional 
60.000 kw generator in its steam plant, 
which was placed In service on October 
1 . 1951. Montaup proposes to issue and 
sell $ 11 , 000,000 principal amount of 30- 
year. 3?a percent Debenture Bonds to 
Blackstone ($4,573.000>. Brockton («,. 
689,000). and Fall River ($3,738,000) and 
to use the proceeds therefrom to pay 
off its presently outstanding promiBory 
notes. Said Debenture Bonds are to be 
redeemable, in whole at any time or pro 
rata in port from time to time, at tbe 
principal amount and accrued Interest 
to the date of redemption 
Blackstone. Brockton and Fall River 
expect to have outstanding during De¬ 
cember. 1952, under a prior loan agree¬ 
ment. unsecured short-term 3 percent 
promissory notes in the aggregate face 
amount of $600,000. $1,100,000 And 
$900,000. respectively. Blackstone. 
Brockton and Fall River propose to issue 
to the First National Bank of Boston 
and certain participating banks on or 
before December 29. 1953. unsecured 
promissory notes in the aggregate prin¬ 
cipal amounts of $6,000,000. $ 4 , 450,001 
and $5,200,000. respectively. Said notes 
will be issued by said companies In order 
to pay off such note indebtedne ss as may 
be outstanding during December. 1951 
under said prior loan agreement. to pur¬ 
chase their proportionate shares of the 
Debenture Bonds proposed to be issued 
by Montaup and to provide sufficient 
funds for their 1953 construction pro¬ 
grams. With respect to each company 
said notes will mature not later than one 


|File No. 70-2968. 70-2966. 70-2965, 70-2964] 
Montaup Electric Co. et al. 
order authorizing issuance, sale and 

ACQUISITION OP DEBENTURE BONDS; ISSU¬ 
ANCE AND SALE OP UNSECURED NOTES TO 
BANKS 

December 23. 1952. 

In the matter of Montaup Electric 
Company. Blackstone Valley Gas and 
Electric Company. Brockton Edison 
Company. Fall River Electric Light Com¬ 
pany. File No. 70 2968; Blackstone Val¬ 
ley Gas and Electric Company. File No. 
70-2966; Brockton Edison Company, 
File No. 70-2965; Fall River Electric 
Light Company, File No. 70-2964. 

Montaup Electric Company (“Mon¬ 
taup*’). Blackstone Valley Gas and Elec¬ 
tric Company (“Blackstone”). Brockton 
Edison Company (“Brockton*'), and Fall 
River Electric Light Company (“Fail 
River”). all public-utility subsidiary 
companies of Eastern Utilities Associ¬ 
ates, a registered holding company, 


year less one day after the date of issue 
of the first of the notes and in no event 
later than December 29. 1953. and will 
be prepayable at any time without pre¬ 
mium. Each note will bear interest »t 
the prime rate of interest for shorty 
term unsecured loans existing at the 
time of issuance thereof except that the 
interest rate on each note outstandinf 
on June 30. 1953. will be adjusted to the 
prime interest rate existing on that date 
and each such note will bear such ad¬ 
justed prime interest rate from that 
date to maturity or prior payment 
thereof. It is stated that the prime to* 
terest rate for such notes at the preset 
time is 3 percent per annum. It » 
ther stated that in the event that the in¬ 
terest rate of any proposed note wowfl 
be in excess of 3V 4 percent per anirm 
prior to the issuance thereof, the apP£ 
cable borrowing company or company 
will file an amendment to this proceefl* 
lng setting forth the then existing P^* 
posed interest rate. It is requested tw 
any such amendment become 
five days after the fifing thereof 
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|| ftdnetday, December 31, 1952 

I the Commission notifies the company or 
lecmpuilw films such amendment to the 

I contrary. 

I m filings indicate that the prorais- 
I jeer notes proposed to be Issued by 
iBtodtttone, Brockton, and Fall River 
I ill! be refinanced through the issuance 
I c(bonds by said companies. 

I The Department of Public Utilities of 
I HA&xhuwt ts has approved the issuance 
I c f said Debenture Bonds by Montaup and 
|tb« acquisition of their proportionate 
I ihare thereof by Brockton and Pall River. 
Ilbe filings state that no other State 
I commission or Federal commission, other 
gum this Commission, has jurisdiction 
tow the proposed transactions. The 
filings further state that the fees and 
expenses to be incurred in connection 
with the sale and acquisition of the De¬ 
benture Bonds will not exceed $14,700. 
including $2,500 of legal fees and $12,100 
Jot Federal documentary tax, and that 
the fees and expenses to be incurred in 
[ connection with the notes to be issued 
wd sold by Blackstone, Brockton, and 
Pill River will not exceed $1,000, includ¬ 
ing $900 of legal fees, for each company. 
It is requested that the Commission's 
cider herein become effective upon 
issuance. 


Notice of the filing of the applications- 
deriirations having been given in the 
manner and form provided by Rule U-23 
of the rules and regulations promulgated 
under the act. and a hearing not having 
been requested or ordered by the Com¬ 
mission within the time specified in said 
tobce; and the Commission finding that 
the applicable provisions of the act and 
the rules and regulations promulgated 
thereunder are satisfied, and deeming it 
appropriate in the public Interest and 
hi the interest of investors and con¬ 
sumers that said applications-declara¬ 
tor be granted and permitted to become 
effective, forthwith: 

!t orderfd • Pursuant to Rule U-23 
JJM the applicable provisions of the act, 
«at said applications-declarations be, 
aaa hereby are. granted and permitted to 
wane effective, subject to the terms 
“ JPSfJtoni Prescribed in Rule U-24. 
Wd that this order shall become effective 
“ton its issuance. 


By the Commission. 


fStAll 


Orval L. DuBois. 

Secretary . 


I* R. Doc. 52-13721; Filed, Dec. 30, 1952; 
8:63 ii. m.J 


[Pile No. 70-2977J 

Electric Bond and Shark Co. 

VO roVofrTr il * I,fQ RE GA RDIIf o application 
or pout/av * SMarks or common stock 

P0,TLj1 * D CAS A CORK COMPANY 

Noh„ « December 23, 1952. 

caUon h tt ?i!l ereby Rlvcn that a n appli- 
*** n fll< * ^th this Commis- 

Sm-ST* *»* Share Com- 
»»l<Lir^ d “ nd share,,) . » restored 
»i«testhaf < i» tnp ^ ny ' The application 
SCek * npproval ot the Com- 

44 tic Cetnrnf ? uch scctions ot the act 
commission may deem applicable 
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to the proposed transaction, and appar¬ 
ently requests such approval under sec¬ 
tions 9 (a) and 10 of the act. The 
proposed transactions are summarized as 
follows: 

Bond and Share is the owner of 
183.050 shares, or approximately 7.8 per¬ 
cent, of the capital stock of American 
Power fc Light Company ('‘American**), 
also a registered holding company. 
American owns 54.763 shares of the com¬ 
mon stock of Portland Oas & Coke Com¬ 
pany (“Portland**), being 10 percent of 
the outstanding stock of Portland. 
American recently filed a plan with the 
Commission, dated September 29. 1952, 
under section 11 (e) of the act, relating 
to its dissolution, and proposing in con¬ 
nection therewith the distribution to its 
own stockholders of their respective pro¬ 
rata shares of American's holdings of 
Portland stock: proceedings with respect 
to that plan are presently pending before 
the Commission (File No. 54-207). 

The application requests approval of 
the Commission for Bond and Share to 
acquire, pursuant to such plan of Amer¬ 
ican. 4.255 shares of the common stock 
of Portland. Bond and Share proposes 
to dispose of such shares of common 
stock of Portland. In such manner os 
the Commission may permit, as soon as 
practicable, but in no event later than 
one year following the receipt thereof by 
Bond and Share (unless such time shall 
be extended by the Commission), In con¬ 
formity with the intent of Bond and 
Share’s Final Comprehensive Plan, as 
amended June 12, 1952 (File Nos. 54-127 
and 59-12). 

The application requests that the 
Commission issue its order as promptly 
as possible pursuant to the Commission’s 
Rule U-23. and that the thirty-day wait¬ 
ing period be waived so that the Com¬ 
mission's order may be effective at the 
earliest practicable date. 

Notice is further given that any in¬ 
terested person may. not later than 
January 8. 1953, at 5:30 p. m., e. s. t.. 
request the Commission in writing that 
a hearing be held on such matter, stating 
the nature of his interest, the reasons for 
such request, and the issues of fact or 
law. if any, raised by the said application 
which he desires to controvert, or may 
request that he be notified if the Com¬ 
mission should order a hearing thereon. 
Any such request should be addressed: 
Secretary, Securities and Exchange 
Commission, 425 Second Street NW., 
Washington 25. D. C. At any time after 
January 8. 1953. said application, as filed 
or as amended, may be granted as pro¬ 
vided in Rule U-23 of the rules and 
regulations promulgated under the act, 
or the Commission may exempt such 
transactions as provided in Rule U-20 
(a) and Rule U-100 thereof. All inter¬ 
ested persons are referred to said appli¬ 
cation which is on file in the office of 
this Commission for a statement of the 
transactions therein proposed. 

By the Commission. 

I seal! Orval L DuBois. 

Secretary. 

(F. R. Doc. S2-13724: Filed, Dec. 30, 1962; 

8:63 a. m.J 


(File No. 812-8Q6| 

Investors Diversified Services. Inc. 

NOTICE OF APPLICATION 

December 23. 1952. 

Notice is hereby given that Investors 
Diversified Services, Inc., a registered 
face amount certificate company, has 
filed an application pursuant to Rule 
N-17D-1 of the general rules and regula¬ 
tions under the Investment Company 
Act of 1940 for an order of the Commis¬ 
sion permitting it to effect on Incentive 
pay plan for the benefit of its district 
managers, sales representatives and di¬ 
visional office secretaries who are en¬ 
gaged directly and indirectly in selling 
face amount certificates and other se¬ 
curities for which the applicant is the 
underwriter, under which proposed pay¬ 
ments are to be made on or about Octo¬ 
ber 1, 1953, based on business done dur¬ 
ing the year 1952. The plan is of simi¬ 
lar purport, terms and conditions as a 
like plan for the year 1951. 

The applicant is registered with this 
Commission as a broker under the provi¬ 
sions of the Securities Exchange Act of 
1934. It is the underwriter and distribu¬ 
tor of securities Issued by Investors 
Syndicate of America. Inc., a registered 
face amount certificate company and a 
wholly-owned subsidiary company and 
of securities issued by Investors Mutual. 
Inc,, Investors Stock Fund, Inc., and In¬ 
vestors Selective Fund, Inc., registered 
management investment companies 
which were organized and promoted by 
the applicant and which are affiliated 
with said applicant. 

All interested persons are referred to 
said application which is on file at the 
Washington, D. C.. office of the Commis¬ 
sion for a more detailed statement of the 
matters of fact and the law therein 
asserted. 

Notice Is further given that an order 
granting the application, in whole or in 
part and upon such conditions as the 
Commission may deem necessary or 
appropriate, may be issued by the Com¬ 
mission at any time on or after the 16th 
day of January 1952, unless prior thereto 
a hearing upon the application is ordered 
by the Commission, as provided in Rule 
N-5 of the rules and regulations promul¬ 
gated under the act. Any interested 
person may. not later than the 14th day 
of January 1952. at 5:30 p. m.. e. s. t„ 
submit to the Commission in writing his 
views or any additional facts bearing 
upon this application or the desirability 
of a hearing thereon, or request the Com¬ 
mission in writing that a hearing be hold 
thereon. Any such communication or 
request should be addressed: Secretary. 
Securities and Exchange Commission. 
425 Second Street NW., Washington 25, 
D. C.. and should state briefly the nature 
of the Interest of the person submitting 
such information or requesting a hear¬ 
ing, the reasons for such request, and 
the issues of fact or law raised by the 
application which he desires to contro¬ 
vert. 

By the Commission. 

[sealI Orval L. DuBois. 

Secretary . 

[F. R. Doc. 62-13726; Filed, Dec. 30, 1952; 

8:64 a. m.J 
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fFUc No. 812 <810] 

Value Like Fund. Inc., rr au 
NOTICE or AfPLICATION 

December 22, 1952, 

In the matter of the Value Line Fund, 
Inc., the Value Line Income Fund, Inc., 
and Value Line Fund Distributors, Inc.; 
File No 812-810. 

Notice is hereby given that the Value 
Line Fund. Inc. (herein called "Value 
Line") and the Value Line Income Fund. 
Inc. (herein called "Value Line - In¬ 
come” >, open-end diversified manage¬ 
ment investment companies registered 
under the Investment Company Act of 
1940 and Value Line Fund Distributors. 
Inc. (herein called "Distributors"), the 
principal underwriter for Value Line and 
Value Line-Income, have filed an appli¬ 
cation pursuant to section 6 (c) of the 
act for an order exempting from the 
provisions of section 22 (d) of the act 
the offering of the shares of the com¬ 
panies at reduced public offering prices 
based on quantity purchases of shares 
of the companies under the circum¬ 
stances hereinafter described. 

It appears from the application that 
both of the above-named Investment 
companies are Delaware corporations 
with virtually the same charter and by¬ 
laws; that the officers and directors, the 
principal underwriter, the manager and 
Investment adviser and the custodian for 
each company are the same; that both 
companies have a single class of stock 
which is redeemable and that their sales 
charges are the same. However, the in¬ 
vestment objectives of the two companies 
differ. Value Line’s primary objective is 
capital appreciation whereas the pri¬ 
mary objective of Value Line-Income is 
income yield. 

The offering price of the shares of each 
of the above named investment com¬ 
panies is equal to the net asset value per 
share plus a percentage selling commis¬ 
sion. Quantity discounts, resulting in 
decreased selling commissions, are pres¬ 
ently available with respect to individ¬ 
ual purchases of $25,000 or more of the 
shares of each of the companies. In 
each case, the selling commission is re¬ 
duced to 7 percent on purchases of 
$25,000 or more, 4 percent on purchases 
of $50,000 or more and 2.25 percent on 
purchases of $100,000 or more. 

It is now proposed to extend these 
quantity discounts to purchases of shares 
of both companies so that a quantity dis¬ 
count will be available for purchases of 
shares of both companies by (1) a sin¬ 
gle purchaser, (2) the same person act¬ 
ing as trustee or other fiduciary for one 
or more accounts, (8) one or more mem¬ 
bers of an immediate family (such im¬ 
mediate family to Include. In the case of 
any person, only the spouse and the 
children of such person) and (4> to the 
total purchases over a period of twelve 
months by a person or persons in any 
of the three foregoing categories pursu¬ 
ant to a written statement of intention 
to purchase an aggregate amount in 
either or both companies which if pur¬ 
chased at one time would qualify for the 
particular quantity discount provided 
that the shares purchased during such 


NOTICES 

period are still owned at the end of the 
period. 

The application states that the pro¬ 
posed extension of quantity discounts 
would permit investors who wish to pur¬ 
chase shares in both companies on ac¬ 
count of the difference in investment 
objectives to do so without sacrificing 
the discount for which they might have 
qualified if they had made their entire 
investment in shares of only one of the 
companies. 

The proposed transactions would in¬ 
volve an offering of redeemable securi¬ 
ties otherwise than "at a current public 
offering price described in the pros¬ 
pectus” within the meaning of section 22 
<d> of the act. and such offering not 
being within any of the exceptions set 
forth in said section 22 (d) would be 
thereby prohibited unless an exemption 
therefrom is granted pursuant to section 
6 (c) of the act. 

All Interested persons are referred to 
said application which is on file in the 
Washington. D. C., office of the Commis¬ 
sion for a more detailed statement of 
the matters of fact and law therein 
asserted. 

Notice is further given that an order 
granting the application. In whole or in 
part and upon such conditions as the 
Commission may deem necessary or ap¬ 
propriate, may be issued by the Com¬ 
mission at any time on or after January 
13. 1953, unless a hearing upon the ap¬ 
plication is ordered by the Commission 
as provided in Rule N-5 of the rules and 
regulations promulgated under the act. 
Any interested person may. not later 
than January 9.1953 at 5:30 p. m.. e. a. t., 
submit to the Commission in writing his 
views or any additional facts bearing 
upon this application or the desirability 
of a hearing thereon, or request in writ¬ 
ing that the Commission order a hearing 
to be held thereon. Any such communi¬ 
cation or request should be addressed: 
Secretary. Securities and Exchange Com¬ 
mission. 425 Second Street NW„ Wash¬ 
ington 25. D. C. t and should state briefly 
the nature of interest of the person sub¬ 
mitting such information or requesting 
a hearing, the reasons for such request, 
and the issues of fact or law raised by 
the application which he desires to con¬ 
trovert. 

By the Commission. 

.1 SEAL ] Orval L, DuBois. 

Secretary. 

IP. R. Doc. 52 13723: Piled, Dec. 30. 1952; 

8:53 a. m.J 


I Flic No. 812-811) 

Value Line Fund. Inc., rr al. 

NOTICE or APPLICATION 

December 22. 1952. 

In the matter of the Value Line Fund, 
Inc., the Value Line Income Fund. Inc., 
and Value Line Fund Distributors, Inc.; 
File No. 812-811. 

Notice is hereby given that the Value 
Line Fund, Inc. (herein called "Value 
Line") and the Value Line Income Fund, 
Inc. (herein called "Value Line-In¬ 
come"), open-end diversified manage¬ 


ment investment companies registered 
under the Investment Company Act of 
1940 and Value Line Fund D; tribotorL 
Inc. (herein called "Distributors*) 
principal underwriter for Value Line* 
Value Line-Income, have filed an appu. 
cation pursuant to section 6 o! u* 
act for an order exempting from uie 
provisions of section ll (a) certain pro. 
posed transactions by which the holders 
of shares of $1 par value stock of Valoe 
Line and Value Line-Income shall be 
offered the right to convert all or pert 
of such shares into shares of Si 
value stock of the other of such invest¬ 
ment companies at such price below the 
public offering price but In excess of the 
net asset value of the shares of «uch 
other investment company. The pro- 
posed transactions involve the making by 
Value Line and Value Line-Income and 
the Distributors, their principal under- 
writers of offers to the holders of capital 
stock of each of such Investment com¬ 
panies to exchange their shares of stock 
for shares of stock of the other invest- 
ment company on a basis other than the 
relative net asset values of the respective 
securities to be exchanged and would be 
prohibited by section 11 (a> of the act 
unless the terms of the offers have been 
approved by the Commission or are in 
accordance with such rules or regulations 
as the Commission may have prescribed j 
in respect of such offers, or unless an ex¬ 
emption therefrom is granted pursuant 
to section 6 (c) of the act. The pro- 
posed transactions would also involve an 
offering of redeemable securities by 
Value Line and Value Line-Income 
otherwise than "at a current public offer¬ 
ing price described in the prospecta* 
within the meaning of section 22 of 
the act. and such offering not being 
within any of the exceptions set forth in 
said section 22 (d) would be thereby 
prohibited unless an exemption thrrf- 
from Is granted pursuant to section 
6 <c> of the act. 

It appears from the application that 
both the above-named investment com¬ 
panies are Delaware corporations with 
virtually the same charters and by-laws; 
that the officers and directors, the prin¬ 
cipal underwTiter. the mana :cr and in¬ 
vestment adviser and the custodian for 
each company are the same; that both 
companies have a single class of stock 
which is redeemable and that their ssk! 
charges are the same. However, the in¬ 
vestment objectives of the two comparua 
differ. Value Line’s primary objective is 
capital appreciation whereas the P^- 
mary objective of Value Line-Income a 
high income yield. 

It further appears that as of October 
31, 1952, Value Line, the shares of which 
wore first offered to the public in March. 
1950, had net assets of $5.89 per share, 
while Value Line-Income, the shares « 
which w'ere first offered to the public m 
September. 1952. had net asset s of 
per share. The sales load in the ca»« 
both of the above-named companies b 
approximately 9.3 percent of net 
value except on single purchase* in «• 
cess of $25,000. It is the present inten¬ 
tion of the applicants that upon shorm 
issued in such conversions a sales 
of approximately 3.4 percent of n* 1 * 53 ! 
value will be charged and that the d 
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ers discount on shares Issued on such 
conversions would be in each case equal 
to the full sales load less one-quarter of 
1 percent of the offering price which 
would be received by Distributors. 
Chan cs may be made from time to time 
In the sales load or in the dealer’s dis¬ 
count or in both, but the reduced offering 
price would at all times exceed the net 
asset value of the shares issued on con¬ 
version. 

Tiie application states that the Dis¬ 
tributors do not plan to engage in active 
solicitation of transfers of investments 
from etther of the above-named invest¬ 
ment companies or to advise such trans¬ 
fer* and that it plans to do nothing 
more than to call to the attention of 
dealers the reduced schedule of selling 
comm! >ion applicable In the case of such 
transfers, leaving it to the dealers upon 
request by any shareholder, to give such 
shareholder the advice which he should 
have, based upon such shareholder’s in- 
vestmmt requirements in relation to the 
respective investment objectives of Value 
Lin<’ and Value Line-Income. 

All interested persons are referred to 
said application which is on file in the 
Washington. D. C.. office of the Commis¬ 
sion for a more detailed statement of 
the matters of fact and law therein 
asserted. 

Notice is further given that on order 
granting the application, in whole or in 
part and upon such conditions as the 
Commission may deem necessary or ap¬ 
propriate. may be issued by the Com¬ 
mission at any time on or after January 
13. 15 ) 53 . unless a hearing upon the ap¬ 
plication is ordered by the Commission 
as provided In Rule N-5 of the rules and 
regulations promulgated under the act. 
Any interested person may. not later 
than January 9.1953. at 5:30 p. m.. e. s. t., 
submit to the Commission in writing his 
views or any additional facts bearing 
Upon this application or the desirability 
of a hearing thereon, or request in writ¬ 
ing that the Commission order a hearing 
to be held thereon. Any such communi¬ 
cation or request should be addressed: 
«*n?tary. Securities and Exchange 
Comrnlwion. *25 Second Street NW., 
Washington 25, D. C„ and should state 
briefly the nature of interest of the per- 
*on submitting such information or 
^questing a hearing, the reasons for 
such request, and the issues of fact or 
jaw raised by the application which he 
wsires to controvert. 

By the Commission. 

larul Orval L. DuBois, 

Secretary. 

n i**- 52-13722: Filed. Dec. 30, 1952; 

8:53 a. m.| 


INTERSTATE COMMERCE 
COMMISSION 

14th See. Application 27654 ] 
FrsTiLizxR Compounds Between Points 
THZ •Southwest and Middle West 
application for relief 


December 23. 195! 

awf Co ^^n is in receipt of 
^entitled and numbered applical 


for relief from the lo ng - and - short-h a ul 
provision of section 4 (1) of the Inter¬ 
state Commerce Act. 

Filed by: F. C. Kratzmeir. Agent, for 
carriers parties to schedule listed below. 

Commodities involved: Fertilizer com¬ 
pounds, carloads. 

From: Specified points In Arkansas, 
Louisiana. Missouri, and Texas. 

To: Points in Illinois. Iowa. Missouri, 
and Wisconsin, etc. (Illinois territory). 

Grounds for relief: Competition with 
rail carriers, circuitous routes, market 
competition, to maintain grouping. 

Schedules filed containing proposed 
rates: F. C. Kratzmeir, Agent, ICC No. 
3746. supl. 100. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission. Rule 73, persons other than ap¬ 
plicants should fairly disclose their in¬ 
terest. and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
in its discretion, may proceed to investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief is 
found to be necessary before the expira¬ 
tion of the 15-day period, a hearing, 
upon a request filed within that period, 
may be held subsequently. 

By the Commission. 

[seal] George W. Laird. 

Acting Secretary. 

|F. R. Doc. 52-13624; Filed. Dec. 29, 1952; 

8:47 a. m.) 


(4th Sec. Application 27656] 

Washing and Cleaning Compounds, Etc., 
From St. Louis, Mo., to Memphis, 
Tenn. 


application for relief 

December 23. 1952. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of se&lon 4 (1) of the 
Interstate Commerce Act. 

Filed by: R. E. Boyle. Jr.. Agent, for 
carriers parties to schedule listed below. 

Commodities involved: Cleaning, 
scouring or washing compounds, and 
sodium hypochlorite solution, carloads. 

From: 8t Louis. Mo. 

To: Memphis. Tenn. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, competi¬ 
tion with motor carriers. 

Schedules filed containing proposed 
rates: C, A. Spaningcr, Agent. ICC No. 
1062. supl. 74. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the dAte of this notice. As pro¬ 
vided by the general rules of practice of 
the Commission. Rule 73. persons other 
than applicants should fairly disclose 


their interest, and the position they in¬ 
tend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission. in its discretion, may proceed to 
investigate and determine the matters 
involved in such application without 
further or formal hearing. If because 
of an emergency a grant of temporary 
relief is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing. upon a request filed within that 
period, may be held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Acting Secretary. 

IF. R. Doc. 52 13626; Filed. Dec. 29. 1952; 

8:47 a. ol| 


(4th Sec. Application 27657J 

Paper and Paper Articles From Canada 
to Highland Park. Iowa 

APPLICATION FOR RELIEF 

December 24. 1952. 

The Commission is in receipt of the 
above-entitled and numbered application 
for relief from the long-and-short-haul 
provision of section 4 cl) of the Inter¬ 
state Commerce Act. 

Filed by: C. J. Hennings. Alternate 
Agent, for carriers parties to schedules 
listed below. 

Commodities involved: Paper and 
paper articles, carloads. 

From: Pine Falls. Manitoba, Port Ar¬ 
thur. Fort William and West Fort Wil¬ 
liam. Ontario. Canada. 

To: Highland Park. Iowa. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, competi¬ 
tion with motor carriers, market compe¬ 
tition. 

Schedules filed containing proposed 
rates: Canadian Pacific -Railway Co., 
ICC No. W-992, supl. 56: C. J. Hennings, 
Alternate Agent. ICC No. A-3432, supl. 
167. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As pro¬ 
vided by the general rules of practice 
of the Commission, Rule 73. persons 
other than applicants should fairly dis¬ 
close their interest, and the position they 
intend to take at the hearing with re¬ 
spect to the application. Otherwise the 
Commission, in its discretion, may pro¬ 
ceed to investigate and determine the 
matters involved in such application 
without further or formal hearing. If 
because of an emergency a grant of tem¬ 
porary relief is found to be necessary 
before the expiration of the 15-day pe¬ 
riod. a hearing, upon a request filed 
within that period, may be held subse¬ 
quently. 

By the Commission. 

[seal] George W. Laird. 

Acting Secretary. 

|F. R. Doc. 52-13691; Filed. Dec. 30, 1052; 

8:46 A. m | 
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(4th See. Application 27658] 

Bituminous Fink Coal From Illinois, 

Indiana, and Kentucky to Blui Earth. 

Minn. 

APPLICATION FOR RELIEF 

December 24.1952. 

The Commission Is In receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the iong-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: R. G. Raasch, Agent, for 
carriers parties to AT 4c SF and others 
listed in exhibit 1 of the application. 

Commodities involved: Soft coal or 
bituminous fine coal, carloads. 

From. Illinois. Indiana and western 
Kentucky. 

To: Blue Earth. Minn. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, market 
competition, competition with gas. 

Schedules filed containing proposed 
rates: Listed in exhibit 1 of the applica¬ 
tion. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission. Rule 73. persons other than 
applicants should fairly disclose their in¬ 
terest. and the position they Intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
In its discretion, may proceed to Investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief is 
found to be necessary before the expira¬ 
tion of the 15-day period, a hearing, upon 
a request filed within that period, may 
be held subsequently. 

By the Commission. 

f seal 1 George W. Laird. 

Acting Secretary. 

(F. R Doc. 52-13092; Filed, Dec. 30. 1952: 

8:48 a. m.] 


(4th 8ec. Application 27650] 

Iron and Steel Articles From Minnequa, 
Colo., to Almeda, Tex. 

APPLICATION FOR RELIEF 

December 24. 1952. 

The Commission Is in receipt of the 
above-entitled and numbered application 
for relief from the long-and-short-haul 
provision of section 4 <1) of the Inter¬ 
state Commerce Act. 

Filed by: F. C. Kratzmelr. Agent, for 
carriers parties to schedule listed be¬ 
low: 

Commodities involved: Iron and steel 
articles, carloads. 


From: Minnequa, Colo. 

To: Almeda, Tex. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, to main¬ 
tain grouping. 

Schedules filed containing proposed 
rates: F. C. Kratsmeir. Agent. ICC No. 
3443. supL 173. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com¬ 
mission. Rule 73. persons other than ap¬ 
plicants should fairly disclose their in¬ 
terest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
in its discretion, may proceed to investi¬ 
gate and determine the matters involved 
in such application without further or 
formal hearing. If because of an emer¬ 
gency a grant of temporary relief is 
found to be necessary before the expi¬ 
ration of the 15-day period, a hearing, 
upon a request filed within that period, 
may be held subsequently. 

By the Commission. 

I seal 1 George W. Laird. 

Acting Secretary. 

IF. R. Doc. 52-13693; Filed, Dec. 30. 1952: 

8:48 a. m ] 


(4th Sec. Application 27664] 

Newsprint and Wall Paper From Canada 
to Iowa, Illinois, and Wisconsin 

APPLICATION FOR RELIEF 

December 24. 1952. 

The Commission Is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: C. J. Hennings. Alternate 
Agent, for carriers parties to schedule 
listed below. 

Commodities involved: Newsprint pa¬ 
per and wall paper, blank, unfinished, 
carloads. 

From: pine Falls. Man.. Port Arthur, 
Kenora, Fort William and West Fort Wil¬ 
liam, Ont.. Canada. 

To: Dubuque. Iowa. Galena and Sa¬ 
vannah. Ill., and Prairie du Chien. Wis. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, market 
competition, to maintain grouping. 

Schedules filed containing proposed 
rates: Canadian Pacific Railway Co.. ICC 
No. W-992, supl. 56; C. J. Hennings, Alt. 
Agent, ICC No. A-3432, supl. 167. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion in writing so to do within 15 days 
from the date of this notice. As provided 


by the general rules of practice of the 
Commission. Rule 73. person* oilier thin 
applicants should fairly disclose their 
interest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commu. 
aion. in its discretion, may proceed to 
investigate and determine the matters 
involved in such application without 
further or formal hearing, if becau« 
of an emergency a grant of temponxy 
relief is found to be necessary before 
the expiration of the 15-day period, a 
hearing, upon a request filed within that 
period, may be held subsequently. 

By the Commission. 

[seal] George W. f aim, 

Acting Secretary. 

(F. R. Doc. 52-13608; Filed, Dec. 30. 

8:46 a. m.J 


(4th Sec. Application 27667] 

Paper From Official. Illinois aw 

Western Trunk-Link Territories to 

Southwestern Territory 

APPLICATION FOR RELIEF 

Decent* 24, 1952. 

The Commission is in receipt of the 
above-entitled and numbered applies, 
tion for relief from the long-and-short- 
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: F. C. Krataneir. Agent, for 
carriers parties to his tariff ICC No. 4627. 

Commodities involved: Paper and 
paper articles, carloads. 

From: Official, Illinois and western 
trunk-line territories. 

To: Points in southwestern territory. 

Grounds for relief: Competition with 
rail carriers, circuitous routes, to main¬ 
tain grouping. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided 
by the general rules of practice of the 
Commission. Rule 73. persons other than 
applicants should fairly disclose their 
interest, and the position they intend to 
take at the hearing with resptet to the 
application. Otherwise the Commission, 
in its discretion, may proceed to inves¬ 
tigate and determine the matters in¬ 
volved in such application without fur¬ 
ther or formal hearing. If because ofan 
emergency a grant of temporary relief is 
found to be necessary before the cxpii*- 
tion of the 15-day period, a hearing, 
upon a request filed within that period, 
may be held subsequently. 

By the Commission. 

[seal! George W. Laird. 

Acting Secretam. 

IF. R. Doc . 52-13701; Filed. Dec. 30. 1*& 

8:50 a. in. | 









